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MINUTES of 29 MEETING of STEERING COMMITTEE of MSE-CDP held on 22.02,12 and 24.02.12

29" Meeting of Steering Committee of Micro and Small Enterprises - Cluster Development
Programme (MSE - CDP) was held under Chairmanship of Shri R, K. Mathur, Secretary, MSME in two
sessions on 22,0212 at 11.00 am. and 24.02.12 at 9.30 a.m. in Committee Room No. 701, Nirman
Bhawan, New Delhi. List of participants is at Annexure —|.

1¢t session held on 22.02.2012 at 11.00 a.m.

2 Chairman welcomed all the members. Regarding implementation of MSE-CDP, following decisions
were taken by the Steering Committes:-

i Implementation agencies should ensure completion of projects within time.

i Only proposals with clear recommendations by office of DC, MSME will be placed in the steering
committee meetings.

i SIDBI will certify the basis and reasonableness of cost estimation in all appraisal reports under
MSE-CDP. In the last meeting it was decided that information pertaining to them would be put up
in the meeting of the Steering Committee.

iv In some of SIDBI reports, the conditions of approval are not clear. The Chairman observed that
SIDBI recommendations should be clear and in standard format. Office of DC (MSME) will provide
standard formats for appraisal for CFC and Infrastructure Development Projects to SIDBI.

v SIDBl mentioned that during the appraisals of projects, it has been observed that some
expenditure statements are certified by Chartered Engineer. These must be certified by Chartered
Accountant,

vi AS&FA mentioned that several projects sanclioned before 10" Five Year Plan are still not
complete. The Chairman observed that these projects may be discussed separately. For old
projects, a closure report will be issued after review. He also mentioned that land should be valued
at the lower of the transaction value of sale or the circle rate fixed by the Collector of the District for
purpose of computation of stamp duty and registration charges on the date of the sale transaction.

3. Agenda No. 29.1a:  Confirmation of minutes of 28" Meeting of Steering Committee of
MSE-CDP held on 6.9.11

Minutes of 28" Meeting of Steering Committee of MSE-CDP held on 6.9.11, were circulated on

28" October 2011, No comments have been received. As no comments were offered, the minutes were
confirmed.

4. Agenda No. 29.1 b: Review of decisions taken in 28t Meeting of Steering Committee
Decisions taken in 28" Meeting of Steering Committee were reviewed by the Committee.

Maharashtra

5. Agenda No. 29, ZSetting up of CFC in Dal Mill Cluster, Nagpur: The proposal for setting up of CFC in
Dal Mill Cluster, Nagpur Maharashira was discussed. Project cost and Means of finance are given below:
a, The total cost of Project for CFC:

Particulars Amount
<. in lakh
1 Land and its development 63.00
2 Building & Other Civil Constructions o 303.30
3 Plant & Machinery (including electrification) 1145.48
4 Misc. fixed assets 18.00
9 | Preliminary & Pre-operative expenses, _ 30.00 |
B Contingency (2% building and 5% on plant and machinery) 60.60
i Margin maney for Working Capital ] 7.08
| | Total 1627.46




b. Means of Finance:

Particulars | Amount

<. in lakh
1. | SPV contribution ' 480.00
2. | Grant-in-aid from Gowt. of India 1003.50
3. | Grant-in-aid from Govt. of Maharashira | 143.96
Total 1627 .46

c. SIDBI representative confirmed that CFC proposal was examined thoroughly with respect to machinery
and other components. He also certified the reasonableness of the cost estimates.

Decision

Steering Committee approved the proposal for setting up of CFC in Dal Mill Cluster, Nagpur
Maharashtra subject to inclusion of State Government Official in SPV, Change of land use & submission of
poliution NOC, terms and conditions in SIDBI's appraisal note. It was decided that the Fund Receiving
Agency would be the Implementation Agency,

6. Agenda No. 29.3 Proposal to set up Common Facility Centre (CFC) for Textile Cluster,
Malegaon, Nasik

The proposal for setting up of CFC in Textile Cluster, Malegaon, District Nasik, Maharashtra was
discussed. Project cost and Means of finance are given below:

a Project Cost:
Particulars Amount
_ . in lakh
1 Land (Rs. 62,72, 850) and site development (8094 sq. mtr, & water storage 71.00
fank) . |
12 Building & civil works (total 38657 sq, ft. and water storage tank 375 sq, ft.) 196.05
3 Plant & Machinery and accessories and related equipment (including 5% 1196.60
_ electrification)
4 Misc. fixed assets 15.00
5 Preliminary and Pre operative expenses 30.00
B Provision for contingencies (2% on building or Rs. 3.92 lakh and 5% on 60.90
[ plant and machinery or Rs. 56.98 lakh)
7 Working Capital margin 14.52
Total 1584.47
b. Means of Finance: '
S.No. | Particulars Amount
- (Rs. in lakh)
4 Contribution of SPV 23847 |
2, Grant-in-aid from Gowt. of India 1196.00
3. Grant-in-aid from Govt. of Maharashira 150.00
Total 1584.47
e Joint Adviser, Planning Commission suggested to include some important equipment like ViSCosity-

meter, ph meter, etc for testing lab of CFC for the benefit of cluster actors. The SPV agreed to include
these equipments on their own. The SPV members clarified the issue of increased authorized capital for
CFC. Regarding query on 'more than 70% grant' for CFC, AS&DC clarified that State Government has
recommended the presence of more than 50% micro units in the cluster. SIDBI representative confirmed
that CFC proposal has been examined thoroughly with respect to Machinery and other component, He also
certified the reasonableness of the cost estimate.
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Decision
steering Committee approved the proposal for sefting up of CFC in Textile Cluster, Malegaon,

District Nasik, Maharashira, subject to fulfillment of conditions given in the scheme guidelines and SIDBI's
appraisal report.

T Agenda No. 29.4: Proposal to set up Common Facility Centre (CFC) for Ichalkaranji
Garment Cluster, Ichalkaranji, Kolhapur

The proposal for setting up of CFC in Ichalkaranji Garment Cluster, Ichalkaranji, Kolhapur was
discussed. The SPV submitted a copy of the registered lease agreement for land and building. The issue of
existing common facility funded under IUS scheme of DIPP in the cluster was also discussed. Director,
MSME-DI, Mumbai informed that both these projects (CFC of DIPP and proposed CFC under MSE-CDP)
are for different purpeses, at different locations at Ichalkaranji and with different SPVs, He further informed
that machinery worth Rs, 9.59 lakh which has been included in CFC under IIUS also lists in the proposed

CFC under MSE-CDP, SPV members informed that these machines worth Rs. 9.59 lakh are essential for
the CFC and are part of the process.

