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MINUTES OF THE 7™ MEETING OF THE NATIONAL BOARD FOR MICRO,
SMALL AND MEDIUM ENTERPRISES (NBMSME) HELD ON 7" April 2010 AT
VIGYAN BHAVAN, NEW DELHI.

(Though the National Board of Micro, Small & Medium Enterprises is
meeting for the seventh time, this is the first meeting of the reconstituted
National Board for Micro, Small and Medium Enterprises (NBMSME)

The 7" Meeting of the National Board for Micro, Small and Medium Enterprises
(NBMSME) was held on 7" April 2010 at Vigyan Bhavan, New Delhi.

The list of the participants is appended.

2, The Additional Secretary & Development Commissioner (MSME)
welcomed the Hon'ble Minister of State with Independent Charge (MSME) who is
also the Chairman of the National Board for MSME, the Vice Chairman,
Members and distinguished invitees of the Board. The proceedings of the
meeting started with the opening remarks by the Secretary (MSME).The
Secretary (MSME) mentioned that the basic objective of the meeting is to seek
inputs from Members of the Board on a number of activities initiated as part of
the report of the Prime Minister's Task Force with focus on credit related issues.
In this regard, he stated that the Ministry has been coordinating with other
Central Ministries and Planning Commission in getting the recommendations of
the Prime Minister's Task Force implemented. He mentioned that while it is the
responsibility of Reserve Bank of India to ensure credit availability as per the
norms prescribed in the report, the Ministry plays an important role in
disseminating the information on credit availability to Micro Small and Medium
Enterprises (MSMEs). He expressed his pleasure that the MSME sector is
getting adequate attention and support from the Hon'ble Prime Minister and also
from other Central Ministries such as Mfo Finance and Mio Labour &
Employment. Also, he informed that M/o MSME has already initiated various

schemes like National Manufacturing Competitiveness Programme (NMCP).



3 In the opening remarks the Hon'ble Minister of State with Independent
Charge (MSME) thanked the members of the previous Board and welcomed the
members of the newly constituted Board. He mentioned that UPA Government
regards MSME sector as central to the growth of economy. The Hon'ble Prime
Minister desired that the recommendations of the Task Force be implemented in
a time bound manner, The Hon'ble Minister urged that a review of the action
taken needs to be done within 6 months on the status of implementation of the
recommendations of the task force as desired by the Hon'ble Prime Minister.
The Hon'ble Prime Minister, while stressing the contribution of MSME sector to
the economy in terms of its contribution to GDP, rate of growth, employment
generation and export promotion, admitted that still the actual contribution of the
sector is grossly unreported and under reported. Focusing on the meeting's
agenda, the Hon'ble Minister stressed on the role of Members of Board in terms
of contribution in giving proper feed back for planning and policy formulation.
Narrating the areas of concern, he mentioned that the roles of State Government
are critical in the fields of accessing land, water, road, electricity and other
infrastructure. He mentioned about the special development initiative being
launched for KVIC. Coir Board and Work Shed. The Hon’ble Minister desired that
the Small Associations need to work together so that the Ministry would be able
to constructively engage them since the ministry finds it difficult to interact with

nearly 500 associations.

4, Addressing the meeting, Shri Arun Maira, Member, Planning Commission’
and Vice Chairman of NBMSME mentioned that the mid term appraisal of 11"
plan recognized the fact that the growth in the industrial sector is less than
satisfactory and enough employment is not generated to win the war on poverty
and unemployment in the country. The MSMEs in the country needs to be made
competitive, he mentioned, While emphasizing the fact that the bottlenecks in
MSME sector are well recognized over the past two decades and decisions taken
thereof, he reiterated that the implementation of these decisions are not

materialized and the need of the hour is to be practical at the ground level.
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5. Additional Secretary & Development Commissioner (MSME) presented the

Agenda Points based on recommendations of the Prime Minister's Task Force.

6. The representative of Association of Small Industries of the Union Territory
of Puducherry stressed upon the need for collateral free loan up to Rs. 5 lakh
and also the MSME sector needs to be looked after properly, especially
regarding credit related issues. While responding to this issue AS&DC (MSME)

mentioned that some of these issues were already taken care of.

