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CHAPTER- 1
UNREGISTERED SS SECTOR

TheUnregistered SSI Sector for the purpose of the Third Censuswastaken to bethe set of all
those enterprises which were eligible for registration as SSI's and SSSBEs but were not so
registered ason March 31, 2001.

Structureof theUnregistered SSI Sector

TheUnregistered SSI Sector wasdominated by the presence of SSSBEs (64 %). Thebaance
wasaccounted for, by SSIsout of which about 2.55% were Ancillary Units. The proportion of
theunitsinthe Unregistered SSI Sector operating fromrural areaswas57.3 %.

Typeof Organisation

97.2% of theunitsinthe Unregistered SSI Sector were proprietary units. About 1.25% of the
units were run by partnerships and the rest were owned by either private companies or
cooperativesor trusts.

Type of Management

10.66 % of the unitsin the Unregistered SSI Sector were Women Enterprises, whereasthe
number of unitsactually managed by womenwas 10.51 %. Socially, 9.06 % of the unitswere
managed by Scheduled Caste (SC) Entrepreneurs, 3.17 % by Entrepreneurs belonging to
Scheduled Tribe (ST) and 43.39 % by Entrepreneursfrom Other Backward Classes (OBCs).
Thus, 55.62 % of the unitswere managed by entrepreneursfrom socially backward classes.

Employment

Theper unit employment intheUnregistered SSI Sector was2.11. Theemployment per rupees
onelakh of investment in Fixed Assetswas 1.71.

M ain Sour ce of Power

Electricity wasthe main source of power inthe Unregistered SSI Sector aswell with 47.98 %
unitsmaking useof it whereas42.11 % of theunitsdid not requireany power for their operations.

Natureof Activity

The pre-dominant number of the UnitsintheUnregistered SSI Sector wereengagedinservices
(49.8%), whereas 33.6 % of the unitswerein manufacturing activities. Theremaining 16.6 % of
theunitswereengaged inrepair and maintenanceactivities.

Outstanding Loan

About 6.1 % units in the Sector had outstanding loan against their names as on
31-3-2002 and 3.58 % had outstanding loan with institutional sourcessuch asthe Banksand
Financid Inditutions.




Reasonsfor not Registering

3.9 TheRegistrationfor unitsin SSI Sector isvoluntary. However, an attempt was madein the
Censustoknow thereasonsfor not opting for Regigtration by the Unitsinthe Sector. Interestingly,
52.29 % of the unitsinformed that they were not aware of the provisionsfor Registration of the
Units, while40.57 % of the Unitsindicated that they were not interested. Thefollowing Table
givesthedetailsabout thereasonsfor Non-Registration of the Units:

Per centage of Units

1. Not interested 40.57 %
2. Complicated procedures 4.0 %
3. Clearancenot availablefrom Municipaity 1.21 %
4. Local Govt. laws/ regulationsdo not permit 1.93 %
5. No knowledge of such provisions 52.29 %

Major IndustriesintheUnregistered SSI Sector

3.10 Thefirsttenmajor industriesinthe Sector wereidentified usng NIC 1998 at 3-digit level from
four different pointsof view inthe Unregistered SSI Sector. Thedetallsaregiveninthe Tables

and Diagrams.-
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5. PercentageDistribution of Number of Unitsby Industry (Unregistered Sector)

NIC Description Per centage
Code of Units

181 Manufacture of wearing apparel, except fur apparel

[includestailoring] 20.50
526 Repair of persona and household goods 14.71
153 Manufactureof grain mill products, starchesand starch

products, and prepared animal feeds 8.25
642 Activitiesof STD/ 1SD booths, Teleprinter/ Fax services,

Operating EPABX under Franchises 7.42
202 Manufactureof productsof wood, cork, straw and plaiting

materias 4.02
361 Manufactureof furniture 3.56
160 Manufacture of tobacco products 3.37
930 Laundry, Dry cleaning and Beauty Parlours 5.24
504 Maintenance and repair of motor cycles, scootersand three

whedlers 3.65
749 Businessactivitiesnot e sewhereclassified 2.74

Others 26.54

Total 100.00
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6. PercentageDistribution of Fixed Investment by I ndustry (Unregistered Sector)

NIC Description Per centage
Code of Fixed I nvestment
202 Manufacture of products of wood, cork, straw, and
plaiting meterias 34.88
181 Manufacture of wearing apparel, except fur apparel
[includestailoring] 7.65
526 Repair of persona and household goods 5.80
153 Manufactureof grain mill products, starchesand starch
products, and prepared animal feeds 5.80
642 Activitiesof STD/ 1SD booths, Teleprinter/ Fax services,
Operating EPABX under Franchises 4.76
281 Manufacture of structural metal products, tanks,
reservoirsand steam generators 2.99
171 Spinning, weaving and finishing of textiles 2.82
271 Manufacture of Basiclron & Steel 2.74
222 Printing and serviceactivitiesrelated to printing 2.46
749 Businessactivitiesnot e sewhereclassified 241
Others 27.69
Total 100.00
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7. Percentage Distribution of Employment by Industry (Unregister ed Sector)

NIC Description Per centage of
Code Employment
181 Manufacture of wearing apparel, except fur apparel

[includestailoring] 17.60
526 Repair of persona and household goods 10.64
153 Manufactureof grain mill products, starchesand starch

products, and prepared animal feeds 7.25
269 Manufacture of non-metallic minera productsn.e.c. 5.04
642 Activitiesof STD/ 1SD booths, Teleprinter/ Fax services,

Operating EPABX under Franchises 4.82
361 Manufactureof furniture 3.97
202 Manufactureof productsof wood, cork, straw and plaiting

materias 4.25
160 Manufacture of tobacco products 3.97
154 Manufacture of other food products 3.57
930 Other serviceactivities 411

Others 34.78

Total 100.00
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8. PercentageDistribution of GrossOutput by Industry (Unregister ed Sector)

NIC Description Per centage
Code of GrossOutput

181 Manufacture of wearing apparel, except fur apparel

[indudestailoring] 12.10
526 Repair of persona and household goods 8.13
153 Manufactureof grainmill products, starchesand starch

products, and prepared animal feeds 7.04
281 Manufacture of structural metal products, tanks,

reservoirsand steam generators 6.52
642 Activitiesof STD/ 1SD booths, Teleprinter/ Fax services,

Operating EPABX under Franchises 5.61
154 Manufacture of other food products 4.23
361 Manufactureof furniture 4.16
171 Spinning, weaving and finishing of textiles 4.13
269 Manufacture of non-metallic minera productsn.e.c. 3.83
222 Printing and serviceactivitiesrelated to printing 3.19

Others 41.06

Total 100.00
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