SPV has already agreed to procure machinery worth Rs 60.65 lakh (as per recommendations of
the technical division of DC, MSME) on its own. Therefore, the cost of the project has been revised after
deleting machinery worth Rs 60.65 lakh and contingency thereon, etc.

To the query on involvement of any grant from Ministry of textiles for the proposed CFC, the SPV
members clarified that no funds have been/ will be availed from Ministry of Textiles for a CFC. Registered
lease for land and building was submitted by the SPV during the meeting.

The revised Project cost and Means of finance are given below:

Project Cost:
Particulars Amount Rs. in lakh
1 | Land and Building (on lease) 0.00
2 | Plant & Machinery 1610.92
3 | Preliminary & Pre-operative exp. 15.09
4 | Contingency @ 1.00% 16.11
5 | Margin money for Working Capital 3383
| Total Project Cost 1675.75 |
b. Means of Finance:
| Particulars _Amount Rs. in lakh )
1. | SPY contribution, 177.00 |
2. | Grant-in-aid from Gowt. of India 1288.75
3 | Bank Loan _ 210.00
| Total | 1675.75
Decision

Steering Committee accorded 'in-principle’ approval for setting up of CFC in Ichalkaranji Garment
Cluster, Ichalkaranji, Kolhapur. Lease deed/other assistance provided earlier in other CECs in Ichalkaranji,
would be examined before approving financial approval, on file.

8. Agenda No. 29.33: Proposal for Soft Interventions in Jaggery Cluster, Kolhapur was discussed.
There are 1085 units in the cluster and all the units are micro. The Committee approved the proposal at

total cost of T 20.90 lakh for duration of 18 months with Gol contribution of ¥ 15.675 lakh and ¥ 5.225 lakh
by cluster units/association,
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9. Agenda No. 29.34: Proposal for Soft Interventions in Bamboo Cluster, Gadchiroli was discussed.
The cluster needs technological, quality improvements, etc and is situated in naxelite area. The Committee
approved the proposal at total cost of ¥ 8.61 lakh for duration of 18 months with Gol contribution of ¥
7.404 lakh and ¥ 1.206 lakh by cluster units/association,

10.  Agenda No. 29.35: Proposal for Soft Interventions in Paithani Saree Cluster, Nasik was approved
al total cost of ¥ 10.25 lakh for duration of 18 months with Gol contribution of Z 9.01 lakh and Z 1.24 lakh
by cluster units/association.

11, Agenda No. 29.36: Proposal for Soft Interventions in Bamboo Cluster, Chandrapur was approved
at total cost of ¥ 24.60 lakh for duration of 18 months with Gol contribution of ¥ 17 94 |akh and ¥ 6.66 lakh
by cluster units/association,

Assam

12.  Agenda No. 29.5 and 29.6 - Upgradation of Infrastructure at Industrial Estate, Bongaigaon
and Dolabari

MD, AlIDC, Guwahati detailed status of road condition, drainage system and lack of the Boundary
wall in both the industrial estates. The Committee noted that number of units is less in the industrial estates
due to dilapidated condition of the infrastructure. The upgradation of industrial estates should be
expeditiously taken up to attract setting up of more units, To the query of Chairman whether more units will
be set up in the industrial estates after Infrastructure upgradation, MD, AlIDC replied affirmatively,

Joint Adviser, Planning Commission suggested that PMEG units and downstream projects of
Bongaingaon Refinery be encouraged in the Bongaingaon industrial estate.

It was decided that the economics of the alternative of laying cement concrete roads instead of
bituminous roads in the industrial estates to ensure longer life of roads. The Chairman observed that State
Government / 1A should ensure corresponding share for the upgradation project.

Decision

The Committee approved the projects subject to the condition that State Gavernment wil examine
feasibility of laying concrete roads and if required, it will submit revised cost of project as per quidelines of
MSE-CDP and confirmation of contribution accordingly. The revised proposals will be considered on file.

JE&K

13. Agenda No. 29.7: Up-gradation of Infrastructural Facilities at Industrial Complex, Gangyal,
Jammu

Senior General Manager, J&K Small Industries Development Corporation Limited (SICOP) -
Implementing Agency, informed that Industrial Estate, Gangyal was developed in 1970s and the
Infrastructure has since not only worn out but is also not able to cope up with the present demand and
need to be upgraded. Commitment letter of the State Gowt. contribution for its share has already been
submitted. State Govemment will constitute State Level Committee to monitor implementation of projects.
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P@'ﬂject Cost:

Particulars

Amount | Admissible  as
T in lakh | per quidelines
i. | Up gradation of roads. 330.02 200.00
ii. | Water supply including overhead tanks, and pump houses 146.00 110.00
iii. | Drainage 251.90 60.00
iv. | Power Supply, Power distribution, Street light arrangements, etc. 224.00 224,00
V.| Administrative Office Building 8.00 8.00
vi. | Pre-operative expenses 24.00 12.00
Total 983.92 614.00
29.7.1 Means of finance:
Particulars Amount X in lakh)
i Gol Grant (80% of eligible project cost of Rs. 614 lakh) 49120
i Government of J&K 492.72
' Total 983.92

Decision

Steering Committee approved the proposal for up-gradation of Infrastructure facilities at Industrial
Complex, Gangyal, Jammu at project cost of ¥ 983.92 lakh with Gol assistance of T 497,60 lakh.

14.

Agenda No. 29.8: Up-gradation of Infrastructural Facilities at Industrial Complex, Bari
Brahamana, Samba
MD, J&K State Industrial Development Corporation Lid. (SIDCO) - Implementing Agency,
presented the proposal. He informed that Industrial Estate was developed in 1970s and its area is 7152
kanal. The facilities in complex are inadequate in terms of road, drains, power supply, street light, water
supply etc. and need to be upgraded. Commitment letter of the State Gowt. for ifs share has been
submitted. State Govemment will constitute State Level Committee to monitor implementation of projects.

