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The Prime Minister, Shri Narendra Modi addressing at the inauguration of the Make in India Week, in
Mumbai on February 13,2016.

The Union Minister for Micro, Small and Medium Enterprises, Shri Kalraj Mishra addressing the Seminar
during the Make in India Week function, in Mumbai on February 16, 2016.
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aftrert @1fd Hewgul 81 HEfTe famm #1 omfas
I § e =1 en aifed wfeet 9% UgeH &1 =ed |
T Fsll 1 GER HLT 2

THR 79 feon o 91 X W E? e ¥ R e 9%
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Hise : gl AT HITIAT?

A1 KU T HaEen Siifin foaerg &Y fa g a9 @1 uHuEeng A
geH, @Y U HeAH IO k1 YOG W SR fHenT WEeyul B THUHUHE W
FUFES FRfEd &1 U w5 fawfien & ey yrda fod §@ 3 wiee & ol
g & &g ! Bfel i 3R IHS TOE i Wl o-H R fowm SR faan 2

gen R @Y sEdl & fau wfee TR ffy wm w A wHuHwEE &1t uE
TgE Ao @ foge orfia gem oiR oy Sel i oifafied gaa wfee Suded wual W @l
THES & ISR God HEH 3R Hige ¥ I YSiva SFEH e ot 39 foferl @ Hecayof
g fF 3o RO 1 g AR A HE wE & faw @i e ok e gemEar yeE S
21 oy su o d% g i ‘wfee WA ff =’ wfee w1 g sl AR <A s'n
% forg wmfda 2

TE@A, WHN TR R T S 3F AR AHIeT & aaeR Hhiee i faawr qoredt o1
v wdfafcd &1 gEhl Sfecrdr &1 aog W T T 1 GE W A 3FE Ja1 Higd &l R
eH deH W TEd € a8 W ®, %9 A fTa 92k o) ot wgd off € @t 9 Shf ik et
fomia GEoml 1 Reae & Yool § %E W 1 9 9 ga1 ST9H 9 i qrERel OHd € S
7 s wfee 91 o Twat 8 W € dfceh e At HHAET HI STH WH o B

TACEUAE &5 i oidd § 20 § wiee &1 agw@id quee ¥ S udl 81 TH R el
T & STEY Hiee hi AT Glaen TEl €, 9 W WA W efae wX UM 9t e ¢ fwy,
THg W H0 A e @ uREsH S G S A1 9w § WA 3 @R ) A€l owe § TR
USiiehd SR TR-Usfierd ST &5 bt fiete off THuHeEg o wise ot e SafiEl o o' Ice
& B, ot erden 391 3R WK i B THUEURE &1 1ol off E sl &1 Sseo & fag
o g oIk wfee & wue sTEM ¥ 9 S04 wife? 7 ®, fae o2 selt B €1 R ¥ e
e B SuftEl w1 Tad a< I € S HiEC HI oREH HI SE AWM &4 It 2

A, Hfee T AR B5 TER, 9 e o don faf= 0 TR 3 T &
o § @R o off Ren-fée S = W ?, S ouer At g W g uRsfiar 9 = @
wige o ot 0 SuftEl & fay e sy 2, oo qeis 9 W %ed ©1 e 38R g8d
warEl 9 feafa @ Harse sH % fau ome WeRl SfEE g9 Hehd Ked & fag aer €,
SR @l SEHl gEs ufem aH & fo et ot Sege €

T et - g WA
25 ®wEd, 2016 s quEs




aTTRAeR-aTde faem & o § gen, @ 3iw
HEH I<H

—SheTTST TasT

[au, oY T UeaH STW WA S AT FaTeil sht TSR o STaHT U SHid™ & ey
7Y TG o ST Hl TATHAT o AT UTHIOT SATShfereht faere Saaied (Ueaters ) 39 U T3
TS 96 it & | 56 hidsh it o1 Tagiwarsti # a1 dieifiteht & sra@rieo & o
TeArerst faoma gageed  (Sieitend ) ofit Tl @ we wiw srfier & 1 Tmdor sEe
T HETIAT Shi HEAT 3K SATGHIIHRAT BT 0T, A1 oRE § 3= UASlifad i & ard
TIORRTE SERN o UH: g9 & {6 Ueh ST okl Teleh 0T fehdT 79T € | 319 ATHOT SEn
W T W 2,500 TEHRRI Tk o oG] 1d ¢ S foh 8 WIS BUA hl HETHAT UTE ol
Tehd &, Selfeh Ugel 98 AT 1 g SN ek off | o) STt dieET, ST ¥ S wfeust
AT %A T | Yoaage o T Sl ol Temoer o IEieRtuT ofit emefier Wenfifewa
T IR hl WATEd shidl & | 39 JIHT U ha¥ ZeRrsdl ol TUAT @ g 10 @@
BUY Ak SFRTYT Wifua of | 3Ueh oteiren, wHuHung gt fafmior & faw amfam 20

gl arfaes Wurael ¥ giaem & fow smfya et @ ger fa=r o §

e S9hI |
gen, o1 SR Herm
ITH (THTHTHS)

IR ST & SIHH
AR Tieiiel & & AR W
IWH W S R
I 3fie § 97 o W%
TG R S & H ISR & STaR 3Tt i |
Tt it famr § | THTHeE &9 T SR
g anl & s, & STEqer e, TEE
A@ AR oF & Al FEETd oo § o weEe
g

9 &9 & Fhd W SR (ShErd) H
Fe 8 wfaerd, et frafa & 40 wiaema iR fafmio
ST | 45 Wiaerd 1 ANEE € | 3 YR geH,
o SR WeEH SEW & I % iSRS
foent o Heg Y @ @ | GeH, oy 3R HeAw sem
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1 Hiefl e YR UM % STTER THIETHS
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15.64 @G GSiieha St & | 3EH ¥ W off W
g & fF 89 7 805.24 @@ @M I USHR ®
TRy fomd € |

gew, oY IR HeAH SEH HARE SR 3HE
T3 T 1 S YAE H HerEdl i ¢ | T8
&5 SEHSiierar, USTIR 31X SArSiiferh o Ferey i
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Yreafed w1 © | 39 WA & A < wifefues
T etufa ‘@t ud amEET S (FHetesdt)
‘R AL’ T | 37 < Gifafusw fmEl w faw
IR T GET, THET SR FI ST R G SR
o 1 SR & T @ | e ST, W
FaleTEdt (Aed THEH) R 5T SR & ST
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A o HEH § Wahelesd & 91U gihadr

AR emyfie drEiffeRal & ST Rl Hieanfed

¥ Jei R8s fawm@ wEwdl w1 1g" agH
% AU W™ 3 o w g iR feaR S|
v Hifean | @w R @ | 98, v $R
ELE A B CA i Il | C 1 et ot M C RSl
% ool ¢, e Sfu worerm sto wfafafus
% aR | geell w1 fawR # w1 € | 9o &
THIE IS & HA 70 A BIcAlTH 18-34 TH
T g o ® B |

e 4 ged, o IR wem S fae™
ST, 2006 & TIH] 9 % THT THUHTHE &
TTEGR 3R AT & U T ®R@r &1 gE
e & | 5@ orfufem & dgd &1 ot SeEm ol
SN T W, fasinet ok e = wfaffersi &
1y Tfed T afifa & SR gregR @ik gAfay
% I STUY FR el § | TT TRET THTIUHE
% TRgR IR GiHIvH & fou ww = 7 faeg
Ul &1 O ST W@ w1 e e 8k
AU | Ywehdl Ol heRr & fedl @ &=
e o @A i SN HT S Tehel € |

e, oY 3R TEH SEW HA@d A O
Farel H USTR & AW ST @ &
fu o @F & ITE I O & faw aro
aTsfiforht fooe gogeed (TeeieTs) 3 Th W
ST YF BT B | TH hERA w1 7 faivaned
4 offirE el & oEEEeE % fag
Sl fase SP@Eed  (eem) oir fafue
T Th HIY AHA B |

1L 1A Y B 3 o | B R N
SEAIIRd F1 T, A e T 3= A
FH b I TRE S % TH: gor & fau
T ASHT T AR TR T R 1 et W
UM & TRR H 2,500 THHR T o Feel A
T S fiF 8 HUT TR 1 HEEd WK Y T ®,
Safeh Tedl I8 WH 1 g T Th off | W

ST AN, T B ¥ TSI AfHS! AT T

& § goaagd & o el &t T o e

LA € | TH ASFI § HI SRS 1 TG ®
fau 10 @@ T0@ 9% oA Wifa off | gEe
e, THUEE gr fafmin & feg emfe 20
el 1 3Tfe FeamieT § gfaun & faw amfea
T ¥ g K T ® | geH, oY SR HeAw Sem
forpre erfufam, 2006 § HeMeE & WIRT €95 3R
I o few &1 99 SgH 1 9 H JEE
e | 99 fu SH & Swid faum ¥ wafua
Hude o gt % qE foeEmeia ©

ST 9 (STH-11) &t BEfET & o 13
T srfuen Tl SR O wnfgd wow A I e
1 o] fhan 2, TS99 46,000 S=di 1 o707 $TA-|
e R w1 H gfaen g8 ?1 fasmg w3 &
TEE R W & Wt & o o T eiR
o e TSI g 3 A WH % fer uRa
FT *I e § wW = @ R

S‘UH'\’n('ICll—gg—"l';\l?lQ'i r°|°h|H °h|¢i9h"|
(uEd) *T TeA ® AT H AR W GeH, o AR
T ITH HACE F STARHAAl fom™ geenst &
S el | 2,60 888 T3t 1 SEN % o dAR
FH R o WA & ITEl w1 T % ford
A TAH & AR 9,142 TS0 FHRiRH AN
fra B fafmion & e o sufal & o sy
TR ST hidM & T 1,65 340 Janstl &l
wferfard oo T SR 18 Uit fakE Hi
% WA 36216 garedt i gier femean w2l

2014-15 & <A G awie e |
2389.90 U &9 @ frd T € St Tk HeAerd
T TR T 95.6 Wiawwa sl 81 98 2013-14 &
E T H @@ ™ 87.73 WA (% 2281.15)
Y gl de 2| Gl Gafal i 2015-16 & oW
STTAMI | eTEfed 2612.51 HUS T T U ITAM
giifea ¢ *1 w8 T 2

TERE ‘He 3 sfew’ WA H
Teequl IREH #R @l §1 YA SR B SEW &

T SN FHER



R e WA T T (HSATITEs) dSE &
9 STERTR [0 RO I WS <4 o A
8,883 HUg TIY ! foda wemal & @iy fafmio
&5 T 4,03 400 SEHI 1 RS YEH i TE B A
& 37efi < T8 Sehl rufa wuReE o IR gfeeH
o % AN AIed dehl ® WA 449 HUS T B
Tfeaet &1 o9y e T 2

‘TUom T e’ Ted ® UM & AR W
Irefiagdt (SeFrettsht deX faeem wumw) & WiE
TIRfeerfaent qomelt =1 gom fman w81 He e i
fesire FisT o 272 110 GrEnfifra & soerrieho
3 ford T P e (ST ST
T Tk Il H5 1 T F T 2 3H GHER
T faer Ugd & SHF 43 T3 TRl
fafe= afEismeT & fo srg o fon = 21 5o
AT 1300 W 3ifereh el (HELEAS. 3R L
IEM) 3 20,000 Torpaet (THTEE) & @A 375
gt famm wEwd & SRa wuguas & o
et @i Hifa gifrea w1 7 2

T S femeae 3R S0 shee (Siese))
fafmfor &t ot dicaed § w1 1 W 3536
FEl H 1491 ThTA! I WIHA i GU 241 HUS
TUY H1 HA URASH AN ® @y e fafmio
s e % f W W sed ¥ @M
yiqeqyi  affel wHMe, wEE gSiERT 3R
wishyH, oF, BN, AT TR, @™
TR, el e W@ esi W wgd wiehiyd
g T 2 zEe fod 357 o fatmion st
Yeres 9 T 21 S TR W & dR W

676 TSl w1 hiviel e fagetwor d9) feran T
B FAEU B IR AN FLT F RN TR
AETRals w df Y@ifrd e wn @1 e
WiH & A & IR T HIA GUR HERH IR
H A SENSE 3R ST bl HEAHI 9
YRI&0 HEAM & UE IYeTed SUHUN SR A0
1 g o dOR el T R

TRl Y O foferd garew @t i
EeThdiel &l U HE & fod TALETAS A
10 Tl el e, T feoell, 2SN,
EHTEE, SRS, JaIYaR, =78, HeTg 7R ok IctehTal
A dqEn dhhl Tha @ 21 HieRd T %
foerma & fordl THeHuHE -G fefsea s &
w0 & fod Yugn gelaied & oo Tw g
A W A eEder fHa T F) sgm 9 g %
SHa fafs= gftreror fomal w71 Aigger areFswA
Ff fawfag fFd ™ € = wgEwAl w1 fafe=
&5 e § off e fR S @ R