7 Shri Manavendra Mukherjee, Hon'ble Minister of Micro, Small Scale
Enterprises, Textile & Tourism, Govt. of West Bengal expressed that issues of
the MSME sector need to be viewed in a social perspective rather than a mere
commercial one. He has welcomed the suggestion for a National Credit Fund. He
was also of the opinion that we should be able to define a pre-sickness weak
stage of enterprises from where we may revive them. Regarding the proposal for
stock exchange for MSMEs, West Bengal Government would be happy to
support establishment of the same, he said. Secretary (MSME) responded that

any state govt. could partner in this endeavor.

a. Shri K Thakker, representative of Bhartiya Mazdoor Sangh (BMS), stated
that there is a need for paradigm shift in our attitude towards MSME sector.
Small entrepreneurs need to be supported and assisted accordingly. He
mentioned that Efficiency Audit system should be there so that enterprising ability

could be rewarded.

9. Shri Oscar Fernandes, Member of Parliament emphasized the importance of
marketing and product quality in the development of MSME sector. The cost of
production should be brought down considerably so that we would be able fo

compete with countries like China.
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10. Shri Nishkant Mishra, President, Orissa Small Scale Industries Association
stressed that implementation of the decisions of the board at ground level is the
most important aspect. For this, mind set has to be changed. He urged uniform
norms for credit rating by different banks throughout the country.

11. Shri Hansraj G. Ahir, Member of Parliament focused on the need for
promoting clusters based on Agro products, bamboo and hard board and also
stressed on the issues of power and water shortage. He opined that the
cooperation of large industries is vital for growth of the ancillary clusters. He also
suggested monitoring of Plant Level Committee meeting for the sake of

development of ancillary enterprises.

12, Shri Manicka Tagore, Member of Parliament wanted Central Excise Duty
exemption for MSME clusters as he felt that cluster is the answer for aimost all

problems of the sector.

13. Shri S. Tej Bant Singh Reen, President. Association of Small Scale
industries, Jammu & Kashmir highlighted the issues regarding credit at
affordable rate and inspector raj . He wanted to make the provisions and rules of
provident fund in J & K at par with other states. He also wanted more

procurement of products from J & K by central agencies.

14. Shri Kanam Rajendran of All India Trade Union Congress voiced His
concern for ensuring minimum wages and social security in the sector. There

should be special programme for skilled development with industry linkages.

15,  Ms. Uma Ghurka, President, Confederation of Women Entrepreneurs,
Hyderabad appreciated the commitment of Ministry of MSME to the sector. She
pointed out the impartance of sharing of information on latest developments and

technologies for the benefit of the sector. She assigned a pivotal role for



Institutions especially in ensuring adequate flow of credit to the sector. She also

drew attention to the problem of delayed payment.

16. Prof. Ravi Shankar Srivastava, Special Invitee, talked about the necessity
of Skill Development Centres and labour market information system at the district
level. He advocated a dedicated development bank for MSME sector. There
should be fixed target for MSME sector out of the priority sector lending and 60%
of this credit should be apportioned for Micro Sector.

17 Shri D. Gandhikumar, President, Tamilnadu Small and Tiny Industries
Association (TANSTIA), expressed the need for setting up micro industrial
estates at district level in every state so that this could be graduated in to small
and medium industrial estates. The benefits of linkages could be achieved
through the establishment of these industrial estates. He also suggested that the

repayment period for term loan from SIDBI should be increased to 10 years.

18, Ms. Shashi Singh, Chairperson, Consortium of Women Entrepreneurs of
India (CWEI) threw light on significance of micro credit. She also drew attention
to the problem of lack of synergy between centre and states in issues relating to
MSMEs. She mentioned about application of information and communication
technology for the growth of the sector. Issues related to SC/ST/minority women

need to be addressed at the earliest.