Project Cost:

Particulars Amount | Admissible as per
: <in lakh quidelines
i Up gradation of roads. 365.25 200.00 |
ii Up gradation of Water supply including overhead tanks, and 72.44 72.44
pump houses
lii | Power Supply, Power distribution, Street light arrangements, 42414 250,00
efc. ;
v__| Up gradation of Drainage (Flood Protection Warks) 212.79 60.00
v | Administrative Office Building 13.07 13.07 |
vi | Development of green belt- road side greenery 10.00 10.00 |
| vi | Contingencies 20.00 12.11
! Total 1107.69 617.62

Means of finance:

Particulars __Amount R in lakh)
Gol Grant under MSE-CDP (80% of eligible project cost of Rs 494 10
625.51 lakh)
Government of J&K /SIDCO 613.59
Total 1107.69
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Decision
Steering Committee approved up-gradation of Infrastructure faciliies at Industrial Complex, Bari
Brahamana, District, Samba at project cost of T 1107.69 lakh with Gol assistance of T 500.40 |akh.

15,

Pro

Agenda No. 29.9: Up-gradation of Infrastructural Facilities at Industrial Complex, Khonmoh,
Srinagar, J&K

MD, SIDCO informed that the Industrial Estate was developed in 1980s. Roads are worn out,
existing drainage system is insufficient, water distribution system is worn out, street lighting system has
become non —functional. Commitment letter of the State Govt. for its share of T 681.07 lakh has been
submitted. State Government will constitute State Level Committee to monitor implementation of projects.

ect Cost

Particulars Amount

Tinlakh |

i | Up gradation of roads of 6,3 kme, 361,64 |
i__| Water supply including overhead tanks, and pump houses 21.05
il | Drainage 150.00
v | Power distribution, Street light arrangements, etc. 211.17

v__| Administrative Office Building 30.99

i | Common Effluent Treatment Facilities(CETP) 250.00
vii_| Fire Station including mechanical parts i 130.00
B Total 1154.85

Means of finance:-

Particulars

Amount & in lakh)

1. | Gol Grant under MSE-CDP 80% of eligible cost of Rs 592.22 lakh) 47378 |
1. | Government of J&K /SIDCO 681.07

| Tofal 1154.85

Decision

Khonmoh, Srinagar at project cost of ¥ 1154.85 lakh with Gol assistance of Z 473.78 lakh.

16.

Steering Committee approved up-gradation of Infrastructure facilities at Industrial Complex,

Agenda No. 29.41: Proposal for conducting Diagnostic Study in Rice Miling Cluster, Bari
Brahmana, Samba was approved at fotal cost of ¥ 2.50 lakh with 100% Government of India assistance.
J&K Small Industries Development Corporation Limited (SICOP) will be Implementing Agency.

Tamilnadu

17.

Agenda No.29.10: Proposal to set up Common Facility Centre (CFC) for Printing Cluster,
Krishnagiri, Tamilnadu under MSE- CDP
The proposal for setting up of CFC in Printing Cluster, Krishnagiri, Tamilnadu was discussed. GM,
SIDBI enquired about the faciliies being proposed in the CFC. The SPV members informed that facilities
(mainly 4-colour printing press) are not available in the cluster and the cluster units have to go either to
Sivakasi or Bangalore for this purpose. The facllities proposed in CFC will complement the production
process of the cluster, Project cost and Means of finance are given below:
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Project Cost:

8. | Particulars Amount

No. <in lakh
1 Land 30.06
2 Building 32.40
3 Plant & Machinery 830.41
|4 | Misc. fixed assets 5.00
5 Preliminary and Pre-operative expenses 21.68
B Contingency 4717
7 Margin money for Working Capital 5.80
Total Project Cost 1072.52

Means of Finance

Particulars Amount  in lakh)
1. | SPV contribution 108.38
Grant-in-aid from Govt. of India 96414
| Total | 1072.52
Decision

Steering Committee approved the proposal for setting up of CFC in Printing Cluster, Krishnagiri,
Tamilnadu, subject to compliance of conditions in the scheme guidelines and SIDBI's appraisal report.

18.  Agenda No. 29.11

Cluster, Alangulam
The proposal for setting up of Common Facility Centre (CFC) for Rice Mill Cluster, Alangulam was

discussed:
Project Cost:
Particulars Amount
- < in lakh
1 Land 350
2 Building 83.00 |
3 | Machinery including installation & commissioning 637.30
4 | Fire Fighting equipments 5.00
9 Generators 14.50
6 Office equipments and furniture .00
7 Electrical fittings 10.00
8 Deposils 5.00
9 Preliminary and pre-operative expenses 10.00 |
10 | Contingencies 10.00
11 | Working capital margin 5.85
Total Project Cost 789.15

Means of Finance:

| Particulars Amount (in lakh) |
1. | Grant-in-aid from Gowt. of India 55240 |
2. | Stale Government of Tamilnadu 78.91
3. | SPV contribution 8375
4. | Bankloan | 7409
Total 789.15

Proposal to set up Common Facility Centre (CFC) for Rice Mill



SPV representative elaborated benefit of scientific storage like reduced wastage, process contral,
efc in response to query by GM, SIDBI. Paddy is a seasonal crop. The CFC will help in prolonged supply of
paddy for benefit of cluster, AS&DC explained the process flow of CFC in which SILOs are integral part/
intermediate equipment of process.

AS&FA desired SIDBI to relook at the costing of building, plant & machinery and whether SILO
could be construed as a part of plant & machinery,

Decision
A considered view will be taken in file after receipt of SIDBI report and referring to Court
rulingsfinstructions, if any regarding SILO as part of Plant and Machinery,

19, Agenda No. 29.12 Proposal for formation of new industrial estate at Vaniyambadi, District
Vellore

The proposal was discussed. The implementation period for the project will be 24 months. The
committee observed that title of land is not clear,

Project cost

Particulars Amount
Tin lakh
[ Cost of land filing/leveling including boundary wall and 20.04
fencing .
i Cost of laying of roads 19.90 |
ii Road side greenery and social forestry 0.60
v | Water harvesting 0.50
v | Drainage 7.00
vi | Street light arrangements including setting up of EB pillar 7.50
box, EB service connection charges & shifting of EB lines ]
vi | Contingencies & pre-operative expenses _ 1.10 .
Total | 56.64 |
Means of finance: -
[ Particulars ) Amount ([ in lakh) |
|__| Gol Grant under MSE-CDP (60% of PC) 33.98
i | TANSIDCO contribution _ 2266
| Total . 56.64

AS & FA pointed out those total plots of the first project has not been allotied fo the units. Numbers
of Units set up are ‘nil' so far.