A oA yqE foRwas W @
W SR B GR SREl i JEA€ & A% @l
Scarel w1 faet St € IR A guEsT gR v
F 9’ H HHRI Sooi@ TRl M & 9% HAeE A
e R SR 3 A I H e {1 Herd e
w1 gtk gean ff IEE R W F| ™ A B
I & AR W, faeTeRt wt (Y waE ko
AR FARU) AR HW (et T W o,
dl§ H Gl SR gARU) HET HI, S fE
T SR oY A Ui W A €, SMHR ¥ e
Tl G & fod dicanfed fean =1 @ @ arfes o

ST il geql TR YEWOT T 1 Freafed
% fod & THeETEE-Sftas wa gia @y
T ST foaemg Ee @es WHifieh! SEsd
& R T 21 THe sreler wHuEuEg % ford
I T 3G Sese! URUSel oAl Hied

foepfaa foram I 7

fshel gfed T8 & WM & 4R W 606
el w1 foren sienfier diee (Semed) sk

ar, 2016

YA SF 49 AISH1, GEHEHA Siteq gRa Jrse
H A o & o gEe i wed @R Wiy
B guEEA Sied SAifd AT o STfiF Ssiad |
Fats TfOd X Fh| IWE Tgell & AdId Th
fifeed Tmg dm & fw T iR T A
15 AR SR HR & H HAd 7 AR HHT i
et w1 ferm SEEm |

NG G, Y Ue el SEM WHIeRT § e T 8
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SHIER ahl SGTET St TgT ST

R IPFil

g 2@ T ? R B e Siet | 7eg fiem W Stuet e i g AT aT
Hehd &1 TS ol God 9t YSH SHeRT UM EIar 81 AfS 39eh SHIM Rl USH (9T ) o A1
Sirg faam T dF 9% WoReTaT it il Wifed eiar 21 STHyiierar ® YSit & Heed 3fR oy
STl R wrE gfaam & fow fare foer faew &t o #i eyt S ' g
FUEE TRg W ¥ TEET YT AT I AR

UM & W a9 98 IR 9

(=) Gfaen &1 B R TW, 3K T@ oM

T war a1 © R geH, @ SR memm

ST (THUHUHE) &1 A1 el o @him 9 S8 9§

T P RS S Y STE H ATAG TY F WO

< 1 WRAE A IE e o (faest) S

T Vefer TS o SEn A (TToweTEE) v

®Y Y| TR AN FE ST AR ® dod 9@

glen Suched E S 81 Aot S AR ager

SuftEl & omd 99 a5t fefd g war B T wRe

T for oo o @ o W@ fom Hem w S

Tegd &1 3 @ off 1 @ e oy e & fa
qufia 3l

oY U & I U oTer fodi weam i
ST TEfeTT ot HegH w1 ST W ik AN S
¥ S s 0 R @ W oM Seoea © R
Ygifer &9 4 w1 & a9 B Tl w1 EdW wa
Sl 81 iR AR HWide W SR YUlel
T O o Tehel SR fau=i & wiaeet 1 g R
Romm € for Sie Saftel, frami @ o wfe ol &
o fifRa sl 1 T a1 few 98 SErufa
< fen ST ?1 Ty @ SR yonedt # oSfiafael % fa
et SR & Iat el & fore @ @1 fee eend
% AR Y E < Y TGN & I K A a3
T 1 A @ 21 S 5.77 HUS St hEA H 12
FUg Al i IR fien 81 S W et gehEd
srqgfaa Sifaei, SHenfaal 8l ot fuse ot %

@it 4 € 31 geEdl & ue 4 Wiawd & OE
T Gl ¥ wE gleen fiel okt ® St
SMh! TR T S & folu srEnfed e &
UEHR-AerHl W R @l §) 39 H we dn w
& S T HRER 1 STH Y& Al HEA =ed & e
UEHhRI-HEISH ST Helt =S T o HRU Sirad Tal
ECi S

Tl & WHH AHFE ® TS A
T &R0 B foed A SR wew & wfeaed
" IuE % 368 TR & faW 23 @@ W sifueR
A A SR TR T el sreff €@ RS
wu, fegEl S TSt & el o g% R
Y 29 A SUSHIN o1 SHe@dl shi Sl o
W Hehel B1 98 feufq 9 @ W& WRa g W &
fafmfaet & fog TEde 9o o1 g § 3R
foava &) feorst swufan wra o ot fafmior gt
o W R W § A 2w o S Seepla W
e 9 SR @ fErd T A g
et @ o off Icaed WX 39 Tl AR § STot
Jriiet gifeaa w2 gd 81 <@ % o9 T o
gfaure el € o8l Sleifies s gwpfa &1 foamm
g 21 37 T W ToRM, HeNrg, dffierrg SR
T o & ool oot €

geH, o 3R HeAm SEd & 3w & fafmior
&9 o IR F 45 YA ANEH FI § 99 2
% Tt o sHen AEE 40 9iavE 21 39 &9 § o8
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TR § fush oeqell o1 Sced el ¢ THUEHS
&5 1 Gl a< fagar 78 ® f g3 faawor <w
P H BT © 3 T ST ol T T W USTR
foerdr 21 S, 398 oM arelt stfusha et wred
T gl @ el St @)1 R, s feEifs
T qeh-in! favoei @ oo stfyifer o 9 enfae
Bid 2| gy stedeqeeen § Sg e A
el THUHUAE &5 fodid qaeedl 9 SEar Bl
21 TH &% I qRETd S S0 W g wnen o
U WEE @A RO @l WA U ®1 39 &% Wl
I T HH T ITASIA HT Th FIE HROT sShi
SN TAUHUEE H RO < H I=d SifEd &l
YN B| dh Hicielel i AT W 8 S g
STH ® TH ST U IUSed e Bl 81 U
TS 37 Y&H ITA 91 Tgcdl diet b SuHA F
T iR eifeskh TR & St € R wW O @
SN T e B

g <@ T ® T B sRed sidt @ 6eg
e W STl emaT 1 W T Sg ehd B 1 T
# TR A€ T SR G A 21 AR ST
UM GO (gR) & WY Sig @ s Al o
TOheTdl k1 il Tifed Bl &1 STmeie o st &
e iR oY Sl 1 9@ gfawn & fau foma
foer faen &t TAUA *T AEvIHAl Hl @A gC
JUHHT R W& A GHEEA G5 A S E
1 | WE-37, Heh-39 gfean i Sgmsiierar o St
3 Al o fRaraad H o giaun & S
FI 3@ gU IH TH UERR T8 el STl q5
#1 o1ef @ AEH ey SaeiudeE ey ued
(MUDRA) | ¥&R 7 38 T 20,000 #g €93
1 e fan 21 WY & gEe faw 3000 HUS
T wfee T W T T gH §F F wF @A
wSE % w9 § Terfua femen e € S Srot weerd
FUPH A T e E A wem R
g H awes Tfafafuei & fow s sufta =
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T BN W AR 59 A ®9F deh 1 F0T Gadl
FT W ? AR T 3 FREOR Y& F TL HI
TEAYR § ST AeH <l

qET =T

[ H RIS A T § W el qh &
FHRO YN BIA-HRE STH YE &l w2
T R 3w A U sEH off wel A € W fei
gfaensti & 9e § 9 SRER T 9 l U 2|
+fF 3 @ fafuea @ma-adt T& W@ € gt
dh IR RO UG I W SARMD A R
qeor fadg wd ¥ o9 9 fred w| I @
sEfed &9 % WREHN-HeSHl 1 IR0 H S
gl AP ARHR-TEH T WK S X
IUE 1 T % WS H ushel ot g1 3 @
H wA-Hestl fofshdl, M 9 WA &I M =
aTel, 1S, 1 ey, TSH, HFR, 93, ", HRR
a7f enfiet 2

T AT ol Se9d- T ol AT & 3894
79 YN B-

o HU [ TEAS 3R B o el w1 e
FHET

o U fa wHemi, BR =WREA, wEH
fosharstl, @ WR™AT W8l & WO <7 ATl
TSfEe o RO <9 1 TfatafeEl § e
FH

o Tt gen fom el & WER w3
TEell R YU % WR W SR SAfUHar i
JUTelt Y& HEN 3HY gew fom g o
Jiqeqeicaehdl SeT fdeht @9 sl o aral
& fHerm|

o &S oH ol I eErE feen Ry Sueed
YA

o W faw W AR w1 W wfas # geA,
@Y 9 T 3Tl Ht e S
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o TR-TR ITA & KU 9H o & & fog
TR < & fau wfee S =H\ T

o fiu U U &1 FARE Tl RO wH SR A
w1 gfra H geEa & fou sfeq dwde
IqAS HIA

o TR AURA-SUHA HI RV ITAH HIH
H1 yunelt faefad W & fau SugeE @
JYAST h{HT|

TSI ASHl & T8d B d 9 IATHAT hl ITehT
eI o Halaeh ol qedAl HAA Sl g1 HRIER
IE HE A0 AasarHdl & Ry gt § w@n
T SR S 50,000 ®YF T BT S A Sl
21 gem feufa o ol qomeE ol W fReiR
goft o @ T ® 5 Tu SR 9 e @
% F1 HU @ W w2 A g e |
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Special Article

Funding the Micro & Small Enterprises in India: Issues,
Challenges and New Opportunities

— Kuntal Sensarma

these critical financial areas.

While there is a need for MSMEs to become more responsible borrowers using
the funds available more judiciously; improving their corporate governance
practices; adopting better risk management practices and through maintenance
of proper books of accounts. The lack of financial literacy, operational skills
in respect of accounting and finance, business planning are some of the major
issues for MSE borrowers underscoring the need for facilitation by banks in

Introduction

icro and small enterprises (MSEs) in India
M are heterogeneous in terms of ownership

pattern, size, levels of technology and
in types of goods produced & services rendered.
But access to easy, timely and affordable credit
remains thesine qua non for growth and survival
of micro and small enterprises (MSEs). One of the
major challenges affecting the sector is inadequate
access to affordable and timely finance due to lack
of creditworthiness, non-formal business practices
and information asymmetry.

Broadly, sources of funds for small businesses
can be classified into — (i) External sources like
loans from banks, financial institutions & non-
banking finance companies (NBFCs), loan from
family & friends, loans raised from the unregulated
market, venture capital/ private equity, factoring,
trade credit, subsidies and government grant; and
(i) Internal sources like ancestral capital, personal
fund including through sale of assets, retained
earnings etc.

Credit flow to the MSE sector and the role of
credit guarantee schemes

MSEs in India are predominantly sole
proprietorship firms, followed by partnerships
enterprises and a small percentage of the registered
units are run by private enterprises. Hence,
dependence on promotersown resources and
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loans from family & friends are the primary source
of finance for these firms; this limits their ability to
expand. Loans from banks and financial institutions,
therefore, become essential. However, the credit
flow to the MSEs is not in line with their economic
activity. In order to ease the availability of credit
flow to the sector, the government considered
providing coverage of credit guarantee to the banks
& other financial institutions lending to the MSE
sector without collateral/ third party guarantees.
Credit guarantee enhances the confidence of
formal financial institutions while lending to the
micro and small sector.

A Credit Guarantee Fund Scheme for Micro
and Small Enterprises (CGTMSE) was, accordingly,
launched by the Ministry of Micro, Small and
Medium Enterprises (MSME), in August, 2000, with
the objective of making available credit to micro
and small enterprises without collateral/ third party
guarantees. The scheme covers collateral free
credit facility (term loan and/ or working capital)
extended by eligible lending institutions to new
and existing micro and small enterprises up to
¥ 100 lakh per borrowing unit. The scheme is
being operated by the Credit Guarantee Fund
Trust for Micro and Small Enterprises (CGTMSE)
set up jointly by the Government of India and
Small Industries Development Bank of India
(SIDBI). The corpus of CGTMSE is contributed by
the Government of India and SIDBI in the ratio of
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4:1. Presently, the corpus of CGTMSE stands at
¥ 2419.96 crore with the contribution of
¥ 1935.97 crore from the Government and
¥ 483.98 crore from SIDBI. As per latest available
data, as on 31.12.2015, total credit proposals from
the MSE sector covered were 21,60,975 involving
an amount of ¥ 103864.11 crore.

Reserve Bank of India (RBI) directives on
improving credit flow to the sector

Banks have been advised to mandatorily
acknowledge all loan applications, submitted
manually or online, by their MSME borrowers and
ensure thata running serial number is recorded on the
application form as well as on the acknowledgement
receipt. Banks are further encouraged to start Central
Registration of loan applications.

In terms of the recommendations of the Prime
Minister’s Task Force on Micro, Small and Medium
Enterprises (January 2010), under the chairmanship
of Shri T K A Nair, banks were advised by the RBI
as under:

i.  Achieve a 20 per cent year-on-year growth in
credit to micro and small enterprises to ensure
enhanced credit flow;

ii.  The allocation of 60% of the MSE advances to
the micro enterprises is to be achieved from
the year 2012-13 onwards; and

iii. Achieve a 10% annual growth in the number
of micro enterprise accounts.

All Scheduled Commercial Banks have been
advised vide RBI circular dated June 29, 2010
to achieve the targets specified by the PM’s Task
Force.