19. Shri Badish K Jindal of Federation of Punjab Small Industries Association
expressed concern over the issue of inadequate power availability and
suggested tax and excise duty exemption for generator sets. In addition,
procurement of generator set should be under the coverage of Credit Linked
Capital Subsidy Scheme (CLCSS).

20. Shri Pankaj Gupta, President, Industries Association of Uttarakhand

advocated a conducive business environment and single window clearance



system for MSME sector. This sector needs to have a proper consultative
mechanism for the implementation of Goods and Services Tax (GST). New

opportunities are required to be created through innovation.

21 Shri S. S. Rathi, President , Federation of Association of Small Industries of
India (FASIl) expressed his dissatisfaction on the non-inclusion of delayed
payment issue in the Task Force report. According to him, a small amendment in
the Income Tax Act can take care of delayed payment issue. Maximum limit of
Credit Linked Capital Subsidy Scheme (CLCSS) should be enhanced, keeping in

mind the increase in SS1 investment limit under MSME Act.

29 Shri P S Agwan of Chamber of Small Industries Association (COSIA)
emphasized the importance of skilled development and urged suitable
amendments in the current Apprentice Act, which permits only Engineering
Graduates/Diploma and ITI holders to get practical training in the factories. The
stipend during apprenticeship should be raised. All Industry related Service
Business Enterprises should be classified under the head of industries so as to

make it more comprehensive.

23. Ms. Jyoti Mackwan, General Secretary, Self Employed Women's Assaciation
(SEWA) mentioned the need for promotion of green products and green energy

initiatives like solar power.

24. Shri Ashok Sinha, Secretary, Food Processing Industries deliberated the
issue of inter ministerial coordination. One ministry alone cannot accomplish
infrastructure requirement of MSME sector since there are cross requirement.
Apart from this, he mentioned good linkage is necessary between MSME clusters

and other clusters like Food Parks.

25 Sh. B.L. Behati of Indian Federation of Tiny Enterprises (IFTE) expressed

his concern that no bank is executing mandatory credit provision for Tiny
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Enterprises. There should be a Statutory Body to supervise mandatory credit
provision upto Rs.5 lakh for Tiny Enterprises without any collateral guarantee and
security. He stressed upon establishment of Mini Clusters, Multi Product Clusters
and Hat Bazaars at every Districts and Parliamentary constituency throughout
the country and also suggested the utilization of M.P. funds for this purpose.

26.  Shri Satish Girotra drew attention to the issues of credit and mind set of
Field Level Officers of Banks. While complimenting the Secretary (MSME) for his
commitment to the sector and RBI for its proactive role on credit related matters,
he mentioned things are not so well at the ground level. He advocated a change
in attitude of Branch Managers and Field Officers of Banks towards rural and tiny
sector. He was of the view that there should not be unnecessary vigilance cases
against Branch Managers of Banks who are flexible towards loan beneficiaries
from MSE sector.

27. The representative of Confederation of Indian Industries (Cll) advocated a
common farmat for credit rating through a consultative mechanism between RBI
and IBA. He called for a tax break for large industries, which out source its raw

materials and intermediate products from MSE sector.

28 Shri. Ashok Kumar of Federation of Indian Export Organizations requested
to bring down the rate of interest of term loan and working capital loan from the

present rate to provide the support 1o MSME sector/Small Exporters.

29 Shri. Subrata Ranjan Roy, President Tripura Industrial Entrepreneurs
invited attention to the issues concerning SMEs in North Eastern Region. He
wanted MSMEs from North East Region to establish better trade relations with
South East Asian Countries.

30.  Shri Harish Kedia, President, Chhattisgarh Laghu Evam Sahayak Udyog
Sangh asked for updating the websites of Ministry of MSME and Office of the



DC(MSME) on a regular basis to disseminate information to the enterprises. He
requested to avoid unnecessary taxes levied by the local bodies on enterprises

located in the Industrial Estates.