Decision:

The proposal was approved subject to submission of registered land deed in the name of
TANSIDCO, Chennai.

20. Agenda No.29.13: Proposal for formation of new Industrial Estate at Palayapatti, District
Thanjavur s

The proposal was discussed. The implementation period for the project will be 24 months. The
committee observed that titie of land is not clear.



§

Project cost

Particulars Amount (% in lakh)
i Cost of land filling/ leveling including boundary wall and 87.40
fencing
i Cost of laying roads 200.00
ii Road side greenery and social forestry 500
iv | Water supply arrangements including overhead tanks & 74.00
_ | pump houses
v Water harvesting 3.00
vi | Drainage 60.00
vi | Street light arrangements, including setting up of EB pillar 60.00
box, EB service connection charges & shifting of EB lines
' viii | Contingencies & Pre-operative expenses 9.60
Total | 499.00
Means of finance: -
Particulars Amount (% in lakh) |
i, | Gol Grant under MSE-CDP {60% of PC) 299,40
i. | TANSIDCO's contribution 199.60 |
Total J 499.00 |

Decision:

The Committee approved the proposal subject to submission of registered land deed in the name
of TANSIDCO, Chennai.

21.  Agenda No. 29.45 Proposal for extension of time limit for three ID projects in the State of
Tamilnadu being implemented by TANSIDCO.

After discussions, the Committee approved the proposal for extension of time limit for the ID
centers at (i) Pollupalli, Distt, Krishnagiri, (ii) Alathur, Distt. Kancheepuram &(jii) Athur, Distt. Karur upto
30.06.2012, 31.08.2012 & 31.12.2012 respectively.

WEST BENGAL

22. Agenda No. 29.14 -Setting up of CFC for Zari Embroidery Cluster, Budge Budge, South 24
Parganas

The Committee observed that the cluster consists of large number of household and tiny units and
is highly employment oriented. The cluster units manufacture low value added products and therefore
market segment is also low and domestic despite scope for exports.

Project cost:

T Particulars Amount [ in lakh)
1 Land with partially constructed building 3.58
2 Site Development 1.20
3 Building & Other Civil constructions 2168
4 Plant & Machinery ' 78.20
5 | Utilities, Services e B.60
| B Miscellaneous Fixed Assets (Office machinery, Furniture & Fixtures 7.50 3{7‘. c}\"ia, al
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7 Contingencies @3% on items under SI No. 3 to 6 3.48
8 Preliminary & Pre-operative expenses 2.82
Total Capital Cost 127.06

ki Margin Money for working capital 6.19
Total Project Cost 133.25

Means of finance:

Particulars Amount (% in lakh)
Gol Grant —in- aid 104.85
Contribution from Government of West Bengal 1415
SPV contribution 14.15

| Total 133.25

The Implementing Agency will be West Bengal State Export Promotion Society, Kolkata.

Decision:

23.

specification. Also Testing Lab required in the CFC for mechanical processing.

The Committee approved the project at a total cost of T 133.25 lakh subject to compliance of
conditions in scheme guidelines and SIDBI's appraisal report,

Agenda No. 29.15 - Setting up of CFC for Honey Processing Cluster, Malda
The Committee was informed that the proposed CFC will facilitate by withering moisture content by
modem and efficient machinery instead of primitive process now being adopted and reducing loss and

Project cost :
Particulars | Amount (% in lakh)
) Land & Site development (land has been already arranged by SPV 4.30
from own fund)
i) Building (inclusive of contingent exp) 16.00
i)y | Plant & Machinery (Cost of Plant & Machinery, 10% installation, 49.96
Electrification and commissioning) |
iv) | Misc. fixed assels fixture 390
v) Preliminary expenses (diagnostic study, DPR, legal & Admin. exp., 1.95
 telephone, stationery etc.) & Pre-operalive expenses
vi) Provision of contingencies 2.87
vii) | Working capital less Margin 1.08
Total ' 79.26

Means of Finance;

Particulars Amount [ inlakh) |
Gol Grant -in- aid 58.96 |
Contribution from Government of West Bengal 12.18
SPV confribution 8.12
Total 79.26

The Implementing and Fund recgiving Agency will be West Bengal State Export Promotion Society,
Kolkata. The Committee noted that no pollution clearance would be required in the CFC keeping in view its
small size.
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Decision: The Committee approved the project at a total cost of ¥ 79.26 lakh subject to compliance
of conditions of scheme guidelines and SIDBI's appraisal report.

24, Agenda No. 29.46 — Proposal for Diagnostic study for Masland Madur (Mat) Cluster, Sabong,
West Medinipur through MSME-DI, Kolkata at cost of ¥ 1.00 lakh with 100% Gol contribution was
approved.

25.  Agenda No. 29,47 - Soft interventions in Gauge and Bandage Cluster, Basirhat, North 24
Parganas : The cluster units are micro and facing many problems. The units use very low technology for
producing Gauge and Bandage which results in poor quality of finished products. The Committee approved
the proposal of soft interventions for 18 months to be taken up by MSME-DI, Kolkata at a total cost of
15,87 lakh with Gol contribution of T 14.16 lakh and T 1.71 lakh by cluster beneficiaries/association,

Andhra Pradesh

26.  Agenda No. 29.16- Proposal for setting up of ID Centre at Automotive & Engineering
Cluster Park, Toopran Mandal, Medak district, Andhra Pradesh

AS &DC apprised the Committee that COWE members, which are the intended beneficiaries of the
project have already been allotted land by APIIC (Implementing Agency for this project). AS&FA mentioned
that as per guidelines of MSE-CDP scheme, the land should be in name of the Implementing Agency.

Decision: The committee decided that the proposal will be considered on file subject to the condition that
land title is in the name of |A as stipulated in the Scheme guidelines.

27.  Agenda No. 29.48- Extension of time for preparation of DPRs for CFCs in Fan Cluster,
Ranga Reddy, Hyderabad and Pharma Cluster, Cherrapally, Hyderabad
Decision:

The Committee approved the proposal of extension of time for six months for submission of DPRs
for CFCs in Fan Cluster, Ranga Reddy district Hyderabad and Pharma Cluster, Cherrapally, Hyderabad.

