No. 1(1115)/CDD/TEAC/2020-pt

Office of the Development Commissioner (MSME)
(Infrastructure and Common Facilities Division)

Minutes of the 73" meeting of Techno Economic Appraisal Committee (TEAC) of Micro and Small
Enterprises Cluster Development Programme (MSE-CDP), held on 17.08.2020.

73" meeting of the Techno Economic Appraisal Committee (TEAC) of Micro and Small Enterprises
Cluster Development Programme (MSE-CDP) was held on 17.08.20 at New Delhi though Video
Conferencing under the Chairmanship of AS&DC (MSME) to consider technical suitability & viability of
various Common Facility Centre (CFC) and Infrastructure Development (ID) project proposals and to
recommend the same for approval of National Level Steering Committee.

The list of participants is enclosed at Annexure-A.

The following CFC and Infrastructure Development (ID) Project proposals were taken up for discussion
and the Committee decided as given below:

Agenda Details of the Project
Item No. el
73.1.1 CFC in Textile Machinery Cluster, Panipat, Haryana.
Recommended the proposal to be placed before National Level Steering Committee for
consideration and approval subject to submission of following requisite documents:
(i) Minutes of State Level Project Steering Committee Meeting
recommending the proposal.
(i) Project Appraisal Report.
(iii) NOC from State Pollution Control Board.
(iv) Copy of Article of Association and Memorandum of Association.
(v) Certificate from State Government that more than 50% units in the cluster
are Micro / SC/ST / Women Enterprises, as the case may be.
(vi) Commitment letter from State Government / SPV to meet the cost
escalation, if any, over and above the approved project cost.
(vii) Certificate from State Government for compliance of GFR/ CVC
guidelines.
(viii) Certificate of incorporation of SPV in Section-8 of Company Act.
(ix) Commitment letter from SPV for their contribution.
(x) Commitment letter from SPV members to utilise at least 60 percent of
installed capacity.
(xi) Documentary proof from SPV for utilisation of CFC facilities by at least
51% of the cluster members.
(xii) Details of all cluster units.
7312 CFC in Jewellery Cluster, Tirunelveli, Tamil Nadu.

(1)

(iii)
(ii)
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Recommended the proposal to be placed before National Level Steering Committee for
consideration and approval subject to submission of following requisite documents:

Registered land document in the name of SPV for a minimum period of
30 years.

NOC from State Pollution Control Board.

Details of shareholding pattern of SPV members.

Project Appraisal Report.
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(iv) Commitment letter from SPV for their contribution.

(v) Commitment letter from SPV members to utilise at least 60 percent of
installed capacity.

(vi) Commitment letter from State Government / SPV to meet the cost
escalation, if any, over and above the approved project cost.

(vii) Certificate from State Government that more than 50% units in the cluster
are Micro / SC/ST / Women Enterprises, as the case may be.

(viii) Certificate from State Government for compliance of GFR/ CVC

guidelines.
(ix) Details of SPV formation in Section-8 of Company Act with MoA &
AoA

(x) Details of Bank account of Implementing Agency.
(xi) Tangible outcomes such as number of units, turnover, export,
employment etc. in the format provided.

73.1.3

Upgradation of ID Centre at Virud-ﬂ-ﬁhﬂégar, Tamil Nadu.
After detailed deliberations the committee commented that:

» 5 Nos. of Projects under MSE-CDP have already been completed in
district Virudhnagar, Tamil Nadu

» However as Virudhunagar is an Aspirational District, the Committee
directed to make a detailed presentation about need of project in the
district Virudhnagar in upcoming TEAC.

73.1.4

Upgradation of ID Centre at Konam, Kannyakumari, Tamil Nadu.

After detailed deliberations the committee deferred the proposal.

315

Upgradation of Industrial Park at Gadwal, Jogulamba Gadwal District,
Telangana.

After detailed deliberations the committee deferred the proposal.

73.1.6

Upgradation of Industrial Park at Jadcherla, Mahbubnagar District,
Telangana.

After detailed deliberations the committee deferred the proposal.

73.1.7

Upgradation of Industrial Park at Mancherial, Mancherial District,
Telangana.