A Standing Advisory Committee has been
constituted by the Reserve Bank of India, with
Deputy Governor as Chairman, officials of Ministry
of MSME, Banks and Associations as members to
discuss issues concerning the Micro, Small and
Medium Enterprises. The Committee examines
issues relating to improving of credit flow to
the MSME sector, difficulties / constraints being
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experienced and steps being taken to overcome
them, etc.

The major constraints in accessibility of
adequate credit by MSMEs from banks are higher
transaction costs and adverse risk perception
regarding financing to the sector. A cluster based
approach was considered to address these issues
in an effective manner. Public sector banks were
advised in August 2005 to operationalise at least
one specialized MSME branch in every district and
centre having a cluster of MSME enterprises. There
were about 2,964 specialised MSME branches by
the end of March, 2015.

Initiatives/ programmes of the Ministry of
MSME on credit front

Apart from the CGTMSE, the Ministry of
MSME, Government of India is implementing
other schemes like Credit Linked Capital Subsidy
Scheme (CLCSS) and Prime Minister’s Employment
Generation Programme (PMEGP). CLCSS aims
at facilitating technology upgradation of MSEs
by providing 15% capital subsidy (limited to
a maximum of X 15 lakhs) for purchase of Plant
& Machinery. PMEGP is a major programme
of the Government offering credit linked
subsidy/ margin money subsidyfor setting up of
new self-employment ventures/projects/micro
enterprises. The rate of subsidy varies from 15%
to 35% depending on location and category of
beneficiaries. The Ministry is also implementing
the “Performance & Credit Rating” scheme which
envisages to create awareness among micro and
small enterprises about the strengths and weakness
of their existing operations and to encourage them
to obtain a credit rating from one of the established
Rating Agencies empanelled under the Scheme.
The rating fee payable by the MSEs is subsidized by
the Government to the extent of 75% of the rating
fee up to a maximum of ¥ 40000/-.

Recent Initiatives of the Government of India

In December 2014, the Government
approved a Credit Guarantee Fund for Factoring
for MSME units with a corpus of ¥ 500 crore.
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The National Credit Guarantee Trustee Company
(NCGTC) will manage the Fund for guaranteeing
factored debts upto a maximum of 50%. Factoring
is a financial arrangement for suppliers by making
pre-payments against invoices. This provides
liquidity to MSMEs and facilitates collection of
receivables. The Factoring Regulation Act 2011
provides the legal framework.

The National Credit Guarantee Trustee
Company Ltd. is a private limited company
incorporated under the Companies Act 2013
in March 2014. NCGTC facilitates access to
financing through the guarantee schemes under its
management.

A Credit Guarantee Scheme for SC
Entrepreneurs is being implemented by the
Ministry of Social Justice & Empowerment since
March 2015. The initial corpus of ¥ 200 crore has
been released to IFCl. The amount of guarantee
cover ranges from X 50 lakh to ¥ 5 crore with
80% of coverage for loan amount up to X 2 crore.
The borrower can be engaged in manufacturing,
trading and / or service sectors.

The Pradhan Mantri MUDRA Yojana was
launched in 2015 to provide funding to non-
corporate small business sector through last
mile financial institutions like micro finance
institutions  (MFIs), banks/ NBFCs. The Micro
Units Development and Refinance Agency
(MUDRA) Bank launched in April, 2015 provides
for three segments of loan, namely, (i) Loans up to
¥ 50,000 (Shishu) (ii)  Loans from ¥ 50, 001
to ¥ 5 lakh (Kishore) (iii) Loans from X 5 lakh to
% 10 lakh (Tarun). By the end of January, 2016, more
than 2.26 crore loans were sanctioned and over X
88,376 crore amount disbursed under the scheme.

Recently, the Government approved creation
of a Credit Guarantee Fund for Micro Units
Development Refinance Agency (MUDRA) loans in
January 2016. The scheme proposes to guarantee
loans extended under the Pradhan Mantri MUDRA
Yojana to reduce the credit risks to Banks/ non-
banking finance companies (NBFCs)/ MFls/ other
financial intermediaries who are Member Lending
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Institutions (MLIs) under the Scheme. The Fund is
expected to guarantee more than ¥ 1 lakh crore
worth of loans to micro and small units. The
NCGTC Ltd. shall be the trustee of the Fund.

The Government also approved the Stand Up
India Initiative announced by the Prime Minister. The
Scheme aims at promoting entrepreneurship among
SC/ ST and Women entrepreneurs by facilitating at
least two projects per bank branch, on an average
one for each category of entrepreneurs. The loan
would be secured and backed by a credit guarantee
through a credit guarantee scheme for which
NCGTC Ltd. would be the operating company.

SIDBI has formulated a scheme for extending
direct soft loan assistance to MSMEs. The scheme
titled ‘SIDBI Make in India Soft Loan Fund for
Micro, Small & Medium Enterprises (SMILE)’
was launched on 18.8.2015, with a corpus of
¥ 10,000 crore. The objective of SMILE is to
provide soft loan, in the nature of quasi-equity
and term loan on relatively soft terms to MSMEs to
meet the required debt-equity ratio norm as also
for pursuing opportunities for growth by existing
MSMEs. The focus will be on identified 25 sectors
under ‘Make in India’ programme’ with emphasis
on financing smaller enterprises within the MSME
sector. The scheme has built in higher concessional
terms for the enterprises promoted by Scheduled
Caste (SC) / Scheduled Tribe (ST) / Persons with
Disabilities (PwD) and women. With average
ticket size of ¥ 75 lakh, the scheme is expected
to benefit approximately 13,000 enterprises, with
employment generation of nearly 2 lakh persons.
Under the scheme, as on 31.12.2015, 304 cases
have been so far sanctioned for an amount of
% 314.08 crore.

Similarly, with the objective of giving a
furtherboost to the Start-ups & Venture Capital
ecosystem in the country, SIDBI launched the India
Aspiration Fund (IAF) with a corpus of ¥ 2,000
Crore. IAF will act as a Fund of Funds managed by
SIDBI and will be contributing to MSME focused
Venture Capital Funds (VCFs), which will enable
them to raise private capital, thus enhancing the
flow of equity to start-ups and growth stage MSMEs
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in the country. So far an amount of ¥ 488 crore
has been committed to 17 Venture Capital Funds
(VCFs). 13 proposals aggregating ¥ 620 crore have
been given in-principle clearance by the Venture
Capital Investment Committee.

The RBI has notified guidelines for Trade
Receivables Discounting System (TReDS). The
scheme is for setting up and operating the
institutional mechanism to facilitate the financing
of trade receivables of micro, small and medium
enterprises (MSMEs) from corporate and other
buyers, including government departments and
public sector undertakings (PSUs) through multiple
financiers. The intention is to facilitate Electronic
Bill Factoring Exchanges in the country, which
could electronically accept and auction MSME bills
so that MSMEs could be paid promptly. TReDS will
allow SMEs to post their receivables on the system
and get them financed. This will not only give them
greater access to finance but may also generate
more discipline on corporates.In . November
2015, RBI gave “in-principle” approval to three
companies to set up and operate the TReDS. The
three companies include a joint venture between
NSE Strategic Investment Corporation Limited &
SIDBI, Axis Bank and Mynd Solutions.

Recently, the Government has given its
approval for Interest Equalisation Scheme (earlier
called Interest Subvention Scheme) on pre-& post
shipment Rupee Export Credit with effect from
1 April, 2015 for five years. The rate of interest
equalization would be 3%. The scheme would
be available to all exports of MSME and 416 tariff
lines. The scheme covers mostly labour intensive
and employment generating sectors like processed
agriculture/ food items, handicraft, handloom
products, miscellaneous items of base metals etc.
and all items manufactured by MSMEs other than
those covered above.

The Government has also launched its
flagship Start-up India programme on 16.1.2016 to
build a strong eco-system for nurturing innovation
and start-ups in the country that will drive
sustainable economic growth and generate large
scale employment opportunities. The Action Plan
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unveiled for this mega initiative includes funding
support and incentives. Funding support through a
Fund of Fund with a corpus of I 10000 crore has
been envisaged. A credit guarantee mechanism
through the NCGTC/ SIDBI is also being envisaged
with a budgetary corpus of ¥ 500 crore per year for
the next four years.

Other Sources of Capital/ Finance for MSME
Sector

The K.V. Kamath Committee (February 2015)
has noted that equity as a source of financing is
underutilized and prevalence of investment by
venture capital and angel investors is low in India
when compared to other countries. The vast
majority of MSMEs in India are unregistered and the
informal nature of their business deters investors.
The Kamath Committee has also highlighted the
need for receivables financing to address the
problem of working capital requirement of a MSME
due to long receivables realization cycles.

The current funding flow to MSMEs is
dominated by debt while the external equity
financing is mostly limited to a few medium
enterprises. MSMEs engaged in innovative products
need an incubation period before they can be
utilised for generating revenue or profit. At this
juncture, venture capital comes in to provide them
with funds required to enter new markets and attain
accelerated growth. Venture capital provides long
term equity finance both at early stage and during
expansion of a MSME by becoming a business
partner sharing the risks as well as rewards of the
MSMEs. There are some VC funds operating in India
but the sector needs to be encouraged through
certain enablers including differential taxation of
investments etc. Additional fiscal incentive such as
tax incentives oninvestment exit for MSME focused
venture fundscould also be considered.

Supply chain finance can also be useful to
facilitate MSMEs access to enhanced working
capital from bank and non bank sources. This
mode of financing enables MSME suppliers to
receive short-term credit against the volume
supplied during the payment receivable period.
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For example, the State Bank of India offers the
Electronic Vendor Financing Scheme (e-VFS)
through which it provides financing to vendors/
suppliers for their receivables from corporate
buyers which are Industry Majors. The corporate
buyer can upload the details of invoices raised
by their vendors on the Bank’s online platform
which results in instant credit to vendor account.
However, presently such schemes are very limited
in their scope and operation.

Securities and Exchange Board of India
(SEBI) issued guidelines, in May 2010, for setting
up of a stock exchange/ a trading platform by a
recognized stock exchange having nationwide
trading terminals for SMEs. Pursuant to the said
guidelines of SEBI, Bombay Stock Exchange (BSE)
and National Stock Exchange (NSE) have launched
SME exchange/platform. BSE launched the ‘BSE
SME Platform’ in March, 2012 and NSE launched
its SME platform named 'Emerge’ in September
2012. In order to create awareness among the
entrepreneurs and various intermediaries, BSE
SME Platform has conducted large number of
SME events, group and one to one meetings in
co-ordination with various institutions, namely,
SEBI, FICCI, CllI, etc. and various other local
industrial bodies to create awareness about
the benefits of listing on the SME platform of
BSE. As on 29.1.2016, the number of listed
companies on BSE SME Platform was 107 with
market capitalization of above X 7030 crore. 21
companies were listed on the institutional trading
platform (ITP) of the exchange. The ITP platform
facilitates raisingof capital by SMEs including
start-ups in their early stage of growth with
relaxed compliance and cost effective listing.
Unfortunately, very few companies are listed on
NSE Emerge and trading is very thin.

Way Forward

While there is a need for MSMEs to
become more responsible borrowers using the
funds available more judiciously; improving
their corporate governance practices; adopting
better risk management practices and through
maintenance of proper books of accounts. The lack
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of financial literacy, operational skills in respect
of accounting and finance, business planning
are some of the major issues for MSE borrowers
underscoring the need for facilitation by banks
in these critical financial areas. Given thehigh
extent of financial exclusion in the MSME sector,
it is imperative for banks that the excluded units
are brought within the fold of the formal banking
sector. The bank staff and officers should also be
trained through customised training programmes
to meet the specific needs of the MSME sector.

MSME-Development Institutes (field offices
of the Ministry of MSME) and District Industries
Centres of the State Governments should play the
role of facilitators and also help identify viable
projects of MSEs for bank finance. Thus the
Government and RBI should ensure development
of an effective MSE lending environment wherein
the information asymmetry between the borrowers
(the micro and small enterprises) and formal lenders
(banks/ financial institutions) is bridged or reduced
to enable better decision making.Banks must
undertake due diligence of MSE projects without
causing harassment to small entrepreneurs. RBI
should also identify a comprehensive list of loan
documents required for MSE loans and circulate
the list among all banks for compliance.

The role of credit rating in addressing the
problem of creditworthiness of MSE borrowers
needs to be highlighted and made popular by
the Industry Associations. Credit rating assists the
MSMEs in building their business credibility and,
hence, reduces the perceived risk of default from
the perspective of the banks.