Madhya Pradesh

28, Agenda No. 29.19- Proposal for infrastructure Development of Industrial Area, Village
Bhurkalkhapa, Distt. Seoni

Industries Commissioner, Govt. of MP presented the proposal. Land is in possession of AKVN i.e.
the Implementing Agency for the project. Project is already under implementation because in principle
approval was accorded to the project.

Regarding slow pace of setting up of units in the existing ID projects, Industries Commissioner,
Govt. of MP apprised the Committee that 44 units are functioning in the earlier MSE-CDP supported
projects. The delay is because of late commissioning of power station.



ki
Project cost

Particulars Amount [ in lakh)
1 Land development and other overhead infrastructure
i) Cost of land filling/ leveling including boundary walll fencing 30.00
L)) | Costof laying roads 200.00
iii) | Road side greenery & social forestry 10.00
iv) | Water supply including overhead tanks, pump houses and machinery | 110.00
v) | Water harvesting 5.00
vi) | Drainage 60.00
vii) | Power (Sub-station and distribution net-work including street light 245.00
efc.), Generation of non-conventional energy . =
viil) | Others (sanitary conveniences etc.) 10.00 |
2 Administrative and other services complex
i) Administrative office building 10.00
i} | Telecommunication /Cyber Centre/ Documentation centre 5.00
i) | Bank/ Post office 20.00
\v) | Raw material storage facility, Marketing outlets 10.00
v} | First aid centre, créche, canteen facilities 5.00 |
2 Contingencies and Pre operative expenses 5.00
| Total 725.00

Means of finance: -

Particulars Amount (% in lakh)
1| Gol Grant under MSE-CDP 435.00
Contribution from MPAKVN 217.50 |
'3 | Loan from bank 72.50 |
Total 725.00

|
Decision:
The committee approved the proposal for infrastructure Development of Industrial Area, Village
Bhurkalkhapa, Distt. Seoni taking account of the expenditure already incurred prior to this approval, as
contribution of state government,

29.  Agenda No. 29.20- Proposal for setting up of New Infrastructure Development (ID) centre at
Amkuhi, Distt. Katni, Madhya Pradesh

Industries Commissioner, Govt. of MP presented the proposal. He informed thal loan for the project has
been tied up. Regarding slow pace of setting up of units in the existing ID projects, he apprised the
Committee that 44 units are functioning in the earlier MSE-COP supporied projects. The delay is because
of late commissioning of power station. Katni has now been designated as Category C district with
enhanced fiscal incentives, therefare entrepreneurs will be encouraged to set up their units,

Project cost

| Particulars Amount [ in lakh)
1. Land development and other overhead Infrastructure
i) Cost of land filling/ leveling including boundary wallifencing 60.00
ii) Cost of laying roads 200.00
i) | Road side greenery & social forestry ' 10.00
Iv) | Water supply including overhead tanks, pump houses and machinery 110.00

L v} | Water harvesting 10.00

vi) | Drainage ‘ 60.00
vii) | Power (sub station and distribution net-work including street light etc.) | 250.00




Particulars Amount X in lakh)
Generation of non-conventional energy
| viii} | Others (Toilet- Sanitary block) 10.00
| 2. | Administrative and other services complex |
i) Administrative office building 20.0
ii) | Telecommunication/ Cyber centre/Documentation centre 20.00
i) | Conference Hall/ Exhibition Centre 30.00
iv) | Bank/ Post office 20.00
V) | Raw material storage facility, Marketing outlets 23.20
vi) | First aid centre, créche, canteen facilities 10.00
3. | Effluent Treatment facilities 74.80
4. | Contingencies and Pre operalive expenses 10.00
Total 918.00

Means of finance: -

Particulars | Amount € inlakh)

1. | Gol Grant under MSE-CDP ' 550.80
2. | Contribution from MPAKVN | 27540
3. | Loan from bank i 91.80

|| Total i 918.00

Decision:

The committee approved the propasal for setting up of New Infrastructure Development (ID) centre at
Amkuhi, Distt. Katni, Madhya Pradesh.

Chhattisgarh

30.  Agenda No. 29.21 Proposal for setting up of New Infrastructure Development (ID) Centre at
Village Kapan, Distt. Janjgir Champa

The CSIDC official submitted the State Level Committee Constitution order in the meeting. It was
informed that the title is in the name of CSIDC i.e. Implementing Agency for the project.

Project cost

Particulars Amount

X in lakh)

i) Site development including leveling, survey, demarcation, provision for 80.91

fixing of hoardings, road signages, boundary walll barbed wire fencing on

the boundary wall periphery of the area.
if) | Development of green belf, barbed wire fencing, fountain, garden, 10.00

plantation and square beautification

iii) | Roads and culverts 200.00
iv) | Common toilets i 10.00
v) | External drains (both sides of the roads) | 60.00
vi) | Water supply system including bore well, pump house, pipe lines, pumps 110.00

and overhead tank etc.
vii) | Water Harvesting 10.00
viii) | Electrification including poles, lamps, installation of transformer, laying of LT 250.00

lines
ix) | Effiuent Treatment Plant, Civil construction and equipments. 80.00
x) | Telecommunication facilities/ Cyber Centre/ Documentation centre : 20.00 3‘@5'&&\@
xi) | Administrative Office Building J 20.00 1 GoV-D




Particulars Amount
[ in lakh)
xii) | Conference Halll Exhibition centre 30.00
xiii) | Bank/ Post office 20.00
xiv) | Raw material storage facility, Markeling outiets 40.00
xv) | First Aid Centre, Creche, Canteen facilities 20.00
xvi) | Pre-operative expenses including deposits, EIA study, Consultancy fee elc. 20.00 |
[ TOTAL 980.91
Means of finance: -
Particulars Amount (% in lakh)
1 Gol Grant under MSE-CDP @ 60% of Eligible project cost 588.546
2 CSIDC contribution 392.364
| [Total |' 980.91 |

Decision:

The committee approved the propesal for setting up of New Infrastructure Development (ID) Centre at
Village Kapan, Distt. Janjgir Champa

31.  Agenda No. 29.50 : Proposal for in-principle approval for sefting up of new Infrastructure
Development (ID) at Bartauri, Block Tilda, District Raipur was accorded ‘in-principle’ approval, Government
of India assistance would be provided after receiving detailed proposal.

