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The Chief Executives of all Member Banks

Dear Sirs,

Interest Rates on Priority Sector Advances —
Agriculture and Small Scale Industries

As you know, while presenting the Budget before the Parliament on 28"

February,

2003, the Hon'ble Union Finance Minister, Shri Jaswant Singh

made the following statements as under -

Quote

80.

The full benefits of the declining rates of interest have not
percolated to criticai sectors such as agricuiture and smali scale

-ndustry. This has to be rectified. Therefore, in order to pass on

the benefits of lower rates of interest to agriculture and the SSI
Sector, the State Bank of India has announced an interest rate

band of 2 per cent above and below its prime lending rate (PLR) for
secured advances. The Indian Banks Assoclation (IBA) 1s now

advising all member banks to adopt a similar interest rate band.

- This is a welcome move. Agriculture and SSI will hereafter have to

pay no more than an extra 2 percentage points than the best bank
customers.
Unquote,

In view of what is stated by the Hon'ble Union Finance Minister, we request
you to kindly take appropriate action in the matter

Thanking you,

Yours faithfully,

(K C Chowdhary]

Chief Exaecutive & Secratary