If the new initiatives undertaken by the
Government of India are implemented effectively
with proper cooperation of the local bank branches
along with necessary support from the State
Governments and Industry Associations, the biggest
challenge afflicting the MSEs, namely, timely and
affordable finance is likely to be addressed to a
large extent over the next few years. [ |

—Writer is Additional Development Commissioner in the
Ministry of MSME, Govt. of India.
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Role of RBI in the Growth of MSMEs

-K. Pradeep Kumar

MSME units will continue to enjoy the priority sector lending status up to three
years after they grow out of the MSME category concerned in order to ensure
that units do not remain under small and medium units merely to remain eligible

for priority sector status.

icro, Small and Medium Enterprise
M(MSMES) play a vital role in the Indian

economy. They not only employ a large
number of unskilled and semi-skilled people but also
support large industries by supplying raw material,
basic goods, finished parts and components. This
sector contributes nearly 8 percent of the country’s
GDP, 45 percent of the manufacturing output and
40 percent of the exports. Further, about 55 per
cent of the MSMEs are located in rural areas, thus
offering a great potential for rural development and
inclusive growth. There are an estimated 49 million
MSMEs in the country, providing employment
to 111 million people which is next only to the
agricultural sector. The MSMEs develop a diverse
range of products and services to meet the needs
of the local markets, the global market and the
national and international value chains.

I) Micro, Small & Medium Enterprises
Development (MSMED) Act, 2006

With the enactment of Micro, Small and
Medium Enterprises Development (MSMED) Act,
2006 on June 16, 2006, the services sector has
been included in the definition of Micro, Small &
Medium enterprises, apart from extending the scope
to medium enterprises. The MSMED Act, 2006 has
modified the definition of micro, small and medium
enterprises engaged in manufacturing or production
and providing or rendering of services.

a) Definition of Micro, Small and Medium
Enterprises

i) Manufacturing Enterprises i.e. Enterprises
engaged in the manufacture or production,
processing or preservation of goods with
investment in plant and machinery (original
cost) excluding land and building and the
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items specified by the Ministry of Small Scale
Industries vide its notification No.S.O. 1722(E)
dated October 5, 2006.

i) Service Enterprises i.e. Enterprises engaged
in providing or rendering of services and
whose investment in equipment (original cost
excluding land and building and furniture,
fittings and other items not directly related
to the service rendered or as may be notified
under the MSMED Act, 2006).

Based on the cost of investment in plant and
machinery/ investment in equipment, MSMEs in
the manufacturing and service category are further
classified as under.

Classification | Manufacturing | Service
Enterprises* Enterprises**

Micro % 2.5 million/ |% 1 million/
X 25 lakh % 10 lakh

Small % 50 million/ % 20 million /
X 5 crore % 2 crore

Medium % 100 million/ |X 50 million /
% 10 crore X 5 crore

Even after the lapse of around five decades
of formulation of policies for development of Small
Scale Industries and Ancillary units, which has since
been rechristened as Micro, Small and Medium
Enterprise (MSME), the credit flow to the sector is
very meagre and only 5 to 10% of the units are
linked with formal banking system. Realising the
imperative need to promote development of the
sector, the Government of India and the Reserve
Bank of India have taken several initiatives to
enable the growth of MSMEs in recognition of their
role in the overall development of the economy.
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These measures can broadly be classified into three
categories - institutional measures, policy support
measures and measures enabling monitoring of the
performance.

I11) Institutional Measures

Creation of institutions such as Industrial
Development Bank of India (IDBI), Small Industries
Development Bank of India (SIDBI), National Bank
for Agriculture and Rural Development (NABARD),
Export Import Bank of India (EXIM Bank), State
Finance Corporation (SFC)s, State Industrial
Development Corporation (SIDC)s, National Small
Industries Corporation (NSIC), etc. has enabled
necessary institutional support to MSMEs for
meeting their credit needs.

IV) Policy Support Measures

Inclusion of credit to MSMEs as part of the
priority sector lending, policy package for stepping
up credit flow to the SME sector in 2005, revised
Credit Guarantee Scheme for the Micro and Small
enterprises (MSEs), Performance and Credit Rating
Scheme for the manufacturing MSEs, MSE Cluster
Development Programme and financial inclusion
policies in the more recent past, have created the
enabling policies for growth of MSMEs.

a) Lending to MSME sector under Priority Sector
Guidelines.

Bank loans to Micro, Small and Medium
Enterprises, for both Manufacturing and Service
sectors are eligible to be classified under the
Priority Sector as per the following norms:

i) Bank loans up to X 5 crore per borrower/ unit
to Micro and Small Enterprises and X 10 crore
to Medium Enterprises engaged in providing
or rendering of services and defined in terms
of investment in equipment under MSMED
Act, 2006.

i) All loans to units in the Khadi and Village
Industries Sector (KVI KVI sector will be
eligible for classification under the sub-target
of 7 percent/ 7.5 percent prescribed for Micro
Enterprises under priority sector.
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iii) Bank loans to food and agro processing units
will form part of agriculture.

iv) Loans to entities involved in assisting the
decentralized sector in the supply of inputs to
and marketing of outputs of artisans, village
and cottage industries.

v) Loans to co-operatives of producers in the
decentralized sector viz. artisans, village and
cottage industries.

vi) Loans sanctioned by banks to MFls for on-
lending to MSME sector.

vii) Credit outstanding under General Credit
Cards (including Artisan Credit Card, Laghu
Udyami Card, Swarojgar Credit Card, and
Weaver’s Card etc. in existence and catering
to the non-farm entrepreneurial credit needs
of individuals).

viii) Outstanding deposits with SIDBI on account
of priority sector shortfall.

MSME units will continue to enjoy the priority
sector lending status up to three years after they
grow out of the MSME category concerned in order
to ensure that units do not remain under small and
medium units merely to remain eligible for priority
sector status. Further, clubbing of investments of
two or more enterprises under the same ownership
for the purpose of classification of industrial
undertakings as SSI has been rescinded, since the
MSMED Act, 2006 does not provide for clubbing of
investments of different enterprises set up by same
person/ company for the purpose of classification.

b) Targets/ sub-targets for lending to Micro,
Small and Medium Enterprises (MSME) sector
by Domestic Commercial Banks and Foreign
Banks operating in India

Advances to Micro, Small and Medium
Enterprises (MSME) sector shall be reckoned in
computing achievementunder the overall Priority
Sector target of 40 percent of Adjusted Net Bank
Credit (ANBC) or credit equivalent amount of
Off-Balance Sheet Exposure, whichever is higher.
Domestic Commercial Banks are required to
achieve a sub-target of 7.5 percent of ANBC or
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Credit Equivalent Amount of Off-Balance Sheet
Exposure, whichever is higher, for lending to
Micro Enterprises in a phased manner i.e. 7 per
cent by March 2016 and 7.5 per cent by March
2017. The sub-target for Micro Enterprises for
foreign banks with 20 branches and above
operating in India would be made applicable
post 2018 after a review in 2017. The sub-target
for lending to Micro Enterprises is not applicable
to foreign banks with less than 20 branches
operating in India.

Bank loans above X 5 crore per borrower/
unit to Micro and Small Enterprises and ¥ 10
crore to Medium Enterprises engaged in providing
or rendering of services and defined in terms of
investment in equipment under MSMED Act,
2006, shall not be reckoned in computing overall
achievement under the Priority Sector targets.
However, bank loans above X 5 crore per borrower/
unit to Micro and Small Enterprises would be taken
into account while assessing the performance of the
banks with regard to their achievement of targets
prescribed by the Prime Minister’s Task Force, on
MSMEs for lending to MSE sector, as under:

i) 20 per cent year-on-year growth in credit to
micro and small enterprises,

ii) 10 per cent annual growth in the number of
micro enterprise accounts and

iii) 60% of total lending to MSE sector as on
preceding March 31st to Micro enterprises

c¢) Common guidelines/ instructions for lending
to MSME sector

Banks have been advised to mandatorily
acknowledge all loan applications, submitted
manually or online, by their MSME borrowers
and ensure that a running serial number is
recorded on the application form as well as on
the acknowledgement receipt. Banks are further
encouraged to start Central Registration of loan
applications. The same technology may be used
for online submission of loan applications as also
for online tracking of loan applications.

d) Collateral

Banks are mandated not to accept collateral
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security in the case of loans up to ¥ 10 lakh extended
to units in the MSE sector. Banks are also advised to
extend collateral-free loans up to ¥ 10 lakh to all
units financed under the Prime Minister Employment
Generation Programme (PMEGP) administered by
KVIC. Banks may, on the basis of good track record
and financial position of the MSE units, increase the
limit to dispense with the collateral requirement
for loans up to X 25 lakh (with the approval of the
appropriate authority). Banks are advised to strongly
encourage their branch level functionaries to avail
of the Credit Guarantee Scheme cover, including
making performance in this regard a criterion in the
evaluation of their field staff.

e) Composite loan

A composite loan limit of ¥ 1 crore can
be sanctioned by banks to enable the MSE
entrepreneurs to avail of their working capital and
term loan requirement through Single Window.

f)  Cluster Approach

i) All SLBC Convenor banks have to incorporate
in their Annual Credit Plans, the credit
requirement in the clusters identified by
the Ministry of Micro, Small and Medium
Enterprises, Government of India.

i)  As per Ganguly Committee recommendations
(September 4, 2004), banks have been
advised that a full-service approach to cater
to the diverse needs of the MSE sector may be
achieved through extending banking services
to recognized MSE clusters by adopting a
4-C approach namely, Customer focus, Cost
control, Cross sell and Contain risk. Cluster
based approach to lending is more beneficial:

(A) in dealing with well-defined and
recognized groups;

(B) availability of appropriate information
for risk assessment and

(O monitoring by the lending institutions.

iii) Clusters may be identified based on factors such
as trade record, competitiveness and growth
prospects and/or other cluster specific data.

iv) All SLBC Convenor banks have been advised
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to review their institutional arrangements
for delivering credit to the MSME sector,
especially in 388 clusters identified by United
Nations Industrial Development Organisation
(UNIDO) spread over 21 states in various
parts of the country.

v)  The Ministry of Micro, Small and Medium
Enterprises has approved a list of clusters
under the Scheme of Fund for Regeneration
of Traditional Industries (SFURTI) and Micro
and Small Enterprises Cluster Development
Programme  (MSE-CDP)  located in
121 Minority  Concentration  Districts.
Accordingly, appropriate measures have
been taken to improve the credit flow to
the identified clusters of micro and small
entrepreneurs from the Minority Communities
residing in the minority concentrated districts
of the country.

vi) In terms of recommendations of the Prime
Minister’s Task Force on MSMEs banks should
open more MSE focused branch offices at
different MSE clusters which can also act as
Counselling Centres for MSEs. Each lead bank
of a district need to adopt at least one MSE
cluster.

g) Specialised MSME branches

Public sector banks have been advised
to open at least one specialised branch in each
district. Further, banks have been permitted to
categorise their general banking branches having
60% or more of their advances to MSME sector as
specialized MSME branches in order to encourage
them to open more specialised MSME branches for
providing better service to this sector as a whole.
The public sector banks must ensure specialized
MSME branches in identified clusters/centres with
preponderance of small enterprises to enable the
entrepreneurs to have easy access to the bank
credit and to equip bank personnel to develop
requisite expertise. The existing specialised SSI
branches, if any, may also be redesignated as
MSME branches. Though their core competence
will be utilized for extending finance and other
services to MSME sector, they will have operational
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flexibility to extend finance/render other services
to other sectors/borrowers.

h) Delayed Payment

Under the Amendment Act, 1998 of Interest
on Delayed Payment to Small Scale and Ancillary
Industrial Undertakings, penal provisions have
been incorporated to take care of delayed payments
to MSME units. After the enactment of the Micro,
Small and Medium Enterprises Development
(MSMED), Act 2006, the existing provisions of the
Interest on Delayed Payment Act, 1998 to Small
Scale and Ancillary Industrial Undertakings, have
been strengthened as under:

i) The buyer has to make payment to the supplier
on or before the date agreed upon between
him and the supplier in writing or, in case of
no agreement, before the appointed day. The
period agreed upon between the supplier and
the buyer shall not exceed forty five days from
the date of acceptance or the day of deemed
acceptance.

i) In case the buyer fails to make payment of the
amount to the supplier, he shall be liable to
pay compound interest with monthly rests to
the supplier on the amount from the appointed
day or, on the date agreed on, at three times of
the Bank Rate notified by Reserve Bank.

iii) For any goods supplied or services rendered
by the supplier, the buyer shall be liable to
pay the interest as advised at (ii) above.

iv) In case of dispute with regard to any amount
due, a reference shall be made to the Micro
and Small Enterprises Facilitation Council,
constituted by the respective State Government.

v)  Further, banks have been advised to fix sub-
limits within the overall working capital limits
to the large borrowers specifically for meeting
the payment obligation in respect of purchases
from MSMEs. Trade Receivables Discounting
System to solve the problem of delayed
payments, clearly indicate significance
attached by the Government and the Reserve
Bank to this sector.
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i) Revised Guidelines for Rehabilitation of Sick
Micro and Small Enterprises

As per the recommendations of Working
Group on rehabilitation of potentially viable sick
units (Chairman: Dr. K. C. Chakrabarty), a Micro
or Small Enterprise (as defined in the MSMED
Act 2006) may be said to have become Sick, if
(a) any of the borrowal account of the enterprise
remains NPA for three months or more OR (b) there
is erosion in the net worth due to accumulated
losses to the extent of 50% of its net worth during
the previous accounting year. The objective of
the revised guidelines is to hasten the process of
identification of a unit as sick, early detection of
incipient sickness, and to lay down a procedure
to be adopted by banks before declaring a unit as
unviable.