Decision: In principle approval given by the Committee,

Kerala

32.  Agenda No. 29.22 - Setting up of CFC for Wood Furniture Cluster, Taliparamba, Kannur

AS&DC, MSME apprised the Committee that secondary machinery is the integral part of the CFC.
This issue of requirement of secondary machinery has also been examined and resolved on file. To the
query of AS&FA about order on Saw Mills, the Mr Santosh, KBIP and SPY members informed that all legal
approvals are obtained before processing of wood material, The Chairman observed that all
SPV/implementing Agency should ensure compliance of all legal requirements. Kerala Bureau of Industrial
Promotion, Thiruvananthapuram is Implementing and Fund receiving Agency. After discussions, the
Committee approved the project as per details given below:

Project cost:
Particulars Amount
[ in lakh)

1 Land and its development 16.00
2 | Building & Other Civil Constructions 260.12
3| Plant & Machinery(including electrification) 620.80
4 | Misc. fixed assets 202.33
|5 | Preliminary & Pre-operative expenses, maximum 2% of project cost 22.84
6 | Contingency (2% building and 5% on plant and machinery) 36.25
7| Margin money for Working Capital 6.30
| Total Project Cost 1164.74
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Means of finance: -

Amount ( in lakh) |

Gol Grant —in- aid 811.67 |

Contribution from Government of Kerala 235.38

SPV contribution 117.69 |

Total | 1164.74
Decision: The Committee approved the project at a total cost of T 1164.74 lak

2"d_session held on 24.02.2012 at 9.30 a.m.

Haryana

33.  Agenda No. 29.18-

Setting up CFC in Footwear Cluster, Bahadurgarh, Haryana

Director, Industries, Govt. of Haryana presented the proposal. DPR of the project was appraised

by SIDBI. He also informed that 2 acres of land in Footwear Park, Bahadurgarh has been
High Level Allotment Committee, HSIIDC. President, SPV informed that Design Centre,
added facility and Skill Development Centre are proposed as in CFC. CFC is critical

recommended by
Testing Lab, Value
to complement the

growth of the cluster, GM, SIDBI observed that Preliminary & Pre-operative expenses are over limit of 2%
of project cost. AS & FA mentioned that title of land should be in name of the SPV before the approval of
the project. He also observed that contribution of SPV has not been actually deposited (It is in process

only).

Project Cost:

Particulars Amount
(¥ in lakh)
1 | Land and its development 250.00
2 | Building & Cther Civil Constructions 238.38
3 | Plant & Machinery (including electrification) 906.94
4 | Misc. fixed assets 25.00
E Preliminary & Pre-operative expenses 29.680
6 | Contingency (2% building and 5% on plant and machinery) 50.14
7 | Margin money for Working Capital 8.36
Total | 1509.42
Means of Finance:
Particulars Amount (¥ in lakh)
1. SPV contribution (equity share capital) 443.14
2, Grant-in-aid from Govt. of India 916.28
3. Grant-in-aid from Govt. of Haryana 150.00
Total 1509.42 |
Decision:

The Committee accorded “in —principle" approval for Setting up CFC in Footwear Cluster,
Bahadurgarh, Haryana, & final approval will be considered in file after fulfillment of the following conditions:

e Land registered in the name of SPV

= Confirmation of upfront contribution of SPV
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Punjab

34.

sensitivity analysis of the proposal, The Chairman asked SIDBI

Agenda No. 29.18-  Setting up CFC in Mohali Hi-tech Metal Cluster, Mohali

The proposal for Setting up CFC in Mohali Hi-tech Metal Cluster, Mohali was discussed. DPR of
CFC was appraised by North India Technical Consultancy Organization, Chandigarh. GM, SIDBI
suggested that implementation period should be two years for CFC. He also raised issue of proper

and submit comments,

representative to examine the appraisal

AS & FA observed that title of land should be in the name of the SPV before approval of the
project. Unsecured loans shown in means of finance also need clarification. Paid up capital is less and the
mechanism for confirmation and mobilization of SPV contribution should be described. The Project cost
and means of finance are given below:

Project Cost

Particulars Amount & in
[l lakh)

1 Land and its development 220.94
| (Including Registration charges)

2 Building & Other Civil Constructions 78.33
3 Plant & Machinery (including electrification) 1004 68
4 Misc. fixed assets 24,58
| 5 Preliminary & Pre-operative expenses 16.40

6 Contingency (on building and plant & machinery) 53.04
|7 Margin money for Working Capital 9.72 |
: Total | 1407.69

Means of Finance:

Particulars Amount @ in lakh) |
1. | SPV contribution 160.84
2. | Grant-in-aid from Gowt. of India 1106.85
3. | Grant-in-aid from Govt. of Punjab 0.00
4 |Unsecured Loan from members & others 140.00
- Total | 1407.69
Decision:

The Committee accorded “in-principle” approval for Setting up CFC in Mohall Hi-tech Metal

Cluster, Mohali, Punjab & final approval will be considered in file after

conditions:

35.

Land registered in the name of SPV
Comments on appraisal report by SIDB
"Consent to Establish” from pollution department

Details of units in cluster including number of micro units from State Government

Confirmation of upfront contribution of SPY

fulfillment of the foliowing

Agenda No.29.51: Proposal for DSR in Sheet Metal Parts Cluster, Ludhiana at cost of
< 2.50 lakh with Gol assistance of T 2.25 lakh and ¥ 0.25 lakh by the association, is approved by

tne Committee, Udyog Sahayak, Department of Industry & Commerce, Govt, of Punjab will be the
implementing agency. .
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36.  Agenda No. 29.52; Proposal for DSR in Dairy Products & Milk Chilling cluster, Village- Matoi,
Tehsil- Malerkotla at cost of ¥ 2.50 lakh with Gol assistance of ¥ 2.25 lakh and Z 0.25 lakh by the cluster

association, is approved by the Committee. Udyog Sahayak, Department of Industry & Commerce, Govt. of
Punjab will be the implementing agency.

Karnataka

37.  Agenda No. 29.23 t0 29.31- Nine proposals for conducting Diagnostic Study (DSR) by Kamataka
Council for Technological Upgradation (KCTU), Bangalore were discussed.

