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|. REGISTERED SSI SECTOR

1.| Tota Numberof permanently Registered SSI Unitsinthe
Country ason 31-3-2001 as per Frame 23,05,725
2. | Number of Registered Unitsfor which Datawascollected 23,05,725 (100 %)
3.| Number of Working Units 14,37,704 (62.35 %)
4. | Number of Closed Units 8,68,021 (37.65 %)
5. | Number of Unitssurveyed for which Vaidated Datais
Availgble 15,08,755
6. | Number of Working UnitssurveyedintheValidated Data 7,50,102
Findingsfrom theValidated Data Available
7. | Number of Small Scalelndustrial Units(SSIs) 4,92,804 (65.7 %)
8. | Number of Small Scale Serviceand Business(Industry
Related) Enterprises(SSSBES) 2,57,298 (34.3%)
9. | Number of Rura Enterprises 45.8 %
10. | Nature of Activity
Manufacturing/ Assembling/ Processing 4,66,049 (62.13 %)
Repairing & Maintenance 56,559 (7.54 %)
Services 2,27,494 (30.33 %)
11. | Typeof Organisation
Proprietary 6,75,779 (90.09 %)
Partnership 47,683 (6.36 %)
Pvt. Company 15,917 (2.12 %)
Cooperatives 2,335 (0.31 %)
Others 8,388 (1.12 %)
12. | Number of Women Enterprises 83,125 (11.08 %)
13. | Number of Tiny Unitsamong SSIs 4,82,200 (97.8 %)
14. | Totd Employment 34,48,356
15. | Totd FixedInvestment (in Rs. Lakhs) 53,35,580.77
16. | Totd Origind Vaueof Plant & Machinery (in Rs. Lakhs) 16,90,309.79




17. | Tota GrossOutput (in Rs. Lakhs) 1,14,20,438
18. | Tota Exports(in Rs. Lakhs) 5,02,300
19. | Number of UnitsExporting 5,052 (0.67 %)
20. | PerUnitEmployment 4.6
21. | PerUnit GrossOutput (in Rs. Lakhs) 15.23
22. | PerUnit FixedInvestment (in Rs. Lakhs) 711
23. | PerUnitOrigind Vaueof Plant& Machinery (inRs. Lakhs) 2.25
24. | Employment per RupeesOneL akh of investmentinFixed

Assets 0.65
25. | Number of Unitshaving Outstanding L oan ason 31-3-2002 1,34,438 (17.92 %)
26. | Number of Unitshaving Outstanding L oanwith Ingtitutional

Sources as on 31-3-2002 1,11,846 (14.91 %)
27. | Number of Sick Units(with erosion of net-worth by more

than 50 % or delay inrepayment of institutional loan by

more than 12 months) 18,720 (2.5%)
28. | Number of Sick Unitsasper RBI criteria, i.e, thosethat are

sck among unitshaving outstanding loanwithingtitutiona

sources 15,746 (14.08 %)
29. | Number of Incipient Sick Units(declinein Gross Output

over three consecutiveyears) 97,585 (13.01 %)
30. | Number of Sick/ Incipient Sick Units (with erosion of net-worth

by morethan 50 % or delay in repayment of institutiona |oad

by morethan 12 monthsor declinein Gross Output over three

consecutiveyears) 1,08,571 (14.47 %)
31. | Reasonsfor Sickness I ncipient Sickness

Lack of Demand

Shortage of Working Capita
Non-availability of Raw Material
Power Shortage

Labour Problems

Marketing Problems

Equipment Problems
Management Problems

77,781 (71.6 %)
52,119 (48 %)
16,394 (15.1 %)
23,186 (21.4 %)
8,025 (7.4 %)
48,327 (44.5 %)
11,474 (10.6 %)
5,974 (5.5 %)




32. | Number of Unitsmaintaining Accounts 1,97,687 (26.35 %)
33. | Number of UnitshavingaComputer 54,858 (7.31 %)
34. | Number of Ancillary Unitsamong SSI's 22,164 (4.5 %)
35. | Number of UnitsRegistered withNSIC 15,300 (2.04 %)
36. | Number of EnterprisesManaged by Women 70,212 (9.36 %)

37. | Number of Units Managed By
SC 60,208 (8.03 %)
ST 18,750 (2.5 %)
OBC 3,06,975 (40.92 %)
Others 3,64,169 (48.55 %)

38. | Main Source of Power

No power needed 2,06,827 (27.57 %)
Cod 17,464 (2.33 %)
ail 24,264 (3.23 %)
LPG 4,104 (0.55 %)
Electricity 4,75,296 (63.36 %)
Non-conventiona Energy 3,254 (0.44 %)
Traditiona Energy/ Firewood 18,893 (2.52 %)

. UNREGISTERED SSI SECTOR

1. | Tota Number of villages/ urban blocksinthe country asper

Economic Census, 1998 conducted by Central Statistical

Organisation (CSO) 9,94,357
2. | Number of villages/ urban blocksprescribed for the Sample

