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CHAPTER - |
INTRODUCTION

TheSmal Scadelndustrid (SSI) Sector isoneof themost vital sectorsof thelndian Economy in
termsof employment generation, the strong entrepreneurial baseit helpsto createand itsshare
inproduction. Effective policy formulation and implementation pertaining to the promotionand
devel opment of thissector, requiresasound database. The Second All-IndiaCensusof Registered
SSI Unitswas conducted during 1990-1992 for thereference year 1987-88. The datagenerated
by the Censuswith the passage of timehad lost itsrel evance and required immediate updation to
achieveitspurpose. Accordingly, the Third All-IndiaCensuswas conducted during 2002-03 for
the possible proximate referenceyear, i.e. 2001-02.

TheRegistrationin SSI Sector isvoluntary. Hence, the Sector comprisestwo sub-sectors, viz.,
Registered SSI Sector and Unregistered SSI Sector. In all the Surveys so far conducted by the
Officeof the Development Commissioner (Small Scale Industries) including the Second All-
IndiaCensus, only theunitsinthe Registered SSI Sector weresurveyed. For thefirst timeinthe
Third All-India Census, both the segments of the Sector have been covered. Each of these
segmentscons sted of Small Scale Industria Undertakings (SSIs) and Small Scale Serviceand
Business(Industry Related) Enterprises (SSSBES). The SSIsareindustrial undertakingsinwhich
theinvestment infixed assetsin plant and machinery, whether held on ownership termsor on
lease or by hire-purchase, does not exceed rupeesonecrore. The SSSBEsareindustry related
service and busi ness enterpriseswith investment in fixed assets, excluding land and building, up
toRs. 101akhs, irrespectiveof thelocation of theunits. The Government had decidedin 1991 to
extend the benefits being enjoyed by the SSIs to some of the Services not covered by the
definition of SSI. Thedefinition of Industry Related Servicesis, however, not expresdy provided
for,inthesysem. However, illustrationsareissued fromtimetotimeby way of executiveingructions
for prospectiveidentification of SSSBES. Thelist of activitieseligiblefor registration as SSSBES
ason 31-3-2001 (APPENDI X -1V) issued by the Office of the Devel opment Commissioner
(Small Scalelndustries) wasconsidered inthe Third Census.

The Third Census was launched in November 2002 by the Office of the Development
Commissioner, Smdl Scdelndustries—DC(SSl) —inassociationwiththe State/ UT Governments.
Themain objectivesof the Censuswere:—

i) toupdatetheframe (list) of registered SSI units,

i) toidentify sick andincipiently sick unitswith thereasonsthereof; and

ii1) to collect other useful informationfor policy formulation.
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Besides, a Sample Survey was also simultaneously conducted to measure the structure of
Unregistered SSI Sector.

Sincetheframe (list) of unregistered SSI unitswasnot available, atwo-stage stratified Sampling
Designwasfound suitablefor the Survey. TheFirst Stage Units(FSUs) werethecensusvillages
inrural sector and UFSblocksin urban sector. The Second Stage Units (SSUs) wereenterprises
falingintheUnregistered SSI Sector. The Economic Census, 1998 datamade available by the
Centra Statistica Organi sation containing informeation on number of unitsinthenon-agricultura
sector at villagelevel and urban block level, wasused in the exercise of stratification. Fromthe
datafileof the Economic Census, datare ating to theeconomic activitiesrelevant for SSI Sector
wereextracted for preparing the Sampling Design for Unregistered SSI Sector. Thedata-file
(@bout 791akhs) wasused toidentify homogeneoussize classesfor the purpose of stratification.
Thesizewasthe number of enterprisesand thesize classeswere0, 1t0 10, 11t0 50, 51 to 200
and 201 & above. Thesesizeclassesweredesignated asstratum 1 to Srespectively. A Sample
Sizeof 2.161akh enterpriseswasfixed for the Survey to estimatethe population parameterswith
amarginof error of 3% at al Indialevel with 95 % probability. For the FSUsfallinginthesize
class201 & above, the Sample Sizein each FSU (i.e., no. of SSUs) wasfixed at 20. For therest
of theFSUsintheremaining size classes, the samplesizefixedwas 10 SSUs. Accordingly, the
total Sample Size of 2,16,000 unitswas allocated to the size classes. In each FSU, the units
falingin Unregistered SSI Sector werelisted and separated into two sub-strata, viz., SSlsand
SSSBEs. Thenumber of enterprisessurveyedin each of the sub-stratawasproportionatetothe
size of the sub-strata, subject toaminimum of 2.