Agenda Name of cluster Costfor | Gol
No. conducting approved
DSR (¥ in lakh)*

- & in lakh) L
1 29.23 Jaggery Cluster, Bagalkot 1.60 1.60
2 | 2924 Food Processing Cluster, Sakrayapatna, 1.70 1.70

. Kadur Taluk, Chikmagalur
3 |2825 Brooms Cluster, Shigli village, Shirahatti 1.60 1.60
_ Taluk, Gadag
4 | 2926 Artistic Stone Carving Cluster, Bellagatti, 1.60 1.60

(Gadag |
5 | 2927 Embroidery & Readymade Garments 1.60 1.60
[ Cluster, Doddamudahalli, Chamarajanagar, )
6 |29.28 Rice Mill Cluster, Mandya 2.30 2.30
7 12929 Prining & Binding Industries Cluster, 2.30 2,30 |
: Tumkur . |
8 |28.30 Hosiery Cluster, Shigli village, Shirahatt 1.80 1.80
Taluk, Gadag _ |

g 12931 Agricultural Implements Cluster, KM, 1.70 1.70

. Doddi, Mandya _l

* Subject to actual.

KCTU, Bangalore will be implementing agency.
Decision: The committee approved these proposals.
38.  Agenda No. 29.32- Soft Interventions in Packaging Industries Cluster, Mysore.

GM, SIDBI observed that there appears to be mismatch between problems identified in the
diagnostic study and action plan suggested. Direstor, MSME-DI, Bangalore explained the relevance of
various activities to address the problems of the cluster,  After detailed discussion, the Commitiee
approved the proposal for Soft Interventions in Packaging Industries Cluster, for duration of § months, at
total cost of T 9.75 lakh with Gol contribution of ¥ 6.562 lakh and T 3.188 lakh by cluster units / association,
MSME-DI, Bangalore will be implementing agency.

Meghalaya

39.  Agenda No. 29.37- Proposal for diagnostic study in Cane & Bamboo Cluster, Kynrud, West Khasi
Hills at cost of ¥ 1.63 lakh with 100% Gol contribution was approved by the Committee. Meghalaya
Industrial Development Corporation, Shillong will be implementing agency. The diagnostic study shall
address the environmental issues, scope of carbon credits, also. i aﬁq A ﬂ
qaﬁ‘f‘f O
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40.  Agenda No. 29.38 - Proposal for diagnostic study in Cashew Nut Processing Cluster, Selsela
Block, West Garo Hills, Meghalaya cost of ¥ 1.67 lakh with 100% Gol contribution was approved by the

Committee. Institute of Entrepreneurship (IIE), Guwahati will be implementing agency. The diagnostic study
shall address the environmental issues, scope of carbon credits, also,

Tripura

41.  Agenda No. 29.39 - Proposal for downward revision of project cost of IID Center at
Dewanpassa, District - North Tripura.

The Committee discussed the proposal in detail. AS & FA desired to know the reasons for delay in
completion of project. Principal Resident Commissioner, New Delhi, Govl. of Tripura informed that 1¢¢
instalment of Gol contribution was received in 2009, Now most of the infrastructure facilities have been
created and the project will be completed within one year. The Committee noted that progress report has
not been made available by the state government, It was also not clear how the implementing agency
would complete the project in 2012 with cost estimates of 2004.

It was decided that the Government of Tripura will send revised cost of each component of project,
detailed progress report and certify that no funds from other departments have been availed for any
component of |ID Dewanpassa. The proposal will be considered on file after receipt of requisite details on
component-wise expenditure incurred as against the approval of the Steering Committee of MSE-CDP,

Manipur

42.  Agenda No. 29.40 - Proposal for preparation of DPR and in-principle approval for setting up of
CFC in Jewellery Cluster, Greater Imphal with 100% Gol funds of T 4.00 lakh (including SIDBI appraisal

fee) was approved by the Committee. IIE, Guwahati will be the implementing agency for preparation of
DPR,

Uttar Pradesh

43.  Agenda No. 29.42 - Proposal for conducting diagnostic study in Rice & Rice Bran Cluster,
Sidharthnagar instead of Rice Milling Cluster, Kanpur Dehat (Ramabainagar);

The Committee was informed that change in the cluster was due findings of the study report in
Rice Miling Cluster, Kanpur Dehat that there were only 15 units in cluster, AS & FA observed that change

in the diagnostic study of cluster is not acceptable and Government of UP has to refund whole Gol
contribution of Rs,1,93,085/- along with interest.

Decision: The Committee asked for new proposal for approval for conducting diagnostic study in Rice &
Rice Bran Cluster, Sidharthnag.

44, Agenda No. 29.43 - Soft interventions in Embroidery Cluster, Meerut;

The Commitiee noted large number of artisanal units in cluster. Additional Director of Industries,
Gowvt. of UP informed that there are very small artisans who are engaged in handmade embroidery work.
The Committee approved the proposal at total cost of T 16,17 lakh with Gol contribution of ¥ 13.99 lakh
and ¥ 2.18 lakh by cluster beneficiaries. Funds will be released to U.P. Handicrafts Development &
Marketing Corp. Ltd., Lucknow.

45.  Agenda No. 29.44 - Soft interventions in Zari & Zardozi Cluster, Unnao;

The Committee was informed about this age old cluster in which the artisans are still using old and
obsolete technology. Cluster has potantial to export also. The Committee approved the proposal at total

cost of X 11.44 lakh with Gol contribution of ¥ 9.86 lakh and ¥ 1.58 lakh by cluster beneficiaries, Funds %iﬁ’ ".io;}gﬁ
will be released to U.P. Handicrafts Development & Marketing Corp. Ltd., Lucknow. B 2IC
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Delhi

46.  Agenda No. 29.49- Soft Interventions in Potters Cluster, Kumhaargram, Sainik Enclave, Uttam
Nagar, New Delhi at cost of T 24.40 lakh with Gol coniribution of ¥ 17.84 lakh and X 6.56 |akh by cluster
units/association, for duration of 18 months, is approved by the Committee. Delhi Khadi Village Industries
Board (KVIB), Delhi, Govt. of NCT of Delni will be the Implementing Agency.

Rajasthan

47.  Agenda No. 29.53- Proposal for conducting Diagnostic Study in Paper Board Cluster, Jaipur at
total cost of T 0.50 lakh with Gol contribution of T 0.45 lakh and cluster beneficiaries contribution of T 0.05
lakh is approved by the Committee.