The revised guidelines also provide the
procedures to be adopted by the banks before
declaring any unit as unviable. Banks have
been advised that the decision on viability of
the unit should be taken at the earliest but not
later than 3 months of becoming sick under any
circumstances and the rehabilitation package
should be fully implemented within six months
from the date the unit is declared as ‘potentially
viable’/viable’.

j)  Financial Literacy and consultancy support

The lack of financial literacy, operational
skills, including accounting and finance, business
planning etc. represent formidable challenge
for MSE borrowers underscoring the need for
facilitation by banks in these critical financial
areas. Moreover, MSE enterprises are further
handicapped in this regard by absence of scale
and size. To effectively and decisively address
these handicaps, Scheduled commercial banks
have been advised that the banks could either
separately set up special cells at their branches,
or vertically integrate this function in the
Financial Literacy Centres (FLCs) set up by them,
as per their comparative advantage. The bank
staff should also be trained through customised
training programs to meet the specific needs of
the sector.
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V) Measures enabling Monitoring of the
Performance

Monitoring of credit flow to MSMEs from
banks through off- site returns, onsite inspections
andinforasuchasSLBCetc. hasputin place astrong
monitoring mechanism to ensure increased flow of
credit to MSMEs. Based on the recommendations
of the Indian Banking Association (IBA)-led
Sub-Committee (Chairman: Shri K.R. Kamath),
banks have been advised to suggest a structured
mechanism to be put in place by banks to monitor
the entire gamut of credit related issues pertaining
to the sector, in view of the concerns of deceleration
in credit growth to the MSE sector.

i)  Strengthen their existing systems of monitoring
credit growth to the sector and put in place
a system-driven comprehensive performance
management information system (MIS) at every
supervisory level (branch, region, zone, head
office) which should be critically evaluated on
a regular basis;

ii)  Putin place a system of e-tracking of MSE loan
applications and monitor the loan application
disposal process in banks, giving branch-
wise, region-wise, zone-wise and State-wise
positions. The position in this regard is to be
displayed by banks on their websites; and

iii) Monitor timely rehabilitation of sick MSE
units. The progress in rehabilitation of sick
MSE units is to be made available on the
website of banks.

a) Standing Advisory Committee

Standing Advisory Committee for MSME
Sector has been constituted at Central Office level
to review the flow of institutional credit to MSME
sector. The Committee is chaired by the Deputy
Governor with representative from Ministry of
MSME, CMD of SIDBI, NABARD, CEO of KVIC,
CMDs of select public and private sector banks
as members. The committee meets at half yearly
intervals to discuss and evolve policies on the
undernoted items.

i) Review the flow of institutional credit to
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MSME sector

ii) Restructuring and rehabilitation of sick
enterprises- timely intervention by banks at
the handholding stage and banks should be
proactive

iii) Policy intervention, if any, needed by banks to
facilitate credit flow

iv) Increase of ceiling limit on plant & investment
in view of rise in price index.

v) Introduction of credit scoring model in
evaluation of loan proposals in order to avoid
cumbersome credit appraisal processes. Due
to large number of loan applications the BMs
do not get time to attend to them even if he
has intention to do so.

vi) Enhancing the CGTMSE limit from the present
level of X 1 crore.

vii) Release of subsidy of PMEGP which is given
by Bl to KVIC.

b) Empowered Committee on MSMEs

Empowered Committees on MSMEs have
been constituted under the Chairmanship of the
Regional Directors with the representatives of SLBC
Convenor, senior level officers from two banks
having predominant share in MSME financing in
the state, representative of SIDBI Regional Office,
the Director of Industries of the State Government,
one or two senior level representatives from the
MSME Associations in the state, and a senior level
officer from SFC/SIDC as members. The Committee
will meet periodically and review the progress in
MSME financing as also rehabilitation of sick Micro,
Small and Medium units. It will also coordinate
with other banks/financial institutions and the
state government in removing bottlenecks, if any,
to ensure smooth flow of credit to the sector. The
committees may decide the need to have similar
committees at cluster/district levels.

c) State Level Inter Institutional Committee

(SLIIC)

In order to deal with the problems of
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co-ordination for rehabilitation of sick micro
and small units, State Level Inter-Institutional
Committees were set up in the States. However,
the matter of continuation or otherwise, of the
SLIIC Forum has been left to the individual States /
Union Territory. The meetings of these Committees
are convened by Regional Offices of RBI and
presided over by the Secretary, Industry of the
concerned State Government. It provides a useful
forum for adequate interfacing between the State
Government Officials and State Level Institutions
on the one side and the term lending institutions
and banks on the other. It closely monitors timely
sanction of working capital to units which have
been provided term loans by SFCs, implementation
of special schemes such as Margin Money Scheme
of State Government and reviews general problems
faced by industries and sickness in MSE sector
based on the data furnished by banks. Among
others, the representatives of the local state level
MSE associations are invited to the meetings of
SLIIC which are held quarterly. A sub-committee
of SLIIC looks into the problems of individual sick
MSE unit and submits its recommendations to the
forum of SLIIC for consideration.

VI) Debt Restructuring Mechanism for
MSMEs
Prudential  Guidelines on SME Debt

Restructuring by banks have been advised
to all commercial banks. In the light of the
recommendations of the Working Group on
Rehabilitation of Sick MSEs (Chairman: Dr. K.C.
Chakrabarty), all commercial banks were advised
to:

i) putin place loan policies governing extension
of credit facilities, Restructuring/ Rehabilitation
policy for revival of potentially viable sick
units/ enterprises and non- discretionary One
Time Settlement scheme for recovery of non-
performing loans for the MSE sector, with the
approval of the Board of Directors and

i) implement recommendations with regard to
timely and adequate flow of credit to the MSE
sector.

Banks have also been advised to give wide
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publicity to the One Time settlement scheme
implemented by them, by placing it on the
bank’s website and through other possible modes
of dissemination. They may allow reasonable
time to the borrowers to submit the application
and also make payment of the dues in order to
extend the benefits of the scheme to eligible
borrowers.

VII) Scheme of Small Enterprises Financial
Centres (SEFCs):

A scheme for strategic alliance between
branches of banks and SIDBI located in clusters,
named as “Small Enterprises Financial Centres”
has been formulated in consultation with the then
Ministry of SSI and Banking Division, Ministry
of Finance, Government of India, SIDBI, IBA
and select banks and circulated to all scheduled
commercial banks. SIDBI has so far executed MoU
with 15 banks in this regard.

VIII) Banking Codes and Standard Board of
India (BCSBI)

The Banking Codes and Standard Board of
India (BCSBI) has formulated a Code of Bank’s
Commitment to Micro and Small Enterprises. A
voluntary Code, which sets the minimum standards
of banking practices for banks to follow when
they are dealing with Micro and Small Enterprises
(MSEs). It provides protection to MSE and explains
how banks are expected to deal with MSE for their
day to-day operations and in times of financial
difficulty. The Code does not replace or supersede
regulatory or supervisory instructions issued by the
Reserve Bank of India (RBI) and banks will comply
with such instructions /directions issued by the RBI
from time to time.

IX) Committees on flow of Credit to MSE
sector

a) Report of the High Level Committee on Credit
to SSI (now MSE) (Kapur Committee)

The one man High Level Committee (June
30, 1998) headed by Shri S.L. Kapur, (IAS, Retd.),
Former Secretary, Government of India, Ministry
of Industry, appointed for improving the delivery
system and simplification of procedures for
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credit to SSI sector made 126 recommendations
covering wide range of areas pertaining to
financing of SSI sector. RBI had examined all
the recommendations and decided to accept 88
recommendations.

b) Report of the Committee to Examine the
Adequacy of Institutional Credit to SSI Sector
(now MSE) and Related Aspects (Nayak
Committee)

The Committee constituted by Reserve Bank
of Indiain December 1991 under the Chairmanship
of Shri P. R. Nayak, the then Deputy Governor to
examine the issues confronting SSls (now MSE)
in the matter of obtaining finance, submitted its
report in 1992. All the major recommendations of
the Committee have been accepted and the banks
have been inter-alia advised to:

i) give preference to village industries, tiny
industries and other small scale units in that
order, while meeting the credit requirements
of the small scale sector;

ii) grant working capital credit limits to SSI (now
MSE) units computed on the basis of minimum
20% of their estimated annual turnover whose
credit limit in individual cases is upto X 2 crore
[since raised to X 5 crore];

iii) prepare annual credit budget on the ‘bottom-
up’ basis to ensure that the legitimate
requirements of SSI (how MSE) sector are met
in full;

iv) extend ‘Single Window Scheme’ of SIDBI to
all districts to meet the financial requirements

(both working capital and term loan) of
SSls(now MSE);

v) ensure that there should not be any delay in
sanctioning and disbursal of credit. In case of
rejection/curtailment of credit limit of the loan
proposal, a reference to higher authorities
should be made;

vi) not to insist on compulsory deposit as a “quid
pro-quo’ for sanctioning the credit;

vii) open specialised SSI (now MSE) bank
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branches or convert those branches which
have a fairly large number of SSI (now MSE)
borrowal accounts, into specialised SSI (now
MSE) branches;

viii) identify sick SSI (now MSE) units and
take urgent action to put them on nursing
programmes;

ix) standardise loan application forms for SSI
(now MSE) borrowers; and

X) impart training to staff working at specialised
branches to bring about attitudinal change in
them.

c) Report of the Working Group on Flow of
Credit to SSI (now MSE) Sector (Ganguly
Committee)

A “Working Group on Flow of Credit to SSI
sector” was constituted under the Chairmanship
of Dr. A'S Ganguly, as per the announcement
made by the Governor, Reserve Bank of India,
in the Mid-Term Review of the Monetary and
Credit Policy 2003-2004. The Committee made
31 recommendations covering wide range of
areas pertaining to financing of SSI sector and
RBI has accepted 8 recommendations so far and
commended to banks for implementation vide
circular RPCD.PLNFS.BC.28/06.02.31(WG)/ 2004-
05 dated September 4, 2004

d) Working Group on Rehabilitation of Sick
SMEs (Chairman: Dr. K.C. Chakrabarty)

The Working Group on Rehabilitation of Sick
MSEs (Chairman: Dr. K.C. Chakrabarty, the then
CMD of Punjab National Bank), all commercial
banks were advised vide circular RPCD. SME &
NFS.BC.No. 102/06.04.01/2008-09 dated May 4,
2009 to:

i) put in place loan policies governing
extension of credit facilities, Restructuring/
Rehabilitation policy for revival of potentially
viable sick units/enterprises and non-
discretionary One Time Settlement scheme
for recovery of non-performing loans for the
MSE sector, with the approval of the Board of
Directors and
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i)  implement the recommendations with regard
to timely and adequate flow of credit to
the MSE sector as detailed in the aforesaid
circular.

Banks were also advised to consider
implementation of the recommendations, inter
alia, that lending in case of all advances upto X 2
crores may be done on the basis of scoring model.
Banks have further been advised vide circular
DBOD. Dir. BC.No. 106/13.03.00/2013-14 dated
April 15, 2014 to undertake a review of their loan
policy governing extension of credit facilities to the
MSE sector, with a view to using Board approved
credit scoring models in their evaluation of the
loan proposals of MSE borrowers.

e) Prime Minister’s Task Force on Micro, Small
and Medium Enterprises

A High Level Task Force constituted
by the Government of India (Chairman: Shri
T.K.A. Nair), in January 2010, to consider various
issues raised by Micro, Small and Medium
Enterprises (MSMEs) recommended several
measureson; credit, marketing, labour, exitpolicy,
infrastructure/ technology/ skill development and
taxation. The comprehensive recommendations
cover measures that need immediate action
as well as medium term institutional measures
along with legal and regulatory structures and
recommendations for North-Eastern States and
Jammu & Kashmir. Banks are urged to keep in
view the recommendations made by the Task
Force and take effective steps to increase the
flow of credit to the MSE sector, particularly to
the micro enterprises. All scheduled commercial
banks have been advised vide RPCD. SME & NFS
BC. No. 90/06.02.31/2009-10 dated June 29,
2010 to implement the recommendations of the
Prime Minister’s task Force on MSMEs.

f)  Working Group to Review the Credit
Guarantee Scheme for Micro and Small
Enterprises

The Working Group was constituted by the
Reserve Bank of India under the Chairmanship of
Shri V.K. Sharma, Executive Director, to review the
working of the Credit Guarantee Scheme (CGS)of
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CGTMSE and suggestmeasurestoenhanceitsusage
and facilitate increased flow of collateral free loans
to MSEs. The recommendations of the Working
Group included, inter alia, mandatory doubling
of the limit for collateral free loans to micro and
small enterprises (MSEs) sector from X 5 lakh to
¥ 10 lakh and enjoining upon the Chief Executive
Officers of banks to strongly encourage the branch
level functionaries to avail of the CGS cover and
making performance in this regard a criterion in
the evaluation of their field staff, etc. have been
advised to all banks. All scheduled commercial
banks were mandated not accept collateral
security in the case of loans upto ¥ 10 lakh
extended to units in the MSE sector and to strongly
encourage their branch level functionaries to avail
of the CGS cover, including making performance

in this regard a criterion in the evaluation of their
field staff.

