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DRAFT MINUTES OF THE 42NDMEETING OF STEERING COMMITTEE OF
MICRO, SMALL & MEDIUM ENTERPRISES - CLUSTER DEVELOPMENT
PROGRAMME ( MSE-CDP)

In Chair: Secretary (MSME)
Date: 26.11.2016

Venue: MSME-DI, Extension Center, New Delhi.

List of participants is annexed at Annexure - 1.

The 42nd meeting of Steering Committee was held to reconsider the proposals which were
rejected during 40th & 41st meeting and for which requests have been received from Director of
Industries/Principal Secretary (Industries) of State Government.

Agenda No. 42.1(R): Re-consideration of proposal for in-principle approval for setting up
of Common Facility Centre in Steel Product Fabrication Cluster, Guntur District, Andhra
Pradesh.

Chairman observed that there was no representation from State Government at the level
of Secretary (lndustries)/ Commissioner (Industries) and even no excuse have been given for not
attending the meeting, therefore no final discussion would be taken in meeting held today. As
SPV representatives were present in the meeting, they were requested to explain the proposal.
The Chairman wanted to know whether the proposal would result in creation of more
employment opportunities. It was explained by SPV members/State Govt. representative that the
project would help industries in improving productivity and quality apart from new product
development. While discussing the economic viability of the proposal, Chairman directed State
Government as well as MSME-DI to submit separately two page note on economic and technical
aspects of CFC. During discussion it also came up that why the funding of the proposal should
not be considered on loan basis at nominal interest rate instead of grant. State Govt. and SPY
requested for some time to examine the same and revert back.
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It was also observed that the proposed land is being taken on 16 years lease from a

private entity. SPY clarified that lease agreement has a provision to extend the lease beyond 16
years, however, they are proposing to built the premises with pre-fab structure so that in case the
lease is not extended, the CFC can be shifted. State Govt. representative also mentioned that they
would explore possibility of providing land for CFC to the Spy at suitable location.

It was also observed that there is no contribution from the State Govt. in the funding of
the project. State Govt. representative assured that they would move the proposal for providing
10% contribution from State Govt. Accordingly, Gol contribution would be reduced to that
extent.

It was decided that Secretary (Industries) would fix up a meeting with Secretary (MSME)
within 20 days with commitment on above aspects with time line to implement the project. Spy
need not attend this meeting.



Agenda No. 42.2(R): Re-consideration of proposal for in-principle approval for setting up
of Common Facility Centre (CFC) in Packaged Beverages/Potable Water, Guntur District,
Andhra Pradesh.

Chairman observed that there was no representation from State Government at the level
of Secretary (Industries)/ Commissioner (Industries) and even no excuse have been given for not
attending the meeting, therefore no final discussion would be taken in meeting held today. As
SPY representatives were present in the meeting, they were requested to explain the proposal.
While discussing the economic viability of the proposal, Chairman directed State Government as
well as MSME-DI to submit separately two page note on economic and technical aspects of
CFC. During discussion it also came up that why the funding of the proposal should not be
considered on loan basis at nominal interest rate instead of grant. State Govt. and SPY requested
for some time to examine the same and revert back.
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It was also observed that there is no contribution from the State Govt. in the funding of
the project. State Govt. representative assured that they would move the proposal for providing
10% contribution from State Govt. Accordingly, Gol contribution would be reduced to that
extent.

Itwas decided that Secretary (Industries) would fix up a meeting with Secretary (MSME)
within 20 days with commitment on these aspects with time line to implement the project. SPY
need not attend this meeting.

In addition, while submitting the proposal environmental aspects would also be studied
by State Govt. as Spy proposes to draw ground water.

Agenda No. 42.3(R): Re-consideration of proposal for in-principle approval for setting up
of Common Facility Centre (CFC) in Gold Jewellery Cluster, Nellore, Andhra Pradesh.

Chairman observed that there was no representation from State Government at the level
of Secretary (Industries)/ Commissioner (Industries) and even no excuse have been given for not
attending the meeting, therefore no final discussion would be taken in meeting held today. As
SPY representatives were present in the meeting, they were requested to explain the proposal. It
was observedthat land has still not identified / transferred to SPY by State Govt. To consider the
proposal for in-principle approval, Secretary (Industries) would fix up a meeting with Secretary
(MSME) within 20 days with commitment and time line to implement the project. SPY need not
attend this meeting.

Cluster Division was also asked to get expert opinion from Gems & Jewellery Export
Promotion CounciVMMTC etc. on proposed machinery and equipment.