Survey 19,766
3. | Number of villages/ urban blocks surveyed 19,754
4. | Number of villages/ urban blocksfor which Validated Data

isAvallade 18,205
5. | Tota Number of Unregistered SSI Sector UnitsListed 3,69,606
6. | Number of SSIsListed 1,47,967 (40 %)




7. | Number of SSSBEslisted 2,21,639 (60 %)
8. | Number of Unregistered Enterprisessurveyed 1,77,000
9. | Number of Unregistered Enterprisesfor which Vaidated
DataisAvallable 96,431
Findingsfrom theValidated Data Available
10. | Number of SSIs 34,658 (36 %)
11. | Number of SSSBEs 61,773 (64 %)
12. | Number of Rura Unregistered Enterprises 57.3%
13. | Major Reasonsfor Non-registration
Lack of Knowledge of the Registration Provisions 50,420 (52.3 %)
Lack of Interest 39,126 (40.6 %)
14. | Nature of Activity
Manufacturing/ Assembling/ Processing 32,400 (33.6 %)
Repairing & Maintenance 16,007 (16.6 %)
Services 48,024 (49.8 %)
15. | Type of Organisation
Proprietary 93,725 (97.2 %)
Partnership 1,208 (1.25 %)
Pvt. Company 430 (0.45 %)
Cooperatives 118 (0.12 %)
Others 950 (0.98 %)
16. | Number of Women Enterprises 10,282 (10.66 %)
17. | Number of Tiny Unitsamong SSIs 34,620 (99 %)
18. | Totd Employment 2,03,040
19. | Tota FixedInvestment (inRs. Lakhs) 1,18,401
20. | Tota Origina Vaueof Plant & Machinery (in Rs. Lakhs) 28,681
21. | Totd GrossOutput (in Rs. Lakhs) 83,624
22. | Tota Exports(inRs. Lakhs) 758
23. | Number of UnitsExporting 387 (0.4 %)
24. | PerUnit Employment 211




25. | Per Unit GrossOutput (inRs. Lakhs) 0.87

26. | PerUnit FixedInvestment (in Rs. Lakhs) 1.23
27. | PerUnitOrigina Vaueof Plant & Machinery (in Rs. Lakhs) 0.30
28. | Employment per Rupees OneLakh of Investment in Fixed

Assets 171
29. | Number of Unitshaving Outstanding L oan ason 31-3-2002 5,880 (6.1 %)

30. | Number of Unitshaving Outstanding L oanwith Ingtitutional
Sources as on 31-3-2002 3,451 (3.58 %)

31. | Number of Sick Units(with erosion of net-worth by more
than 50 % or delay in repayment of Institutional loan by
more than 12 months) 754 (0.78 %)

32. | Number of Sick Unitsasper RBI criteria, i.e., thosethat are
sck among unitshaving outstandingloanwith Ingtitutiond
Sources 465 (13.47 %)

33. | Number of Incipient Sick Units(declinein Gross Output
over three consecutiveyears) 7,481 (7.76 %)

34. | Number of Sick/ Incipient Sick Units(with erosion of net-
worth by morethan 50 % or delay in repayment of
ingtitutional loan by morethan 12 monthsor declinein
Gross Output over three consecutive years) 7,956 (8.25 %)

35. | Reasonsfor Sickness/ Incipient Sickness

Lack of Demand 6,694 (84.1 %)

Shortage of Working Capital 3,750 (47.1 %)

Non-availability of Raw Material 1,210 (15.2 %)

Power Shortage 1,175 (14.8 %)

L abour Problems 404 (5.1 %)

Marketing Problems 3,281 (41.2 %)

Equipment Problems 1,028 (12.9 %)

Management Problems 405 (5.1 %)

36. | Number of UnitsMaintaining Accounts 7,312 (7.58 %)
37. | Number of Ancillary Unitsamong SSIs 883 (2.55 %)

38. | Number of Enterprisesmanaged by Women 10,139 (10.51 %)




39.

Number of Units Managed By

SC 8,735 (9.06 %)
S 3,061 (3.17 %)
OBC 41,837 (43.39 %)
Others 42,798 (44.38 %)
40. | Main Source of Power
No Power needed 40,608 (42.11 %)
Cod 2,653 (2.75 %)
Oil 2,895 (3 %)
LPG 538 (0.56 %)
Electricity 46,273 (47.98 %)
Non-conventiona Energy 516 (0.54 %)
Traditiona Energy/Frewood 2,948 (3.06 %)




HIGHLIGHTSOF THE CENSUS

Themain highlights of the Third Census of Small Scale Industriesareasfollows:

|. Registered SSI Sector

B All the SSl unitspermanently registered up to 31-3-2001 numbering 23,05,725 were surveyed on
complete enumeration basis, of which 14,37,704 units (62.35 %) werefound to beworking and
8,68,021 units (37.65 %) werefound to be closed.