X) Issues and Problems of Entrepreneurs
and Banks

The measures taken by the Reserve Bank of
India and Government of India have, certainly,
provided an enabling environment and have
facilitated the growth of MSMEs. However,
there are many factors attributed to be hindering
the development of MSMEs, viz. financing,
infrastructure, Government policies (taxes and
regulation), marketing and technology. The
finance related issues continue to be a major
concern for MSMEs amongst the above. Non-
finance issues include: difficulties in procurement
of raw materials, availability as well as price; low
production capacity; lack of skilled manpower;
inadequate infrastructure facilities; lack of
access to modern technology; constraints on
modernization and expansion and lack of access
to global markets.

Banks also face certain concerns while
lending to smaller enterprises, which include
lack of availability of credit information about
small enterprises, high cost involved in collecting
such information etc. The lack of collateral which
the small enterprises have to offer either refrain the
lenders from providing credit or load the cost of
information asymmetry into the lending rates. The
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absence of a separate set of tool for assessment
of risk of smaller enterprises, as against the
conventional tools dissuade banks from lending
to such enterprises. Further, smaller enterprises,
in many instances, revolve around a single
entrepreneur - key man- and lack good succession
planning which discourages creditors to lend to
such enterprises.

Building a robust and resilient MSME
sector is an imperative need of the hour
considering the critical role played by MSMEs
in the economic development, contribution in
employment generation, export competitiveness,
entrepreneurial development and balanced
regional development. However, the extent of
financial exclusion in the MSME sector is very
high as it is evident from the fact that only 5 to
10% of MSMEs are covered by funding from
formal banking system. There is a need to bridge
the huge gap through enabling policies and
banks and financial institutions need to support
the MSMEs to enable them to grow into large
corporates and potential MNCs in future. The
banks and financial institutions to implement
guidelines of Reserve Bank of India to increase the
credit flow to this vital sector. The Chambers of
Commerce and MSME Associations can also play
a pivotal role in facilitating finance for MSMEs
through various pro-active measures as also create
greater awareness among their members about
credit facilities available in the formal banking
system, the benefits of credit rating, alternate
finance options in addition to engaging with
policymakers and organising training / capacity
building programmes. The MSMES should also
be responsible borrowers on their part by using
bank finance judiciously and take advantage of
the business opportunities. They should also try
to improve their governance, adopt better risk
management practices, maintain proper books of
accounts for scrutiny by its lenders and to become
more competitive and efficientin its endeavour
to contribute to economic development of the

country. |

—Writer is Manager in Reserve Bank of India, New Delhi.
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Small and Medium Enterprises (SMEs) Exchange
in India: A New Way of Financing

Abstract

he MSME Sector is the largest employment
generating sector in the Indian economy

providing employment to about 70 million
people. It forms a major portion of the industrial
activity, yet this sector has to largely depend on the
banking sector for funds to grow and in most cases
bankers do not seem keen to lend to this sector for
various reasons. To handle this situation of lack of
finance the Government of India has set up the Small
and Medium stock exchange (SME) to cater to the
needs of small businessmen. Today listing on the
SME can be done at a fraction of the cost against that
to the main board and with all the benefits. Several
companies have taken advantage of this platform and
have listed their companies on the SME platform.

Background

In India Micro Small and Medium Enterprises
(MSEME’s) contribute 8% of its GDP, 45% of the
manufactured output and 40% of exports (Gol,
2010). The MSME Sector is the largest employment
generator sector of the Indian economy providing
employment to about 70 million people. It forms
a major portion of the industrial activity, yet this
sector has to largely depend on the banking sector
for funds to grow and in most cases bankers do not
seem keen to lend to this sector for various reasons.
To handle this situation of lack of finance, the
Small and Medium stock exchange (SME) was set
up to cater the needs of small businessmen. SME
exchange is a stock exchange dedicated for trading
the shares of Small and Medium Scale Enterprises
(SMEs) who, otherwise, find it difficult to get listed
in the main exchanges.

The concept of SME Exchange originated
from the difficulties like faced by SMEs in gaining
visibility or attracting sufficient trading volumes
when listed along with other stocks in the main
exchanges. World over, trading platforms/
exchanges for the shares of SMEs are known by
different names such as Alternate Investment
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Markets (AIM) or growth enterprises market, SME
Board etc.

Need for SME Exchange in India

One of the critical constraints on the growth
of MSMEs is its inability to raise equity funds/risk
capital. Despite banks being selective and cautious
in lending to them, the MSMEs have primarily
relied on debt financing from banks and non-bank
financing institutions. This is mainly because the
Indian equity markets have been averse to funding
smaller and early stage businesses. One of the
main reasons for this was the absence of a Stock
Exchange for MSMEs or a separate platform of
an existing stock exchange for the MSMEs (Gol,
2010). These enterprises were therefore, unable
to access capital market. An exchange designed
for the needs of the Indian SMEs will have several
advantages.

e A dedicated SME exchange will provide SMEs
with equity financing opportunities to grow
their business - from expansion to acquisitions

e Listing the company would facilitate expansion
of the investors’ base, which in turn help
company get secondary market for equity
financing, including private placement.

e With the availability of equity financing options,
the debt burden can be set lower resulting in a
healthier balance sheet and lowered financing
cost

e Company’s visibility will improve with the
coverage from analysts and media that can add
to the credence and image of the SME leading
to benchmarking its fair value

e The listing would result in an increased
participation by venture capital players as
they would have a ready, transparent and tax-
efficient exit route.

e Listing would add value to the companies who
wish to make use of ESOPs and other stock
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base compensation plans as a tool to reward
and retain their employees. It is expected to
encourage innovation and entrepreneurial
spirit, much required from the perspective of
Indian national economy.

Definition of SME Exchange in India

In India, “SME exchange” is defined in
Chapter XA of the Securities And Exchange Board
Of India (SEBI) Regulations as a trading platform
of a recognised stock exchange or a dedicated
exchange permitted by SEBI to list the securities
issued in accordance with Chapter XA of SEBI
(ICDR) Regulations and this excludes the Main
Board (which inturnis defined as arecognized stock
exchange having nationwide trading terminals,
other than SME exchange like NSE and BSE). “A
Company desiring to list on BSE SME Platform
should fulfill the condition of having a track record
of distributable profits in terms of Section 205 of
the Companies Act, 1956, for at least two years
out of immediately preceding three financial years
(FYS). Each FY has to be of at least 12 months.
Extra-ordinary income shall not be considered for
calculating distributable profits. Otherwise, the net
worth should be at least X 3 Crores” (SEBI).

BSE SME Exchange/Platform is the first SME
Exchange in the country to get final approval of the
regulator SEBI on 27" September, 2011 and National
Stock Exchange of India’s (NSE) SME platform
started in September, 2012. There were less than
100 companies listed on these platforms till January
2015 with 84 companies listed on the BSE platform
(BSE SME) and 6 companies listed on the NSE
platform (Emerge) (Kamath, 2015). However, the
two platforms (BSE & NSE) have not expanded in the
way it was envisaged. It is, thus, suggested that the
existing requirement of market making for a period
of three years could be reduced to a shorter period
as deemed appropriate by the regulatory authorities.
In addition, a separate SME index can be developed
for the SME exchange platforms.

Features of SME Exchange in India

The Prime Minister’s Task Force (2010)
recommended the setting-up of a dedicated Stock
Exchange/ Platform for SME. At present, there are only
two SME Exchanges in India i.e. BSE SME platform
(BSE) and EMERGE Platform (NSE). Both have their
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own eligibility norms in addition to SEBI norms for
listing. The SME platform of NSE is a new exciting
platform for small and medium sized companies with
high growth potential. The NSE platform has strong
relationships with leading Institutions like SBI, IDBI
Bank & SIDBI as platform partners.

The SME platform of NSE would be open
for SMEs whose post issue paid up capital shall
be less than or equal to ¥ 25 crores. This means
that the SME Exchange is not limited to the Small
and Medium Scale enterprises which are defined
under "The Micro, Small and Medium Enterprises
Development Act, 2006" as enterprises where
the investment in plant and machinery does not
exceed X 10 Crore. As of now, to get listed on the
Main Board of National Stock Exchange (NSE), the
minimum paid up capital required is INR 10 Crore
and that of Bombay Stock Exchange (BSE) is INR
3 Crore. Hence, those companies with paid up
capital between INR 10 Crore to INR 25 Crore has
the option of migrating from SME Exchange to the
Main Board or vice versa.

Benefits to SMEs through SME Exchange

There have been traditional ways of funding
available to the SME Companies. A dedicated
platform for these SMEs will help them in finding a
solution to their financial requirements to execute
their expansion plans. Listing of a company on the
exchange gives better valuation to the company.
The debt and equity ratios will improve and the
balance sheet will look much healthier.

The tax benefits are immense who are
listed in SME Exchange. The unlisted shares will
attract short term capital gains tax of upto 30%
(depending upon an assessee’s income slab) and
long term capital gains tax of 20%. Whereas, in
the case of listed securities the rates of short term
and long term capital gains tax are 15% and nil
respectively, provided that an investor has paid
Securities Transaction Tax (STT). As the promoters
of SMEs have huge shareholding with them, they
are going to be immensely benefited from taxation
point of view, by listing their companies’ shares on
BSE SME Platform.

The listed SMEs will unlock their wealth in
the medium to long term and will create wealth for
the promoters and the investors. Transparency and
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corporate governance will improve manifold, in
listing on the BSE SME Platform. The repose of faith by
the investors, both domestic and foreign in the listed
SMEs will be high. Listed Company will have easy
accessibility to alternate funding options. The banks,
Private Equity Funds and other Financial Institutions
provide them loans easily. Also, the Company can
raise more funds through follow-on public offerings.

Benefits to the Investors from SME Exchange

Many investors view SMEs as risky investments
because they lack information about these credit
histories. Listing on the SME exchange would
increase the analysis and coverage of an SME, which
means that there would be more credible information
available to investors. It provides an immense
opportunity for investors also to identify and invest
in emerging, high growth SMEs and participate in the
valuation of companies. This will ultimately create
wealth for all the stakeholders, including investors.
In addition, there are tax benefits for investors. It will
also enhance liquidity, by making entry and exits
easier in the secondary market, which will attract
venture capitalist and angel investors also who are
generally afraid of investing in smaller firms due to a
lack of exit options.

Global SME Exchanges

Internationally also countries have provided
for a separate exchange/ trading platform to
facilitate listing of securities of growth companies/
new economy companies / small and medium
companies (SEBI, 2008). Some of the global known
markets for SMEs are AIM (Alternate Investment
Market) in UK, TSX Ventures in Canada, GEM
(Growth Enterprises Market) in Hong Kong,
MOTHERS (Market of the High-growth and
Emerging Stocks) in Japan, Catalist in Singapore
and the latest initiative in China — Chinext.

AIM provides for ease of entry and less
onerous disclosure requirements but appropriate
level of regulation for smaller companies. It also
provides faster admission process and no pre-vetting
by regulator. GEM operates on the philosophy of
"buyers beware" and "let the market decide" based
on a strong disclosure regime. Here the rules and
requirements are designed to foster a culture of self
compliance by the listed issuers in the discharge
of their responsibilities. In the case of MOTHERS,
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the emerging companies applying there must
have the potential for high growth though there
are no specific numerical criteria for determining
growth potential. Further, the applicant company
is mandated to make a public offering of at least
500 trading units. Globally, most of these SME
exchanges are still at an evolving stage considering
the many hurdles they are facing like, declining
prices of listed stocks and their illiquidity, a gradual
reduction in new listings and decline in profits of
the exchanges etc.

Problems faced by SME Exchange in India

Unlike in India, many of the SME exchanges
in various countries operate at a global level, due to
smallness of the market, allowing for listing by both
domestic as well as foreign companies. Though the
names suggest that these are set up for SMEs, these
exchanges hardly follow the definition of SMEs in
their respective jurisdictions. Despite the benefits
associated with public listing, the SMEs were not able
to access the capital markets through extant of Stock
Exchanges due to several factors such as stringent
regulatory, disclosure and financial requirements
and the like. Still there are many challenges in the
growth of SMEs like lack of financial resources in
general, lack of support from investors, little research
and development, poor adaptability to changing
trends, no access to technological information,
competition from cheaper imports, availability of
fiscal-aid for being small and dearth of technically
trained human resources.

