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CHAPTER- I
REGISTERED SSI SECTOR

Out of 23,05,725 registered units surveyed, it is estimated that 8,68,021 units were closed.
Thus, the number of closed unitsworks out to be 37.65 %. The number of working unitsis
14,37,704 congtituting 62.35 % of the units. The State-wise distribution of working and closed
unitsisgivenat APPENDI X —11. Intermsof the number of working units, five States, viz; Uttar
Pradesh (12 %), Tamil Nadu (11.7 %), Gujarat (11.3 %), Kerala(10.5 %) and Karnataka (9.1
%) had acumulative share of 54.6 %. With regard to Closed Units, five States, viz., Tamil Nadu
(16.2 %), Uttar Pradesh (13.4 %), Kerda (8.4 %), MadhyaPradesh (7.4 %), and Maharashtra
(7.1 %) had acombined share of 52.5 %. Based upon the analysisof thedetailed information
collected from the Working Units, theresultsintermsof important parametersin respect of the
Registered SSI Sector are presented below:-

Size of the Registered SSI Sector

The size of the Registered SSI Sector (Working Units) is estimated to be 14,37,704. The
proportion of SSIsis65.7 %. About 4.5% of the SSI unitswereancillary units. Theproportion
of theunitsinthe Registered SSI Sector operating inrural areaswas 45.8 %.

Natureof Activity

62.13 % of the unitsin the Sector were engaged in manufacturing/ assembling/ processing,
whereas7.54 % of theunitsin repair and maintenance operations. Theremaining 30.33 % of the
unitswerein the Services Sector.

Typeof Organisation

Themagjority of the Units (90.09%) werebeing run as proprietary unitswhereas about 6.36 %
of theunitswerebeing runintheform of partnership firms and 2.12 % of the unitsasprivate
companies. Therest were owned by either Cooperativesor Trusts.

Type of Management

An SSI or aSSSBE managed by one or morewomen entrepreneursin proprietary concerns, or
inwhich she/they individually or jointly have ashare capital of not lessthan 51 % as partners/
shareholders/ Directorsof Private Limited Company/ Membersof Co-operative Society is
called a*Woman Enterprise’. It was found that 11.08 % of the Unitsin the Registered SSI
Sector were\WWomen Enterprises, whereasthenumber of unitsactudly being managed by women
wasonly 9.36 %. Fromthesocial point of view, 8.03 % of the unitsweremanaged by Scheduled
Caste (SC) Entrepreneurs, 2.5 % by Scheduled Tribe (ST) Entrepreneurs and 40.92 % by
Entrepreneursbel onging to Other Backward Classes (OBCs). Thus, 51.45 % of theworking
unitsintheregistered SSI Sector were being managed by entrepreneursbel onging to socialy
backward classes.
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Employment

The per unit employment inthe Registered SSI Sector was4.6. About 22 % of the Unitswere
being soldy run by theentrepreneursthemsa vesand the number of unitsemploying amaximum
of 7 personswas 89 %. The employment per rupeesonelakh of investment in Fixed Assetswas
0.65.

Major Industriesin the Registered SSI Sector

Toidentify theeconomic activities, the 5-digit National Industrial Classification—1998 (NIC-
1998) brought out by the Central Statistical Organi sationwasadopted with suitablemodifications.
Thetop hundred economic activitiesinthe Registered SSI Sector have beenidentified at 5-digit
level of NIC 1998 intermsof number of units, gross output and employment and incorporated
at APPENDIX — X to XI. Among these, the top 10 employment generating industries per
rupeesonelakh of fixed investment aregiven at APPENDI X - VI to VIII. RiceMilling Industry
topped thelist of industriesin termsof Gross Output. Among thetop 50 industrieshaving heavy
fixed investment, its contribution to generation of employment per rupeesonelakh of fixed
investment wasmaximumat 0.37.