B Of the 7,50,102 working units for which Validated Datais available, 4,92,804 were SSlsand
2,57,298 were SSSBEs. Thus, the proportion of SSIsis65.7 %. About 4.5 % of the SSI units
were Ancillary Units. The proportion of the unitsoperating in Rural Areaswas45.8 %.

B |nterms of number of working units, five States, viz., Uttar Pradesh (12 %), Tamil Nadu
(11.7 %), Gujarat (11.3 %), Kerala(10.5 %) and Karnataka (9.1 %) had acumul ative share of
54.6 %.

B With regard to closed units, five States, viz., Tamil Nadu (16.2 %), Uttar Pradesh (13.4 %),
Kerala (8.4 %), Madhya Pradesh (7.4 %) and Maharashtra (7.1 %) had a combined share of
52.5 %.

B 90% of theunitswere proprietary unitsand about 6 % of the unitswere partnership units.

B Theper unit employment was4.6. The employment per rupees onelakh of investment in fixed
assetswas 0.65.

B About 11.08 % of the unitswerewomen enterprisesand 51.45 % of the unitswere managed by
theentrepreneursfrom socially backward classes.

B RiceMillingindustry toppedthelist of industriesin termsof gross output. Among thetop 50
industrieshaving heavy fixedinvestment, its contribution to generation of employment per rupees
onelakhof fixedinvestment was0.37.

B Comparedtothe Second Census, the Third Census brought out some structural changesinthe
Registered SSI Sector. Whilethe proportion of working unitsremained thesameby and large, the
domination of SSIsamong the working unitshasgone down considerably from 96 % to 66 %.
Thisismainly duetotheincreaseinthenumber of unitsengagedin Services Theper unit employment
hasgone down from 6.29t0 4.6. The per unit fixed investment hasgoneup fromRs. 1.601akhs
toRs. 7.111akhs. Thiscould bedueto technological upgradation.




Il. Unregistered SSI Sector

This Sector wassurveyed using atwo-stage stratified sampling design. Out of the9,94,357 villages
and urban blocks, 19,754 villages and urban blocks were surveyed to identify the units of
Unregistered SSI Sector. Out of these selected villagesand urban blocks, Vaidated Dataisavailable
inrespect of 18,205 only inwhich 3,69,606 unregistered SSI unitswerelisted. About 1.77 lakh
unitswereactudly surveyed out of which vadidated dataisavailablein respect of 96,431 units. The
estimatesof variouscomponentsof the Unregistered SSI Sector would befurnished after completion
of thevalidation process.

Out of the 96,431 unregistered units, only 36 % were SSlsand therest were SSSBES.

Thereasonsfor Non-registration wereelicited in the Third Census. Interestingly, 52.3 % of the
unitsinformed that they were not aware of the provisionsfor Registration, while40.6 % of theunits
indicated that they werenot interested.

About 49.8 % of the unitswere engaged in Serviceswhile 33.6 % wereengaged in manufacturing
andtherest 16.6 %inrepair/ maintenance.

97.2 % of the units were proprietary units and about 1.25 % of the units were being run on
partnership basis.

Theaverage employment was 2.11 and the empl oyment generated per rupees one lakh of fixed
investmentwas1.71.

About 10.66 % of the unitswerewomen enterprisesand 55.62 % of the unitswere managed by
theentrepreneursfrom socially backward classes.




[11. Sicknessin SSI Sector

B Sicknesswasidentified through thelatest definition of RBI given by the Kohli Committee and

Incipient Sicknesswasidentified intermsof continuousdeclinein Gross Outpui.

Sickness identified in the Registered SSI Sector was of the order of 2.5 %, whereas in the
Unregistered SSI Sector, it was0.78 %.

Out of theunitshavingloan outstanding with I ngtitutional SourceslikeBanksand Financid Ingtitutions,
scknesswasabout 14.08 %in the Registered SSI Sector and 13.47 %in the case of Unregistered
SS| Sector.

Incipient sicknessidentified in termsof continuousdeclinein Gross Output was 13.01 %inthe
Registered SS| Sector and 7.76 % inthe Unregistered SSI Sector.

Combining thethreeyardsticksused to measure sickness, viz., (a) delay in repayment of loan over
oneyear, (b) declinein net worth by 50 %, and (c) declinein output during last threeyears, about
14.47 % of the unitsinthe Registered SSI Sector wereidentified to beeither sick or incipient sick,
whilethis percentagewasonly 8.25in the case of unregistered units.

The Statesof Kerala, Karnataka, Chattisgarh, Maharashtraand Tamil Nadu had the maximum
shareof sick unitsinthe Registered SSI Sector.

‘Lack of Demand’ and * Shortage of Working Capital’ were the main reasons for sickness/
incipient sicknessin both the Registered and Unregistered SSI Sectors.