31, Shrl Chandrakant Salunkhe, President Small and Medium Business
Chamber of India suggested that agencies like Credit Information Bureau of India
Limited (CIBIL) may maintain proper records of those who have repaid the loan
on time so that their credit worthiness may be reflected accordingly. He also
suggested that the procurement of products from MSMEs by public agencies
might be properly displayed on their websites. He wanted the lending rate of
interest to SME sector to be not more than 7%. Also, he stressed the importance

of setting up SME exchanges.

22 Shri V.K. Sharma, Executive Director, RBI explained that the RBl has
given stress to action and outcome orientation with regard to MSME sector. He
also informed that there was a year on year growth of 27% in loan disbursement
by Public Sector Banks (PSBs) to MSME sector as on March'2009. RBI has
organized a meeting of all bank chairmen to assess the shortfall by individual
Banks in lending to MSME sector. He was optimistic that the cost of credit for
MSME sector would come down once the new base rale system comes into
force with effect from 1% July, 2010. The RBI has directed all banks to publicize
the details of One Time Settlement (OTS) Scheme on their websites.

33. Shri Rajendra Mohan Malla, Chairman-cum-Managing Director (SIDBI)
informed the gathering about the success of Credit Guarantee Trust and that
more than 1,50,000 loans were already guaranteed upto 31% March'2009 under
this scheme. A minimum of 5,00,000 new loans were already sanctioned during
the current year for Micro and Small sector Enterprises of which 30% were
collateral free loans. He also informed, considering the importance of Micro
Finance, a total loan amounting to Rs.27, 000 crores has been given to various

Micro Credit Institutions.



34,  The Hon'ble Minister (MSME) appreciated the overwhelming participation

of the Members and offered to consider the suggestions and opinions seriously.

35.  The Secretary (MSME) summed up by stating that all the suggestions
came up during the discussion would be taken up on priority basis. He
appreciated RBI for their speedy action in matters relating to MSME sector. He
was of the opinion that the sector would be benefited by the steps taken by RBI.
He mentioned that the infrastructure development including provision of land is
State Government's domain. Some of the issues relating to raw materials like
coal concerning with NSIC may be addressed. Also, he pointed out that labour

reforms would be expedited in consultation with concerned Ministries.

The meeting ended with a vote of thanks to the participants.
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APPENDIX

7" Meeting of the National Board
for Micro, Small & Medium Enterprises (NBMSME)
held on 7" April, 2010 (Wednesday)
at Hall No.4 (Ist floor), Vigyan Bhawan, New Delhi

Name, Designation & Address

Post held

Sh. Dinsha J. Patel
Hon'ble Minister of State (Independent
Charge) MSME Room No.168, Udyog
Bhawan, New Delhi

Chairperson, NBMSME

Shri Arun Maira
Hon'ble Member, Planning Commission,
Gowt. of India, Yojana Bhawan, New Delhi

Vice-Chairperson,
NBMSME

Shri Manavendra Mukherjee

| Hon'ble Minister of Micro, Small Scale

Enterprises, Textile & Tourism, Gowvt. of West
Bengal, Writers Building, Kolkata — 700001

Member — Ex officio

Shri Hansraj Gangaram Ahair
Member of Parliament (LS)
Chandrapur — 442402 (Maharashtra)

Member

Shri Manicka Tagore

Member of Parliament (LS)

Sentamil Nagar, Shivoganga, Virudhu Nagar,
Tamil Nadu

Member

Shri Oscar Fernandes
Member of Parliament (RS)

Shri Dinesh Rai,

Secretary (MSME),

| Room No.169, Udyog Bhawan, New Delhi

Member

Member — Ex officio

Shri Ashok Sinha

Secretary, Food Processing Industries
Room No.201, Panchsheel Bhavan, Adarsh
Kranti Marg, New Delhi — 110049

Member — Ex officio

Shri Madhav Lal

Addl. Secretary & Development Commissioner
(MSME)
7" Floor, A Wing, Nirman Bhawan, New Delhi

10.