After detailed deliberations the committee deferred the proposal.

72.1.5

Upgradation of Industrial Park at Palvancha, Bhadradri Kothagudem
District, Telangana.

Detailed deliberations were made on the proposal for upgradation of Industrial Park
State Government / MSME-DI, Hyderabad has informed that the Bhadradri
Kothagudem District is an Asprisational District and hence requested for its approval.

Considering the request of MSME-DI / State Government, the committee recommended
the proposal to be placed before National Level Steering Committee for consideration
subject to submission of the notification / valid documents of Government of India

\

\ 5 quﬁp




declaring the Bhadradri Kothagudem District as Asprisational District.

This approval is further subjected to submission of following requisite documents:

(i) Project Appraisal Report.

(ii) Online Application, as per new guidelines.

(iii) Economic Viability Report on the proposal from MSME-DI.

(iv) Copy of approved layout plan duly authenticated.

(v) Registered land documents in the name of Implementing Agency i.e.
TSIIC, Hyderabad with clear title, complying zoning regulations and
non-agricultural conversion etc., if the land document is in local
language, English version duly vetted by MSME-DI may be submitted.

(vi) Commitment letter from State Government / IA to meet the escalation
cost, if any, over and above the approved project cost.

(vii) TSIIC should consider laying of roads with Cement Concrete in place of
Bituminous and proper drainages built in a professional manner to
serve the purpose for relatively longer period of time. The additional
cost on this account shall be borne by the Government of Telangana /
TSIIC.

(viii) Certificate from State Government for compliance of GFR/CVC
guidelines in prescribed format.

(ix) Mandate form of Implementing Agency.

(x) Cost of land filing & levelling should be funded by State share.

(xi) Undertaking from Implementing Agency regarding basis of component-
wise cost estimates of project cost as per provided format.

(xii)Number of units to be upgraded and area of each unit along with their
names/sector.

» TEAC observed that most of the ID projects specially related with Upgradation of Industrial
Estate have components such as land filling/levelling including boundary wall and fencing,
Laying roads, Road side greenery & social forestry and Drainage as a major cost component.
Thus, for more appropriate utilization of funds under MSE-CDP, the cost of these components
should be borne by respective State Government. However, Government of India grant should
be given for Flatted Factory Complex, Common Effluent Treatment, creation of Renewable
Energy sources / Solar Lighting, Common Boiler/Compressor, raw material storage, marketing
outlets, water harvesting and latest technological backup services. The maintenance of the
already existing Industrial Estate is the subject matter of State Government in respect.

. The Chairman, TEAC concluded the deliberations with the following directions and observations:

» The State Governments may come forward with proposal for Setting up of Common Facility
Centres (CFCs) with ultra modern facilities and with innovative concepts.

» Barring for Aspirational District’s proposal of ID with major components of Road, drainage &
land development need to be discouraged.

Meeting ended with vote of thanks to the Chair.
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Annexure — A

List of Participants:
S. No. | Name & Designation Office
S/ Shri/Ms
1. | DK Singh, AS&DC(MSME) In Chair
2. | Sudhir Garg, Joint Secretary Ministry of MSME
3. | Piyush Srivastava, Additional Development Commissioner | O/o DC (MSME)
4. | G. Shanmuganathan, AIA O/o DC (MSME)
5. | D. Chandra Sekhar, AIA MSME-DI, Hyderabad.
6. | R.K. Rai, Secretary, BEE M/o Power
7. | U.C. Shukla, Director O/o DC(MSME)
8. | Sanjeev Chawla, Director MSME-DI, Karnal
9. | Pratiyush Mishra SIDBI, New Delhi
10. | Suresh Babu Ji, Director (1/C) MSME-DI, Chennai.
11. | Dharmsilvam, Dy. Director MSME-DI, Chennai.
12. | Chandra Prabhu, Assistant Director MSME-DI, Chennai.
13. | Sunil Kumar, Assistant Director MSME-DI, Karnal
14. | P.V. Suresh Babu, Assistant Director O/o DC(MSME)
15. | Sanjay Nigam, Assistant Director O/o DC(MSME)
16. | Charanjeet Singh, Assistant Director O/o DC(MSME)
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