
Suggested Issues related to GSTon MSME Sector:

Irrespectiveof the bright sideof the upcoming GST,it hasaccompanyingchallengesfor the MSMEsector
suchasincreasein compliance cost and changesin the alignment of ITsystemwith new portal GSTN.
ThereforeGSTthrows a bagof challengesfor the MSME'sto explore. Two categoriesof which havebeen
mentioned below.

1- Functional Issues:
~.--- ..--.-------'----~------.---"------.--""---.--------1Iproblem. _ ISolution - :
. put Credit is only available once !Input Credit should be available at once, If the seller doesn't pay 1Iseller pays. _ Iand reversem~ghth~ppen,after quarterly reconciliation. I
I~DSto be deducted by Ecommerce IMajor problem.in working capital management, How will MSME i
~Iayers Iget input credit then? Should be reversed I

IRet;jllnvoic;t-;;-~harge bothCGST- .Ther~ should be-~inglechargeGSTto be charged. '~,;;pefu~--l,t '
!andSGST ~.breakup is not required to be there. !t--~~-.~-.~.--~~~--~~~-",....------~.....~-,."-~~~---.-----"'. -. .---.,_~~__ I

linter Branch/ Store transfer to IHow to value goods transferred between branches/ stores. !
Iattract IGST; I
~------~-. . ! ' -
IGoodsare sold asdiscount, free, !Clarity hasto be given as to how GSTwill be charged, there is a I
i promotion Ilot of ambiguity in the same. 'llr:--. -- ..-.-------+--. -.-.---.~-----.----~ ..---
:Very complex law and rules, General iA sector specific approach needs to be followed, otherwise i
:preparednessis not there. 256 page' providing training to ali would be another gigantic task and will I
IFAQs i hamper smooth execution of the system. !
!Registr;ti~~;~-~ir~df~~-;;~h st~te. j ForMSMEsit would be very-tough to get registered in each state I
i Ia separate approach needsto be followed for the same. I

!No I~P~~t;~ credit available for4 Thiswould emerge asa major pain area for the developer. 1
Iestate sector. I It··-~----·· . ----.---"""'/-.--------.. . ..·,--------------·--1!Vaiuation of Job work being done. IA lot of ambiguity is there, no clarity as to how this would be :
i L' calculated. II.....---..-~.--.------"-.-----~.-., ..-.---- ..-_-- _. _ .. ..__ .__ __ _._ __.. .. ,_,

2- Readiness for the MSME; The technical aspect:

Although the concept of centralized portal for GSTis to be incorporated by GSTN,the challengewhich
lieswith the MSMEsector is the technical knowhow of the enterprise asto work in syncwith the portal.
In the current scenario most of the SMEsare not equipped with ITsupport for accounting purposes,
therefore it would be difficult for them to start working on the portal from Day-l. Below mentioned are
three types of scenario's where IGSTNmay not work.
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Flowchart Showing proposed flow of Information towards GSTN:

Works manually on
Spreadsheets, Team doesn't

UsesTally for accounting
purpose, team has basic
technical knowledge.

Uses ERPaccounting system
and team is technically skilled.

Platform created by Aggregator for MSMEs:

With the collaboration of customized AP!'s depending upon the technology used an enterprise can use the software for book
keeping. This would ensure streamlining of all the documents being uploaded by enterprises having different technical skill set
for accounting, further the documents can reformatted and linked with GTSN so as to ensure correct data entry on the

Would act as a two way intermediate software
between GSTN& MSM Es.

Itwould be easier for MSMEs to use the platform as
this would be designed keeping in mind the
reauirements for the soecific sector.

Integration with GSTN:

The above platform would be linked with GSTN, where based upon the previous uploads the MSMEs can then file for the final
tax.
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Aggregators Role:

Forthis we propose that a multilevel accounting portal is set up, which for the initial level would have
different categoriesdepending upon the knowledge level of the enterprise, this portal would further link
the entire data with IGSTfor a streamlined processfor the MSME.

The Process:

The portal can act asa virtual accounting guide for-the MSMEsand also as an intermediary system
between GSTN& the unit at the ground level, this would make sure that there is no discrepancy in the
data which is going to be uploaded on the centralized portal. Moreover a dedicated platform designed
for MSMEswould provide more comfort to the units rather than operating on a centralized portal.
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