Member Secretary

Shri Rajendra Mohan Malla
Chairman-cum-Managing Director

Small Industries Development Bank of India,
SIDBI Tower, 15, Ashok Marg,
Lucknow-226001

Member — Ex officio
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Shri V.K. Sharma

Executive Director, Reserve Bank of India,
Main building, Opp. Central Office Building,
Shahid Bhagat Singh Marg, 4- Mumbai 400001

Representative

12,

Ms. Shashi Singh, Chairperson

Consortium of Women Entrepreneurs of India
(CWEI)

1204, Rohit House, 3, Tolstoy Marg, Canaught

| Place (Near Barakhamba), New Delhi-110001

Member
(Women association)

13.

Ms.Jyoti Mackwan, General Secretary,

Self Employed Women's Association (SEWA),
Sewa Reception Centre,

Opposite Victoria Garden,

Bhadra, Ahmedabad-380001 (Gujrat)

Member
(Women Association)

14,

Ms.Uma Ghurka, President,
Confederation of Women Entrepreneurs,
6-3-657/F-1, Kapadia Lane,

Somajiguda, Hyderabad-500082

Member
(Women Association)

18,

Shri D. Gandhikumar, President, Tamil Nadu
Small and Tiny Industries Association
(TANSTIA)

10, G.S.T Road, Guindy, Chennai-600032

Member
(Micro Association)

16

Shri Pankaj Chimanbhai Patel
104, Patel Vas, Vasna, Ahmedabad — 380007

Member

17

Shri Mohan Suresh, President,

Federation of Indian Micro, Small and Medium
Enterprises (FISME)

B-4/161, Safdarjung Enclave,

New Delhi-110029

‘Member

(Micro Association)

18.

Shri Chandrakant Salunkhe, President,
Small and Medium Business Development
Chamber of India, 102, Murlidhar Baldev
Estate, Near Vikas Estate, Off. Aarey Road,

‘Goregaon (East), Mumbai-400063

Member

19

Shri Harish Kedia, President,
Chhattisgarh Laghu Evam Sahayak Udyog
Sangh,

Tifra Industrial Area,

Bilaspur-495223 (Chhattisgarh)

Member

20.

Shri S.Tej Bant Singh Reen, President,
Association of Small Scale Industries,
52-A, Phase-l, Industrial area, Gangyal,
Jammu-180010, (J&K)

Member
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Shri Nishkant Mishra, President,

Orissa Small Scale Industries Association,
Ajay Binay Bhawan, Industrial Estate,
Cuttack-753010 ( Orissa)

Member

22.

Shri P. Srinivasan, President,

Association of Small Industries of the Union
Territory of Pondicherry, Industrial Estate,
Thattanchavady, Puducherry-605009

' Member

23,

Shri Pankaj Gupta, President,
Industries Association of Uttarakhand,
Mohabewala Industrial Area, Dehradun-
248110

Member

24.

Shri 5.5.Rathi, President, Federation of Small
Industries of India (FASSI), Laghu Udyog
Kuteer,

23/B/2, Guru Govind Singh Marg, New Rohtak
Road, New Delhi-110005

Member

25.

Shri Subrata Ranjan Roy, President,
Tripura Industrial Entrepreneurs, 25, Netaji
Subhash Road, Agartala, Tripura-799001

Member

26.

Shri Salil Singhal, Chairman,
Confederation of Indian Industry (Cll),
23 Institutional Area, Lod| Road,

New Delhi — 110003

Member

| 27.

Shri Satish Girotra
B-301, Gauri Sadan, § Hailey Road,
New Delhi-110001

| Special Invitee

28.

Prof. Ravi Shankar Srivastava
138, Purvanchal, JNU Campus,
New Delhi — 110067

Special Invitee

28,

Shri V.S. Vijayaraghava
Chairman, Coir Board, Coir House, MG Road,
Ernakulam, Kochi — 682016

Special Invitee

30.

Shri J.S. Mishra

Chief Executive Officer, Khadi & Village
Industries Commission (KVIC), 3 Irla Road,
Vile Parle (W) Mumbai — 400056

Special Invitee

31.