Jharkhand

48. Agenda No. 29.54- Proposal for conducting Diagnostic Study in Refractory Cluster, Ranchi —
Ramgarh at total cost of ¥ 1.00 lakh with 100% Gol contribution is approved by the Committee.

Miscellaneous

49,  Agenda No. 29.55- Proposal from Foundation for MSME Clusters for approval as an
Implementing Agency for Cluster Development Programmes

The Agenda was withdrawn.

50, Agenda No. 29.56-  Proposal for supporting 5 Silk Clusters by Central Silk Board

Dr, Arindam Basu, Central Silk Board presented the proposal, He apprised the Committee about the
importance of silk sector. Detailed discussions were held on existence of similar schemes, particularly
those of Ministry of Textiles. It was decided that Central Silk Board will provide information on-

(i) Whether there is any such scheme for silk sector in the Textile Ministry.
(ii) Whether any funds have been availed for these clusters from any of the schemes of other Ministries.

Decision:  The proposal will be considered on file.

The meeting ended with a vote of thanks to the chair.
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Annexure 1

List of participants in 29% Meeting of Steering Committee MSE-CDP

For 15t session held on 22.2.12

Name & Designation Office
; S/ Shri _
1. Saurabh Chandra, AS&FA Ministry of MSME
2. Amarendra Sinha, AS&DC Office of DC{MSME)
3. BN, Nanda, Economic Adviser Ministry of MSME
4, Rajesh Kumar Chaturvedi, Commissioner (Ind.) Govt. of Madhya Pradesh
5. Chandan Saha, Joint Adviser Planning Commission
8. K. Ahmed, Director MSME, Govt. of West Bengal
7. Hans Raj Verma, Chief Managing Director TANSIDCO, Chennai
8, R.K. Das, General Manager SIDBI, New Delhi
8. Niranjan Naik, Industrial Adviser Office of DC(MSME)
10, Pabitra Sarkar, Jt. Development Commissioner Office of DC(MSME)
11, P. Saikia, Managing Director AlIDC, Guwahati
12, M. Muazzam, Managing Director J&K, SIDCOP
13, G.M. Ambhore, Director MSME-DI, Mumbai
14, N.N. Debnath MSME-DI, Kolkata
15, 8. Sivagnam, Director MSME-DI, Chennai
16. RK. Rai, Director Office of DC (MSME)
17.  K.L Rap, Director Office of DC (MSME)
18.  Chandrasekhar, Director MSME-DI, Hyderabad
19. VK. Sharma, Director MSME-DI, Jammu
20.  S.Santosh,GM KBIP
21.  P.M, Parlewar, Dy. Director MSME-DI, Nagpur
22. OP. Banjare, Incharge (Industrial Promotion/ Project CSIDC
Development & Finance Cell)
23.  Anocop Arora, Senior General Manager, J&K, SICOP
24.  Dr. Sreedhar Cherukuri, Executive Director APIIC
25. K. Sandhya Reddy, President COWE, Hyderabad
26.  Manohar Bhojwani, Director Dal Millers Cluster, Pvt, Ltd. Nagpur
27 Prasad Hiray, Chairman Textile Cluster, Puvt. Ltd. Malegaon
28. N.R. Savardekar, lchalkaranji Garment Cluster
29.  Shankar Tamhan, Chairman Bamboo Cluster, Gadchirali
30. K. Ragavendran, Managing Director Krishnagin, Printing Cluster
31, Thamirabarani, Managing Director Rice Mill Cluster Pvt. Ltd, Alangulam
32.  Shekh Smile, Secretary, SPV, Zari Embroidery Cluster, South 24 Pgs,
33, A Mandal, Secretary, SPV Honey Processing Cluster, Malda
34.  K.P. Ravindran, Member, SPV, Wood Furniture Cluster, Kannur
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List of participants in 29t Meeting of Steering Committee MSE-CDP

For 2rd session held on 24.2.12

Name & Designation Office
S/ Shri
1. Saurabh Chandra, AS&FA Ministry of MSME
2. Amarendra Sinha, AS&DC Office of DC(MSME)
3. B.N. Nanda, Economic Adviser Ministry of MSME
4,  Chandan Saha, Joint Adviser Planning Commission
5. RK. Das, General Manager SIDBI, New Delhi
6,  Pabitra Sarkar, Jt. Development Commissioner Office of DC(MSME)
7. 8.8 Dhillon, Director MSME-DI, Ludhiana
8, Mahadeo Lakra, Director MSME-DI, Ranchi
9. S.M. Jamkhandi, Director MSME-DI, Bangalore
10. Suresh Yadavendra, Director MSME-DI, New Delhi
1. Pradeep Kumar, Director MSME-DI, Agra
12, Vijay Kumar, Director MSME-DI, Kamal
13.  H.P. Jaiswal, Dy. Director MSME-DI, Kanpur
14.  R.S. Prasad, Dy. Director lic MSME-DI, Jaipur
15.  T.L Satyaprakash, Director of Industries & Commerce Gowt. of Haryana
16. Rita Vishal, Additional Director Industries Directorate of Industries, U.P. Kanpur
17, Vijay Kant Dubey, Special Secretary Small Industries, Govt, of UP
18.  R.K. Vaish, Pr. Resident Commissioner Govt. of Tripura
19.  Premananda Prusty, Dy. Commissioner of Industries Industries Department, Govt, of NCT of
Delhi
20. G.S. Babusidda Kumar, Managing Director KCTU,Bangaluru
21, Arun Kumar Jha, DG NIESBUD
22, Amarjit Singh, General Manager DIC, Malerkotla
23, Vishav Bandhu, General Manager DIC, Ludhiana
24, Tribhuvan Nath Patel DIC, Meerut
25, J.S. Yadav, General Manager DIC, Unnao
26, B.S. Bran, General Manager DIC, Mohali
27.  Dr. Arindam Basu Central Silk Board, Bangalore
28, Mohd. Sajid Meerut Embroidery Cluster
29.  Rahul Barua, Secretary General South Asia Foundation
30. Mukesh Gulati, Executive Director Foundation for MSME Clusters
31, B.S. Anand, Director Mohali Hi-tech Metal Cluster Pvi. Ltd.,

Mohali