Many of the Indian SME’s lack the basic
knowledge regarding the stock markets and other
funding options and that is why the SME exchange
plays a very important role in the growth and
development of Indian SME sectors. The SME
platform introduced by BSE will assist the SME’s in
India to raise the equity capital required by them
and an effective access to it. Efficient SME platforms
can prove to be a vital source of capital for MSMEs.
As per the recommendations of Kamath Committee
(2015) and Report of PM’s Task Force on MSMEs
(2010) the more the SMEs will register in SME
Exchange more they will avail the benefits. |

—Writer is Assistant Director in the O/o Development
Commissioner (MSME), Nirman Bhawan, New Delhi.
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Prime Minister Employment Generation
Programme: An Overview

Entrepreneurs Development Programme (EDP)- EDP training is mandatory for
the PMEGP beneficiaries. After sanction of the loan and before disbursement,
each beneficiary has to undergo 1-2 weeks EDP programmes being conducted
by KVIC through RSETI/RUDSETI training centers and other training centers
run by Central or State Governments. An MoU has been sighed by KVIC with
RESETI on 20th Feb.,2015 for providing EDP trainings.

Introduction

MEGP is a major credit-linked subsidy
programme  being  implemented by

this Ministry aimed at generating self-
employment opportunities through establishment
of micro-enterprises in the non-farm sector by
helping traditional artisans and unemployed youth.
Any activity (barring a few indicated in the negative
list of PMEGP guidelines) can be taken up under
PMEGP, broadly in the areas as mentioned below:

. Agro Based & Food Processing Industry
(ABFPI),

[l.  Forest Based Industry (FBI)
[ll.  Mineral Based Industry (MBI),
IV. Polymer & Chemical Based industry (PCBI),

V.  Rural Engineering & Bio Technology Industry
(REBTI),

VI. Handmade Paper & Fibre Industry (HMPFI),
and Service & Textiles.

The maximum cost of projects is X 25 lakh in
the manufacturing sector and X 10 lakh in service
sector. Project cost includes Capital Expenditure
and one cycle of Working Capital. Cost of the land
is not included in the project cost. Khadi & Village
Industries Commission (KVIC) is the nodal agency
for implementation of the Scheme at national
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level. State offices of KVIC, KVIBs and DICs are the
implementing agencies in the States, in the ratio of
30:30:40

Target Groups & eligibility
(i) Any individual, above 18 years of age.

(i) For setting up of project costing above X 10
lakh in the manufacturing sector and above
T 5 lakh in the business /service sector, the
beneficiaries should possess at least VIII
standard pass educational qualification.

(iii) Assistance under the Scheme is available only
for new projects sanctioned specifically under
the PMEGP.

(iv) Self Help Groups (including those belonging
to BPL provided that they have not availed
benefits under any other Scheme).

(v) Institutions under  Societies

Registration

registered
Act, 1860;

(vii) Production Co-operative Societies, and
(viii) Charitable Trusts.
Benefits

General category beneficiaries can avail of
Margin Money (MM) subsidy of 25 % of the project
costin rural areas and 15% in urban areas, personal
contribution is 10%. For beneficiaries belonging to
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special categories such as SC/ST /OBC/minorities/
women, ex-serviceman, physically handicapped,
NER, Hill and Border areas etc. the MM subsidy
is 35% in rural areas and 25% in urban areas,
personal contribution is 5%.

Categories of beneficiaries under | Beneficiary’s Rate of

PMEGP contribution (of| Subsidy (of

project cost) | project cost)

Area (location of project/unit) Urban |Rural
General Category 10% 15% [25%
Special (including SC / ST / OBC /|05% 25% |35%

Minorities/Women,  Ex-servicemen,
Physically handicapped, NER, Hill
and Border areas etc.)

How to apply

Beneficiaries can apply on-line in a
simplified single page online form. The form is
available at http://www.kviconline.gov.in/pmegp/
pmegponlineapp/ .

After scrutiny by sponsoring agencies and
DLTFC, the application recommended to the
concerned Banks, which sanctions loans as per
their own credit decisions.

MM(subsidy) released in favour of the loanee
is kept in the Term Deposit Receipt (TDR) of three
years at Financing branch in the name of the
beneficiary/Institution. This is adjusted in the loan
account after physical verification of the units after
three years.

Scheme was launched in August 2008 and
since inception, 3.46 lakh micro units have been
setup with margin money subsidy of ¥ 6926.41
crore providing employment to 29.58 lakh youths.

Entrepreneurs  Development Programme
(EDP)- EDP training is mandatory for the PMEGP
beneficiaries. After sanction of the loan and before
disbursement, each beneficiary has to undergo
1-2 weeks EDP programmes being conducted by
KVIC through RSETI/RUDSETI training centers
and other training centers run by Central or State
Governments. An MoU has been sighed by KVIC
with RESETI on 20th Feb.,2015 for providing EDP
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trainings.
Scheme Simplification

Scheme has been simplified by introducing
single page on-line form. Further simplification in
the application/process-flow and funds-flow for
the Scheme is under active consideration of the
Government.

E-tracking - KVIC has designed and
developed web based PMEGP online application
tracking to monitor the scheme and also tracking
the application status at any point of time.

457 model projects including, 150 from
NSIC incubation centers are put up on PMEGP
website for the benefit of potential beneficiaries. A
template for preparing project by the beneficiary
himself is also available on the website.

In order to expand the scope of PMEGP and
attract more entrepreneurs, the negative list under
Scheme has recently been modified. Rural and
Urban Transport activities, value added products
for tea, coffee, rubber, sericulture, horticulture &
floriculture, processing of pashmina wool and other
products like hand spinning and hand weaving etc.
have been included under the Scheme.

PMEGP Scheme is an important contributor
to the programmes “Make in India” and “Stand
up India” of the Government by encouraging
small entrepreneurs to setup their manufacturing/
services units and thereby generating employment
opportunities for self and other unemployed youth.

Further details about the Scheme are
available on the KVIC’s website www.kvic.org.in /
www.pmegp.in .

Success stories of the some entrepreneurs
who have set up their units under PMEGP are
enclosed. [ |

-Source: Ministry of MSME, Govt. of India.
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High Fly Ash Cluster in Chandrapur

nder MSE-CDP Cluster guide lines MSME-

l | DI, Nagpur identified High Fly Ash Cluster

in Year 2010. It is the first of its kind fly-

ash based cluster project in India that could be

adopted at places having thermal power stations.

With fly-ash readily available at Chandrapur, it was

the need of local industries to utilise the fly ash into

newer product from the fly ash. Hence MSME-DI,
Nagpur initiated to take up this cluster.

The Govt. of India, Ministry of MSME has
granted the administrative approval in 24" Steering
Committee of MSE-CDP on 2011 for setting up of
CFC in Fly Ash Cluster, Chandrapur, Maharashtra at
a total cost of ¥ 1537.78 lakhs with Govt. of India
assistance to X 13.50 lakhs. The cluster has formed
an SPV namely “High Fly Ash Cluster Pvt. Ltd.,
Chandrapur under Companies Act. The cluster is
having 105 no. of units engaged in manufacturing of
Fly Ash based products in Chandrapur. The CFC is
located at Plot No. FA 43, MIDC, Chandrapur. The
Cluster comprises 90% Micro units in Chandrapur.
In Hard Intervention under MSE-CDP, the following
facilities has been created.

1. Power Supply 280 KVA

2. Electrification & installation
Outdoor)

(Indoor &

3. Training Centre

4. Marketing & Networking Centre
5. Testing Lab

6. Silos
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7. Fly Ash classifier

8. Raw/slug classifier & sand washing/drying of
sand

9. Bagging & packing plant

10. Cabin chassis & Fly Ash Bulker

11. Furniture & Fixtures

The Present Status of cluster is 1) The sanction
of ¥ 8.10 Cr. As 1% installment released to MIDC,
Nagpur 2) The SPV has utilized the amount of X
5.07,294.71 lakhs & the balance amount of ¥ 2.43
Cr. has surrendered to MIDC. 2) Part procurement of
2" phase machineries required for 0.75 KW captive
power plant has completed & goods received at site.
3) Plot allotment process has been started by MIDC
& out of 41 applicants 15 members have received
the allotted of plots. 4) Fly ash zone identified by
additional MIDC, Chandrapur has nearby completed
the infrastructure on 100 acres of land reserved
for Fly Ash Industries i.e. Road, Light, Water etc.
5) Partially CFC was started on trial basis, R&D &
Training facility is in operation on no earning profit.

The benefits from CFC Cluster formation help
in providing high return with low input in all areas
viz, Time, Energy, Money, Manpower etc. It make
the final product/service more competitive, viable
cheaper, better in Quality & Faster. The capital
investment is curtailed, it helps in processing
common raw  material/semi-finished  goods/
finished goods, it helps industry drivers to work
effortlessly since most of the activities are driven by
the Common Facility Centre viz. Marketing, Brand

building, administrative activities, operational
activities, Liasoning etc.

Minimizes capital investment, common
infrastructure, ~ raw  material  procurement

storage, testing / R&D, knowledge, sharing, skill
development and training of employes.

The industries in cluster will use total 500
metric tonnes of fly-ash per day in first stage. The
project will also generate around 2,000 direct and
indirect employment for local people. [ |

-Source: MSME-Development Institute, Nagpur.
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Focus on Ease of doing Business for Promoting Exports

APEXIL Export Awards 2012-13 were
‘ presented by the Union Minister of Micro,
Small & Medium Enterprises Shri Kalraj
Mishra in New Delhi. The awards were given in
the category of 3 Highest Export awards, 16 Top

Export Awards, 63 Special Export Awards and 136
Certificates of Merit.

Giving away the awards, the MSME Minister
said that the focus of the govt is on Ease of Doing
Business so that the entrepreneurs, particularly in
the MSME sector, are freed from all complications
so that they are facilitated in their efforts to increase
exports.

Highlighting the efforts made by MSME
Ministry, Mr. Kalraj Mishra said that two months
back, a radical simplification was carried out in the
process of registration by creating an online Udyog
Aadhar Portal which now only has one-page form.
The Minister said that online filing on this portal
can be done in just three minutes to get registration
without spending any money. Highlighting the
success of such efforts on Ease of Doing Business,
the MSME Minister said that more than 1,60,000
registrations have taken place within two months of
launch of the Aadhar portal. Highlighting that the
flow of credit to the MSME sector was of paramount
necessity for increasing exports, Mr. Mishra said
that provisions have been made for collateral free
loan for an amount of upto X 1 crore.

for having withstood the global slowdown and
ensuring export growth in the MSME sector.
Mr. Kalraj Mishra said that MSME is a sector
that projects a nation to growth. When the
entrepreneurial mentality develops, self-reliance
will also happen.

Earlier, delivering the address as the Guest of
Honour, Mr. Arvind Mehta, Additional Secretary,
Ministry of Commerce, said that the contribution of
MSME was notable in ensuring a consistent growth
in the exports from this sector notwithstanding an
overall slowdown in the global economy.

The Highest Export Award for 2012-13 under
the Canalised Agency (Minerals and Ores Sector)
was given to M/s MMTC Limited, New Delhi. Under
the Processed Minerals category, the award was
given to M/s National Aluminium Company Ltd.
(NALCO), Bhubaneswar. Under the Non-Minerals
Sector, the Highest Export Award was given to M/s
Balkrishna Industries Ltd, Mumbai.

CAPEXIL, an Export Promotion Council,
functioning under the Ministry of Commerce &
Industry was set up to facilitate and promote export
of Chemical based Allied Products. Total export of
products falling under the jurisdiction of CAPEXIL
during 2014-15 was an impressive $13.93 billion.
CAPEXIL has 16 panels, which are broadly
divided into two categories viz. minerals and non-

The Minister praised the MSME entrepreneurs mineral. [ |

The Make-in-India issue of Laghu Udyog Samachar released by Union
Minister for MSME Shri Kalraj Mishra

he Make-in-India issue of Laghu Udyog Samachar (February, 2016) was released by the Union
TMinister of MSME Shri Kalraj Mishra on 29" January, 2016 in New Delhi during the National Level

Meeting of MSME Officials. Additional Secretary & Development Commissioner (MSME), Shri
Surendra Nath Tripathi along with Senior Officers of MSME were also present during the meeting. Releasing
the monthly magazine of the Ministry, the Minister said that the different aspects of the schemes, policies
& programmes of Government of India namely, Digital India, Make-in-India, Start-up and Success Stories
will be focused in the forthcoming issues of Laghu Udyog Samachar regularly. |
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VENDEX 2016 Organised at Thane

association with Chamber of Small Industry

Associations (COSIA), Thane organized
National Vendor Development Programme-
cum-Industrial Exhibition named VENDEX-2016
at Thane from 15" to 17" January, 2016. The
Hon’ble Union Minister of MSME Shri Kalraj
Mishra inaugurated the event on 15" Jan. 2016
in presence of Hon’ble Member of Parliament
Shri Rajan Vichare and representatives of many
Industries Associations and Government officials.
While inaugurating the event Hon’ble Union
Minister emphasized the importance of MSME
sector and brought to the notice of the audience
how the Ministry of MSME is helping Micro, Small
and Medium Entrepreneurs. Total 121 Exhibitors
had put their stalls for showcasing their products
which were having specialty of innovation,
green technology and use of modern technology.
The Hon’ble Minister visited all the stalls and
encouraged the MSME entrepreneurs by his kind
words.