Thefirst ten major industrieswereidentified at 3digit level of NIC 1998 from four different
angles. Thedetailsof theexamination aregiveninthe Tablesand Diagrams.-




1. Per centage Distribution of Unitsby Industry (Register ed Sector)

NIC Description Per centage
Code of Units
181 Manufacture of wearing apparel, except fur apparel [includes

tailoring] 11.80
153 Manufactureof grain mill products, starchesand starch

products, and prepared animal feeds 9.23
526 Repair of persona and household goods 7.53
289 Manufactureof other fabricated metal products, metal

working serviceactivities 6.00
361 Manufactureof furniture 5.82
281 Manufactureof structural metal products, tanks, reservoirs

and steam generators 4.44
269 Manufacture of non-metallic minera productsn.e.c. 3.78
222 Printing and serviceactivitiesrelated to printing 3.28
202 Manufactureof productsof wood, cork, straw and plaiting

materias 3.16
154 Manufacture of other food products 2.70

Others 42.26

Total 100.00
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2. PercentageDistribution of Fixed I nvestment by I ndustry (Register ed Sector)

NIC Description Per centage
Code Fixed Investment
153 Manufactureof grain mill products, starchesand starch
products, and prepared animal feeds 10.59
289 Manufactureof other fabricated metal products, metal
working serviceactivities 5.13
242 Manufactureof other chemical products 4.55
252 Manufactureof plastic products 4.53
269 Manufacture of non-metallic minera productsn.e.c. 4.24
222 Printing and serviceactivitiesrelated to printing 4.24
181 Manufacture of wearing apparel, except fur apparel
[indudestailoring] 4.10
171 Spinning, weaving and finishing of textiles 3.82
271 Manufactureof Basiclron & Stedl 3.68
151 Production, processing and preservation of meat, fish, fruits,
vegetables, oilsand fats3.67
Others 51.45
Total 100.00
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3. PercentageDistribution of Employment by Industry (Register ed Sector)

NIC Description Per centage
Code of Employment
181 Manufacture of wearing apparel, except fur apparel

[includestailoring] 7.62
269 Manufacture of non-metallic minera productsn.e.c. 7.58
153 Manufactureof grain mill products, starchesand starch

products, and prepared animal feeds 7.30
289 Manufactureof other fabricated metal products, metal

working serviceactivities 6.31
361 Manufactureof furniture 4.29
242 Manufactureof other chemical products 4.18
281 Manufactureof structural metal products, tanks, reservoirs

and steam generators 4.17
154 Manufacture of other food products 3.59
526 Repair of persona and household goods 3.44
222 Printing and serviceactivitiesrelated to printing 2.82

Others 48.70

Total 100.00
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4. Per centage Distribution of GrossOutput by Industry (Register ed Sector)

NIC Description Per centage
Code of GrossOutput
153 Manufacture of grainmill products, starchesand starch

products, and prepared animal feeds 13.64
242 Manufactureof other chemica products 6.32
271 Manufacture of Basiclron & Steel 6.15
151 Production, processing and preservation of mest, fish, fruit

vegetables, oilsand fats. 5.98
289 Manufactureof other fabricated metal products; metal

working serviceactivities 5.36
252 Manufactureof plastic products 4.63
181 Manufacture of wearing apparel, except fur apparel

[indudestailoring] 3.31
281 Manufactureof structural metal products, tanks, reservoirs

andsteamgenerators  2.99
269 Manufacture of non-metallic minera productsn.e.c. 2.90
171 Spinning, weaving and finishing of textiles 2.67

Others 46.05

Total 100.00

\1_59

Percentage Distribution of Gross Output by Industry
(Registered Sector)
o
>
()
=
=)
&)
()
L
ez
Es
O
Z
ho




2.9

2.10

211

Outstanding L oan

About 17.92 % Unitsin the Sector had an outstanding loan as on 31-3-2002 and 14.91 % had
outstanding loan withingtitutional sourcessuch asBanksand Financid Ingtitutions.

M ain Sour ce of Power

Themain sourceof power inthe Registered SS| Sector was electricity at 63.36 % of the units
using electricity whereas 27.57 % of the unitsdid not require any power for their respective
operations.

Comparison with Second Census

The Seconed Census covered only the Registered SSI Sector. Ascompared to the situation
prevailing at thetimeof the Second Census, the Third Censusbrought out somestructural changes
inthe Registered SSI Sector. Whilethe proportion of working unitsremained the sameby and
large, the domination of SSIsamong the working units has been reducedcong derably from96%
t0 66 %. Thisismainly duetoincreaseinthenumber of unitsengaged in Services, asthe number
of unitsin manufacturing sector decreased only marginally from 65.42 %to 62.13 %. The per
unit employment hasa so comedown from 6.29 personsto 4.6. Thiscould beduetotechnological
upgradation and advancement being resorted to by the unitsin the Sector in the face of the
changed economic competitive conditions. Asaresult, the per unit fixed investment hasgoneup
from Rs.1.60 lakhsto Rs. 7.11 lakhs. The Comparison between the Second Censusand in
Third with respect to Registered SSI Sector on 12 indentified indicators is presented at
APPENDIX—11I.