TheThird Censuscovered dl theunits(about 23 1akhs), under the purview of the Small Industries
Devel opment Organisation (SIDO) permanently registered up to 31-3-2001, on complete
enumeration basis, whereasthe unregistered unitswere covered through aSample Survey inthe
selected 19,766 villages/ urban blocks. The details of State/UT-wise coverage of the Third
Census are given at APPENDIX —1. Thefield operations were conducted by about 19,000
persons, during November 2002 to April 2003.

Theinformation on economic activity, typeof organi sation, type of management, employment,
fixed investment, products, grossout put, exports, sicknessand its causesetc., was collected
fromthe Registered Unitsaswell asUnregistered Units. The datathus collected rel ated to the
reference year 2001-2002.

Inorder to bring out the resultsexpeditiously on conclusion of the Survey, the DataCollection
Formatsweredesigned in such away asto suit scanning and dataextraction using I ntelligent
Character Recognition (ICR) Technology.
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Theentiredatawas collected inthree Formats. Format-1 pertainsto information on registered
units, whereas Formats- 2 & 3 relate to information about Unregistered SSI Sector. The
enumeratorsidentified dl thevisible non-agricultura enterprisesand then listed the unregistered
SSl unitsinthe sdlected villages/ urban blocks. Thefindingsof thelisting operationswerefurnished
in Format-2 by theenumerators. Out of thelisted units, afew unitsselected at random were
subjected to detailed survey onthe samelinesasfor theregistered units. The enumerators
reported these detailsinFormat-3. Thethree Formatsare given at APPENDI X —XI1 to XI V.

Ninety eight percent of thedatacollected by the States UTswasreceivedtill April 2003 andthe
dataformatswere put to dataprocessing and validation. Thedetailsof datasofar validated are
givenbeow:-

Format-1 : 15,08,755
Format-2 : 18,205 and
Format-3 : 96,431

For theregistered sector, estimates on working unitsand closed unitswereworked out onthe
basis of information on dispatch of formatsreceived from the State/ UT Governments. The
number of working unitsand theval uesof other parametersin respect of those unitsweretaken

from the Format-1 DataFilefor the Registered SSI Sector. In respect of Unregistered SSI

Sector, the size of the sector and the number of SSIs& SSSBEswere obtained on the basi s of
Format-2 DataFile. Format-3 DataFile hasbeen used toidentify the values of same parameters
aswereidentifiedinthe case of Registered SSI Sector. The estimatesof variouscomponents of
theUnregistered SS Sector would befurnishedinthe Final Report after completing thevalidation
process. Thestructural detailsof the Registered and Unregistered SSI Sectorsaregiveninthe
statement * Quick Resultsat a Glance' . In Chapters-11 & 111, theanalysisof theresultsof the
Registered and Unregistered SSI Sectorsrespectively aregiven. Chapter-1V containscomparison
between Registered and Unregistered SSI Sectorsin termsof certainidentified parametersand
in Chapter-V, sickness prevalent in SSI sector has been examined in detall.

Based on the Vdidated Dataavailable, Quick Resultshave been brought out inthis Compendium
asper theproceduredetailed above. Thiswill befollowed by Fina Results soon after completing
thevalidation processin about 2 months' time. The possibility of afew variationsintheFinal
Reportisnot ruled out.