The MSME-Development Institute, Mumbai in

The Ministry of MSME has recently launched

Inauguration of Exhibition by Hon’ble Minister of MSME Shri Kalraj Mishra.
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Udyog Aadhar facility through its portal www.
udyogaadhar.gov.in and arrangement was made
in the VENDEX-2016 for assisting entrepreneurs
for filing Udyog Aadhar. The first Udyog Aadhar
Memorandum filed in VENDEX-2016 was given
at the hands of Hon’ble Union Minister to the
entrepreneur. The Public Sector Enterprises like
Western Railway, Konkan Railway, HPCL, BPCL,
Mazgaon Dock, Mumbai Port Trust, Bureau of Indian
Standards and MTNL were present for business
exchange with Micro and Small Entrepreneurs in
the VENDEX-2016. The organizations under the
Ministry of MSME like IDEMI, IGTR, Coir Board,
KVIC, SIDBI and MSME Testing Centre (Western
Region) had also madetheir presence prominently in
the exhibition. The Industries Department of Govt.
of Maharashtra was represented by Joint Director of
Industries, Konkan Region. During VENDEX-2016
sessions were organized about Vendor Registration
procedure, Credit Flow, CGTMSE, Mudra, CLCSS,
Start up, Venture Capital, Credit limits in routine
business, Funds for diversification, ZED, Ease
of doing business etc. in a special programme -
. W T, Manthan 2016.

On the
concluding day,
Hon’ble Industries

Minister of Govt. of
Maharashtra Shri
Subhash Desai made
a special address
to the participants.
Shri Eknath Shinde,
Hon’ble PWD Minister
of Maharashtra and
Shri Rajan Vichare,
Hon’ble Member of
Parliament, Thane
were also present on
the concluding day. i

35




Statistical Input

MICRO, SMALL, MEDIUM ENTERPRISES
[eH o U WeAW SEH

Ministry of MSME, Govt. of India

Monthly
Financial and Physical Performance

(January, 2016)

Infrastructure & Credit Suppor t
Cluster Development Programme s Marketin g
Programme s 24.74 Development

171‘.)76 5% Programme s
36% 8.42

2%

Entrepreneurship Skill Survey, Study of
Development Policy Research

S
646 24.46

3% 5%

Expenditure as on January, 2016

BE : 2015-16 : Rs. 832.01 Crore

1st April to 30 * January, 2016 Expenditure Performance*

Group of Schemes (Rs. Crore)
u
P Jan. 16 Upto Jan. 16 Upto

Jan. 16 Jan. 16

700
600

024
500 4 Tech Support0 45 | 23342 2,235 7,733
400 479 Entrepreneurship Skill DevelopmentsO .02 16.16 400 3,728
300 - Infrastructure & Cluster Development 171.76 | 15,357 [11,40,470
200 4 Programmes
100 - : E Credit Support Programmes0 . 24.74 39,776 | 3,94,767

0 Marketing Development Programmes0 . 429 3 757
Survey, Study of Policy Research 24.46 635 4,756
Total2 478.96 58,496 | 5,52,211
*MSMEs/Trainees Benefited

(Rs. Crore)

Pro rata Expenditure
allocation
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. Scheme- wise Financial Performance

Table 1: Details of scheme-wise expenditure

n. As on Jan. en
Sl .No. | Name of the Scheme ;?né (52(;.1];012)(1
1 2 3 8
1 QUALITY OF TECHNOLOGY SUPPORT INSTITUTIONS & PROGRAMMES
1 NMCP (6 Components)
a Lean Manufacturing competitiveness Scheme 0.01 11.27
b Promoti on of ICT Tools in MSME Sector 0.00 0.00
c Technology Upgradation and Quality Certification Support to MSMEs 0.00 10.66
d Support for Entrepreneurial and Managerial Development of SMEs through Incubators 0.31 4.47
e Design Clinics Scheme for MSME Sector 0.00 0.00
f Enabling manufacturing Sector to be competitive through Quality Management 0.00 0.60
Standards and Quality Technology Tools
2 ISO 9000/14001 Reimbursement 0.00 2.52
3 Credit Linked Capital Subsidy Scheme 0.13 203.90
Sub Total 0.45 233.42
Il ENTREPRENEURSHIP SKILL DEVELOPMENTS
1 DC (MSME)Officers’ Training Programme 0.00 0.80
2 Provision for Workshops/ Trg. 0.00 8.27
3 MDP/EDP/Skill Development 0.02 0.14
4 TREAD 0.00 1.50
5 MSME-Dls 0.00 5.45
Sub Total 0.02 16.16
1 INFRASTRUCTURE & CLUSTER DEVELOPMENT PROGRAMMES
1 Tool Rooms & Tech. Institutions 0.00 78.08
2 TCSP (EAP) 0.00 29.19
3 MSME - Cluster Development Programme 12.28 64.49
Sub Total 12.28 171.76
v CAPITAL OUTLAY ON PUBLIC WORKS 9.28 9.28
\% CREDIT SUPPORT PROGRAMME
1 Credit Guarantee Scheme 0.00 24.74
2 Augmentation of Portfolio Risk Fund under MFP 0.00 0.00
Sub Total 0.00 24.74
Vi MARKETING DEVELOPMENT PROGRAMMES
1 MDA Scheme 0.00 4.77
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SI .No. | Name of the Scheme ;‘;é A(s;;:];n:). 1(2;("
1 2 3 8
2 Marketing Assistance & Technology Upgradation 0.00 0.63
3 Export Promotion 0.01 0.03
4 Building Awareness on Intellectual Property Rights for MSMEs (NMCP) 0.00 1.73
5 Vendor Development Programme for Ancillarisation 0.00 1.26
Sub Total 0.01 8.42
Vil SURVEY, STUDY OF POLICY RESEARCH
1 Collection of Statistics -0.01 0.00
2 Quinquennial Census 0.00 0.48
3 National Award (Entrepreneur & Quality) 0.00 1.12
4 DC(MSME) Library 0.00 0.46
SENET Project 0.00 3.19
6 Publicity & Exhibition 0.00 0.25
7 Advertising & Publicity 1.01 3.76
8 MSMETCs/MSMETSs 0.00 5.92
Sub Total 1.00 15.18
VIl | India Inclusive Innovation Fund 0.00 0.00
Grand Total 23.04 478.96
Il. Scheme- wise physical performance
Table 2: Details of scheme-wise physical performance
St. 2015-16
No. Screwes JAN. 2016 | As oN 28" Jan. 2016
1 2 3 4
1 QUALITY OF TECHNOLOGY SUPPORT INSTITUTIONS & PROGRAMMES
1| *LeEAN MANUFACTURING COMPETITIVENESS
(1) No. oF AWARENESS PROGRAMME ORGANIZED 1 527
(I No. oF MiNI CLUSTERS SELECTED 3 266
2 | TecHNoLOGY UPGRADATION AND QUALITY CERTIFICATION SUPPORT TO MSMEs
() No. oF MSMES BENEFITED 186
3 | SUPPORT FOR ENTREPRENEURIAL AND MANAGERIAL DEVELOPMENT OF SMES THROUGH INCUBATORS
(1) No.or HI ApproVED 47
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SL. 2015-16
SCHEMES
No. JAN. 2016 | As oN 28" JaN. 2016
1 2 3 4
(1D No. oF NI ApPROVED 97

4 DesioN CLINICS SCHEME FOR MSME SECTOR

() No. or MSMES BENEFITED 807

(1) No. oF PROPOSALS APPROVED

ENABLING MANUFACTURING SECTOR TO BE COMPETITIVE THROUGH QUALITY MANAGEMENT

5
STANDARDS AND QUALITY TECHNOLOGY TooLs
() No. oF AWARENESS PROGRAMMES CONDUCTED 3 50
(1) No. OF PARTICIPANTS BENEFITED 288 3106

6 | 1SO 9000/14001 REIMBURSEMENT

() No. or MSMES BENEFITED 492

(1) APPLICATIONS RECEIVED

7 | CrenIT LINKED CAPITAL SUBSIDY SCHEME

() No. oF MSEs BENEFITED 1947 3142

I | ENTREPRENEURSHIP SKILL DEVELOPMENTS

8 | DC (MSME)OFrricErRs’ TRAINING PROGRAMME

() No. oF PROGRAMME CONDUCTED 18

(1) No. oF OFFICIALS TRAINED 228

9 | MDP/EDP/SkiLL DEVELOPMENT

() No. oF TRAINEE BENEFITED

10 | TREAD

() No. oF WOMEN BENEFITED 400 3500

Il | INFRASTRUCTURE & CLUSTER DEVELOPMENT PROGRAMMES

11 | TooL Rooms & TECH. INSTITUTIONS

() NoO.TRAINEES TRAINED 15357 140470

(I No. oF UNIT AssISTED

12 | TCSP (EAP)

() No. or EOIS/Bips RELEASED 1 22

(1) No. oF CONTRACTS AWARDED 0 8

13 | MSME - CLusTeR DEVELOPMENT PROGRAMME

() No. oF CFC COMPLETED 0 4

(1) No. oF CLUSTER ASSISTED 13 64

IV | CREDIT SUPPORT PROGRAMME

14 | CrenIT GUARANTEE SCHEME
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Statistical Input

SL 2015-16
SCHEMES
No. JAN. 2016 | As oN 28" JaN. 2016
1 2 3 4
() No. oF CReDIT PROPOSALS APPROVED 39776 394767
(1) AMouNT OF CReDIT GUARANTEE APPROVED 117566.91 1595162.27

V | MARKETING DEVELOPMENT PROGRAMMES

15 | MDA ScHemE — BAR CoDE

() No. oF UNITs BENEFITED 93 523

(1) No. oF SEMINARS ORGANIZED 18 116

16 | MARKETING ASSISTANCE & TECHNOLOGY UPGRADATION

() No. oF FAIRS APPROVED 17

(1) No. oF MSMES BENEFITED 234

17 | ExPORT PROMOTION

() No. or PROGRAMMES CONDUCTED 3 10

(1) NoO. OF PARTICIPANTS BENEFITED 225

18 | BUILDING AWARENESS ON INTELLECTUAL PROPERTY RIGHTS FOR MSMEs (NMCP)

() No. oF AWARENESS PROGRAMMES CONDUCTED 5 328

(1) No. OF PARTICIPANTS BENEFITED 1 72

19 | VENDOR DEVELOPMENT PROGRAMME FOR ANCILLARISATION

() No. oF PROGRAMME ORGANIZED 29 173

(1) No. oF UNITS PARTICIPATED 174 6818

VI | SURVEY, STUDY OF POLICY RESEARCH

20 | *MSMETCs/MSMETSs

) No. oF TesTs PERFORMED 5830 180875

(1) No. oF MSMES BEeNEFITED (JOoBS UNDERTAKEN) 635 4756
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The Union Minister for Micro, Small & Medium Enterprises, Shri Kalraj Mishra releasing Make
in India issue of Laghu Udyog Samachar bilingual monthly (February, 2016) on January 29,
2016 in New Delhi.
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Prime Minister
Employmant Genoeration
Programme{PMEGP)

A predit Inked Schema 1o Taciiiele
participation of financial
inalitulians for Fagher cradil o Lo
Mz sachor. e chyachves o 1o
generats continuous and
sustainable employment
cpparunities in Auml and Urkan
areas of the country through slan-

0 0

Raad mams

Parformance & Credit
Rating Schame

To creale b eco-Eyslem of MEEs
for @asion cheapar apcess (o credt
far B ravteed eelmrpeises. The eating
dang for WSER geraralas an
awareness  aboul @ strongths
il weskresses of the oparssions
and  cradibeorthiness of [ha
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Micro and Smi

(8] OUSTLE DE

National Manufacturing
Compaetitivenoss
Programme

Ta promole growth ariantsd
erlafpeits theaugh 10 Ptananions
like lean mamufachunng, design
chri, quality marsgament syalems
L

o O

Assistance to Training
Institution

To promota enfreprensursnp and
akil devalopment vough capdal
grant for creationistrengihaning of
infrastruclure  snd  programme
gupparl Fof comduclbing
entraprengurship  cevelopmaont
arvd shill devabapment programemes

o O

ASPIRE

Ta pramote Innovatian & Rural
Entreprenaurship through rural
ivelihood inoubator,  lochnoiogy
busimess incubalor ared fund of
funds To eslablish Technoiogy
Centre  Wefwork bo promote
Inncvation, Entrepranaurship and
Agro-Incusiry, | preoss o satup 2
fund with @ corpus of R, 300 crore.”
1058."
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Marketing Assistance

To amist MSMEs 40 omanise’
paricipale i esfibiion of e
products and services in domastic
and global mawkels, Organ
Buyar-Saller Meats, Inlenaive
Campaigns and Markating
Promolion Evenis are also
Fclutiend

6 O

Industries(SFURTI)

Making Iradfionsd Indisines mora
= ne and compatis by
o anizig the tradtiorsl industries
ardlamsansinloclusian.

Credit Linked Capital

Subsidy
Schemes(CLCSS)

To mnable micro and small
enterpriges  to adopl modenn
tachniodogy. 1o improve thair

productivity