Agenda No. 42.4(R): Reconsideration of the proposal for in-principle approval for setting
up CFC in Plywood Cluster, Idukki Parliament Constituency, Ernakulam, Kerala.

Chairman observed that there was no representation from State Government at the level
of Secretary (Industries)/ Commissioner (Industries) and even no excuse have been given for not
attending the meeting, therefore no final discussion would be taken in meeting held today. As
SPY representatives were present in the meeting they were requested to explain the proposal.



Spy representative explained that they are facing difficulty in getting good quality raw material
(resin) for making plywood. It was also informed that a similar CFC has been approved under
MSE-CDP in Kerala and is running successfully.

It was decided that to take a decision in the matter, Secretary (Industries) would fix up a
meeting with Secretary (MSME) within 20 days with time line to implement the project. SPY
need not attend this meeting.

Agenda No. 42.5(R): Re-consideration of proposal for in-principle approval to set up
Common Facility Centre in Plastic & Packaging Cluster, Ujjain, Madhya Pradesh.

It was decided to place the proposal in next Steering Committee Meeting for in-principle
approval. Representative of State Govt. assured that the meeting would be attended by Principal
Secretary, Industries'r
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Annexure-I
List of participants in 42nd Meeting of Steering Committee under MSE-CDP held on 26.11.2016.,
S.N. Name & Designation Office

S/Shri/Smt.
l. K.K. Jalan, Secretary (MSME) In chair
2. S. N. Tripathi, AS & DC (MSME) 0/0 DC (MSME)
3. D. Chandra Sekhar, Additional Industrial ·0/0DC (MSME)

Advisor
4. Rajendra Kondepati, Executive Director I Govt. of Andhra Pradesh. I(MSME)

,5. B. Suresh Babu, Additional Director Director of Industries, Govt. of Andhra
Pradesh.

6. Ajay Choubey, Additional Director Directorate of Industries, Government of
~_ Madhya Pradesh. ~_

7. Yan Roy S, Deputy Manager Kerala Bureau of Industrial promotion I
(KBIP)

8. R. K. Rai, Director 0/0 DC (MSME)
9 H. S. Bisht, Director 0/0 DC (MSME)
10 Renu Kapoor, Under Secretary IF Wing, M/o MSME
11 D.S. Garud, Dy. Director 0/0DC (MSME)
12 S.K. Newar, Dy. Director 0/0 DC (MSME)
13 K_S. Sodhi, Assistant Director 0/0DC (MSME)
14 P.Y. Suresh Babu, Assistant Director 0/0DC (MSME)
15 S.K. Pandey, Assistant Director 0/0DC (MSME)
16 Swati Kumari, Assistant Director 0/0DC (MSME)
17 T. H. Farooqi, Assistant Director MSME-DI, Indore
18 K.N.L Murthy, Assistant Director MSME-DI, Hyderabad.
19 K. Hernanth Kumar, SPY member Nellore Gold Cluster, Andhra Pradesh.
20 B. Ramanaiah, SPY member Nellore Gold Cluster, Andhra Pradesh.
21 P. Hari Prasad, SPY member Nellore Gold Cluster, Andhra Pradesh.
22 G. Hanumanthi Rao, Spy member Packaged Beverages/Potable Water, .

Guntur District, Andhra Pradesh.
23 Samata Sarma, SPY member MSE Cluster Federation, Andhra Pradesh.
24 Jani Basha Shaik, SPY member Guntur Steel Fabrication Cluster, Andhra

Pradesh.
25 Sudeep, Spy member Guntur Steel Fabrication Cluster, Andhra

Pradesh.
26 Shafeek Pathanayath, Spy member West Malabar Plywood Cluster, Kerala
27 Y. Padmanand, Advisor SPY and KBIP -
28 Asif Muosa, SPY member West Malabar Plywood Cluster, Kerala
29 Abdul Azeez, Chairman, SPY member West Malabar Plywood Cluster, Kerala
30 Nilesh Chandan, SPY member Plastic & Packaging Cluster, Ujjain,

Madhya Pradesh.
31 Ateet Agrawal, Director, Spy member Plastic & Packaging Cluster, Ujjain,

Madhya Pradesh.
32 Atul Pandit, SPY member Plastic & Packaging Cluster, Ujjain,

Madhya Pradesh.
33 P. K. Sharma, Dy. General Manager, SPY Plastic & Packaging Cluster, Ujjain,

member. Madhya Pradesh.