‘Shri B.L. Baheti, Secretary General

Indian Federation of Tiny Enterprises (IFTE),
2112, Howrah Maidan, Industrial Complex,
24, Belilious Road, Howrah-711101

Representative

Shri D.S. Chaturvedi
Govt. of Madhya Pradesh, Ballabh Bhavan,
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" Representative




33.

Shri Badish K. Jindal

Federation of Punjab Small Industries
Association, Punjab Trade Centre Complex,
Near SBI, Miller Ganj, Ludhiana — 141003

| Representative
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Bhartiya Mazdoor Sangh, Dattopant,
Thengandi Bhavan, 27 Deen Dayal Upadhyay
Marg, Rouse Avenue, Near ITO,

New Delhi — 110002

34. Shri Pankaj Sharma Fepresentative
Confederation of Indian Industry,
23 Institutional Area, Lodi Road,

’ | New Delhi —110003

35, Shri Ashok Kumar Representative
Federation of Indian Export Organizations,
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| Opp. Army Hospital New Delhi — 110057 |

36. Shri K. Thakker Representative

Shri Kanam Rajendran

All India Trade Union Congress (AITUC),
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Representative

Shri Alkesh Sharma, Secretary (Industries)
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Representative
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Shri 5.L.Goyal,
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Representative

40.

Shri O.N.Singh,
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41.

Director,
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Representative
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Govt. of India

Representative

Shri P.S. Agwan, General Secretary
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Representative

44,

Shri G.P. Dalmia

Jharkhand Small & Tiny Industries Association,

Special Invitee

45,

Shri Sanjay Dalmia
Jharkhand Small & Tiny Industries Association




Office of the DC(MSME), New Delhi
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69. | Shri A.K. Gangopadhyay Dy. Director
Office of the DC(MSME), New Delhi
70. | Shri Mahender Singh Dy. Director
Office of the DC(MSME), New Delhi
% Shri P.K Mukherjee Dy.Director
_ Office of the DC(MSME), New Delhi.
72. Shri N.S.Bairwa Dy.Director
Office of the DC(MSME), New Delhi _
3. Shri Arvind Chaudhury Dy,Director
| Office of the DC(MSME), New Delhi
74. Smt. Sarita Puri Dy .Director

Office of the DC(MSME), New Delhi

15, Shri Rahees M Asstt,Director
Office of the DC(MSME), New Delhi
76. Shri V.P. Kureel Asstt.Director
Office of the DC(MSME), New Delhi —
7. Shri Shakeel Ahmad Asstt.Director
Office of the DC(MSME), New Delhi
78. Shri Rajagopal Rao | Asstt.Director
Office of the DC(MSME), New Delhi :
' 79. | Shri Mukesh Sharma Asstt Director
Office of the DC(MSME), New Dethi
80. Ms. Shakti Rani Asstt. Director
Office of the DC{MSME), New Delhi
81. Shri Bijender Kumar - Asstt.Director
- Office of the DC(MSME), New Delhi
82. | Shri Harpreet Singh Asstt.Director
Office of the DC(MSME), New Delhi _
83. Shri D.K. Agarwal Asstt. Director
_ Office of the DC(MSME), New Delhi
84, Shri D.S. Kandari Asstt.Director
Office of the DC(MSME), New Delhi
85. Shri Rakesh Kumar Asstt.Director
| Office of the DC(MSME), New Delhi .
86. Shri Manchar Lal Asstt.Director
Office of the DC(MSME), New Delhi
87, Shri D.K, Katara Asstt.Director
I Office of the DC{MSME), New Delhi
| 88. Shri A.K. Malhotra Asstt.Director
| Office of the DC{MSME), New Delhi .
89, Shri Chandraprabhu Asstt.Director
Office of the DC(MSME), New Delhi
90. | Shri Harpal Deswal Account Officer
Office of the DC(MSME), New Delhi |
91. Shri Nand Kishore PS5

O




92,

93.

94.

Shri Rakesh Chand - Assistant
Office of the DC(MSME), New Delhi |

Ms. Manju Grover | PA
Office of the DC(MSME), New Delhi [

Shri L.S, Bhardwaj Cashier

Office of the DC(MSME), New Delhi




